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BIG MARKET - 
IN SIGHT FOR 
CANADA'S PAPER 


If British Preference is 
Granted Will Mean 
Big Things 


OFFICE IN LONDON 


In Anticipation of Important 
Developments, Canadian Ex- 
port Paper Co. Opens a 
Branch in England 


By Resident Representative 
MONTREAL.—Keen interest was 


aroused among the pulp and paper 
mills in Canada by the intimation of 
Bonar Law that a preference would be 
given the Dominions overseas. 

In a statement to THE FINANCIAL 
POST, George F. Steele, general man- 
ager of the Canadian Export Paper 
Company, declared that if the pre- 
ference were accorded Canada that it 
“would mean a market for pulp and 
paper of over 500,000 tons a year, and 
result in the greatest expansion in 
the production of both lines that Can- 
ada has ever seen.” 


It is learned that the. Canadian 


/ Trade Commission has received word 


from Lloyd Harris that Hall Caine 
jr., Deputy Paper Controller of Great 
Britain, in conversation with him, 
mentioned that the annual demand of 
Great Britain for pulp, including sul- 
phite and ground wood grades, was 
1,200,000 tons, and Mr. Caine con- 
sidered it was quite reasonable to ex- 
pect that the Canadians should sup- 
ply at least half of this amouft. 

The Deputy Controller, Mr. Harris 
reports, considers that Canada has an 
unprecedented! opportunity to secure 
bulk of the pulp business in England 
and also to supply newsprint and other 
manufactured papérs, for which there 
ig an opening..for .75,000 to 100,000 
tons per annum. It is not unreason- 
able also to suppose that Canada 
would be able to butld up a business 
with France, Italy and other Euro- 
pean countries. 

The Canadian Paper Export Co., as 
it is organized to-day, is the selling 
organization for the Laurentide Co., 
Belgo-Canadian, Brompton, St. Mau- 
rice, Howard Smith, Price Bros., Pro- 
vincial Paper Mills, and other pulp 
and paper producers. Mr. Steele stat- 
ed that the interests represented by 
his company are prepared to take ad- 
vantage of this market. The Export 
Company, in anticipation of this has 
opened on office in London in connec- 
tion with W. C. Powers & Co., Ltd., in| 
charge of Mr. Wise, an experienced 
paper expert, formerly with the In- 
ternational Paper Co., and the Cana- 
dian mills are prepared to ship paper 
to the extent of 100,000 tons per an- 
num, as soon as space is available. At 
the present time the British market is 
open to Canadian paper only, and it 
is regrettable that the British Gov- 
ernment cut down the available space 
from 50 to 25 per cent. for large or- 
ders have been secured which are 
simply awaiting the opportunity of 
shipment. After the first of May the 
British market is open to all the 
world, and it would seem unfortunate, 
in Mr. Steele’s opinion, that the op- 
portunity of Canada entrenching her- 
self in the British market, should -be 
made impossible by lack of freight 
space. 

Inquiries from a number of pulp 
manufacturers drew the reply that 
they were anxious and ready to ship 
large quantities of pulp to England, 
but on account of the lack of space 
and high freight rate asked by the 
shipping compamies, it is impossible 
to move offerings in competition with 
Scandinavian products, which get an 
advantage in freight rates and so can 
be laid down at just that difference, 
The Riordon Pulp and Paper Co. have 
already notified the Canadian Trade 
Commission at Ottawa of the amount 
of pulp they will have available for 
sale in Great Britain, and the Com- 
mission, and Lloyd Harris overseas, 


. and Frank P. Jones, with the know- 


ledge of conditions he gained when 
there himself, are all co-operating 
with the Canadian mills to secure an 
improvement in conditions. 
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CANADA’S WHEAT WANTED 


American Export Will Form Basis of 
European Supply 
By Resident Representative 

LONDON.—C, A. McCurdy, the 
Parliamentary Secretary to the Brit- 
ish Ministry of Food, speaking at a 
dinner in London said that the wheat 
necessary for a minimum demand on 
Europe in the next six months can 
only be obtained from taking supplies 
from every available source—that is, 
mainly from Canada and America. 
The large stores of grain which exist 
in Australia cannot be used, except 
so far as shipping can be found for 
that purpose, and of the amount that 
can be made available about one-half 
will be required to meet the serious 
famine in India, and of the balance 
other European countries must have 
their share. 


U.S. RAILROADS 
ARE IGNORING THE 
NEW STEEL PRICES 


Cold Water Thrown on the 
Whole Scheme of Price 
Regulation 


The plan for deflating war prices 
is not having a smooth course in 
United States. It was anticipated 
that the new schedule of steel prices 
would loosen up an order for a million 
and a half tons of steel for railroads, 
on order of the U. S. Railroad Board. 

Sessions between almost all the ad- 
ministration officials in Washington 
brought out the fact that Director- 
General Hines, of the Railroad Ad- 
ministration, would have nothing to 
do with the programme of price fix- 
ing, and refused to recognize the 14 
per cent. reduction as the signal for 
the placing of large orders by his 
department, in spite of the fact that 
large tonnage of rails are needed. 

The putting in of large Government 
orders now would be highly desirable. 
{t would put the Government in the 
position of being a pace maker in 
market matters. Likewise the re- 
fusal of the Railroad Board to buy on 
the new scale, throws considerable 
cold water on the, whole scheme, as 
buying was the one thing that the 
reductions sought to encourage. 

Just how much lower Director-Gen- 
eral Hines wants prices to go is not 
known. It is intimated that his .real 
point is a desire to go out into the 
market, unhampered, and secure bids 
and tenders and accept the lowest. 


SAVED MATERIALS 
FROM THE BRITISH 


Germans Naively Explain Why 
They Denuded Industries of 
France and Belgium 


That they found it necessary to re- 
move materials and machinery from 
France and Belgium to prevent their 
destruction by the British is now 


brazenly being explained by German} 


manufacturers through the General 
Union of Manufacturers and Expor- 
ters of Berlin and at the same time 
they explain that as the result of these 
removals they are in a position to fill 
orders with goods which cannot be ob- 
tained from any other source. Here 
is the way they put it in instructions 
to agents seeking export business: 


The systematically brutal and inhuman 
methods pursued by the Franco-British 
armies in France and Belgium during 
the war, and particularly by the English, 
have brought about the total destruc- 
tion by gunfire (destruction more than 
probably premeditated by the English) 
of all the factories, of all manufacturing 
centres, stocks of raw meee coal, 
lines of communication, rolling stock, 
in all the area which has served as the 
theatre of war. 

Our civil and military services, horri- 
fied at the sight of such spectacles of 
systematic obstruction, which they were 
unable to avert, saw their way to lessen 
their intensity in some measure by 
transporting inte German territory prac- 
tically all the material to be found in 
the country occupied by our yaliant 
armies, 

We have thus been able to save from 
destruction stocks of raw material and 
manufactured goods of inestimable 
value; these stocks remain at the com- 
plete disposal of manufacturers and 
our merchants. 

In this manner our happy foresight 
has served to assure the populations of 
the world of the easy revictuallin of the 
globe in manufactured articles after the 
war, despite the fact that the savagery 
of the British troops nearly deprived 
them of that. privilege. 





WHEAT PROBLEM 
AN IMPORTANT 
ONE FOR CANADA 


Finance and Transportation 
Are Big and Difficult 
Questions 


THE MARKET VALUE 


The Hoover Prediction of Stil] 
Higher Prices Not Taken Seri- 
ously — British-Canadian. 
Co-operation Necessary 


By F. M. CHAPMAN 
Editor, “Farmers’ Magazine” 

Undoubtedly wheat is the biggest 
question before Canadian producers 
to-day, and that is a real question be- 
cause no one seems to know what is 
likely to happen to Canada’s export- 
able wheat surplus this year. Sanford 
Evans has asked in the press some 
pertinent questions as to the market 
and transportation possibilities, Her- 
bert Hoover’s optimism as to prices is 
not regarded seriously by anybody 
here, but recent despatches from 
Great Britain as sent to THE FI- 
NANCIAL POST hold out hope that 
some solution for financing this year’s 
crop at good prices is possible, 

That much can be done in practical 
politics is hinted at in the despatch 
from Sir George Makgill, secretary of 
the British Empire Producers’ Organ- 
izations, who says that there is a lack 
of mutual understanding between 
Canadian wheat producers and the 
British millers. Perhaps the secre- 
tary of the Canadian Council of Agri- 
culture, who spent some time recently 
overseas, can give what negotiations, 
if any, have been going on towards 


the disposal of Canada’s crop next 
year! 4 ; 


On top of this comes a despatch 
from C. A. McCurdy, Parliamentary 
Secretary to the British Ministry of 
Food, saying that a minimum demand 
from Europe for the next six months 
would take all the supplies available 
from any source. Australia’s crop 
cannot be effectively disposed of in 
Great Britain owing to the lack of 
ships, while one-half of it will be 
needed to feed starving India. And 
while Great Britain has an order for 
delivery in Liverpool of Argentina’s 
wheat the same haulage bugbear 
looms up. Hoover’s assertion might 
yet prove to be correct. 

As to Money and Ships 


Then again, as Sanford Evans says, 
even if Canada has the wheat, how 
shall we finance it, and how get ocean 
ports to load it? At present the U. S. 
has decided on centralized selling for 
another crop, and if all buyers and 
sellers are Governments, the individ- 
ual will have a poor chance. And if 
open markets are not restored then 
the Government of Canada must 


create the conditions. It is palpably 
their concern now, for their special 
powers cease on the proclamation of 
peace. If open markets were restored 
all around, the problem would doubt- 
less be simplified. 

Then the other question comes up 
of finances. Europe may not pay 
cash. It will be totally impossible for 


Private Companies Win Decisions in 
Hydro Fight 


HERE have been a number of very important decisions rendered 

recently by the Privy Council and at Osgoode Hall bearing upon 

the relations of the Hydro-Electric Commission and the private 
car interests at Niagara which represent pioneer investments in the 
development of electric energy in Ontario. As all of these rulings have 
tended to stay the progress of the Hydro machine in the destruction of 
private property and the over-riding of private rights, there has been 
little comment in the pro-Beck press, which blinds itself to everything but 
the furthering of public ownership without regard to the means or methods 
adopted, or the interests of investors or even taxpayers. 

In brief, the Privy Council decisions give the power interests the right 
to appeal to the highest courts of the Empire for an interpretation of 
their contract and franchise rights in the face of Ontario legislation, which 
provides that a fiat must be secured from the Attorney-General before 
such appeal can be made, and that appeals only to a’ Canadian court 
can be made from the decisions of the Ontario Railway Board. The Ontario 
court rulings have established the rights of the private interests to develop 
power according to a reasonable interpretation of the franchise and to 
secure a fair price for power delivered to the Ontario Power Company— 
the Ontario Hydro—under order of the Power Controller. 

Through his ability to secure practically anything demanded in the 
way of legislation, Sir Adam has been riding rough-shod over private 
rights. He has been particularly energetic in his efforts to prevent the 
companies taking their cases to the Privy Council. The Privy Council 
has ruled that the companies have a right to make such appeals, and the 
ends of this “Prussian” legislation have been defeated. Likewise the 
further efforts to curtail water supply to the companies so as to bolster 
up the Chippewa project have met a check. 


Brief Outline of Cases . 
The hearing before the Privy Council covered three principal actions. 


The first of these is by the Electrical Development Company against the 
Hydro Commission and the Attorney-General and involves the whole righ 


of the Commission—and the powers of the Government to grant that right | 


—to develop power from the Niagara river. This action is based upon 
the charter acquired by the Electrical Development Company from the 
original holders, setting forth that the Government would not itself develop 
power in competition and would not allow other interests to do so unless 
charged rentals for water-on a basis of equality. On this action the Privy 
Council reserved judgment as to the right to appeal in the face of the 
legislation requiring a fiat from the Attorney-General, but on two other 
actions on which decision was given later, such decision was favorable to 
the petitioners, the ruling is likely to permit the appeal. 

A second action is by the Electrical Development Company against 
the Attorney-General for the right to appeal against the order-in-council 
based upon the decision of the Meredith Commission, under which the 
Company was required to develop an approximate 150,000 horse-power at 
its plant, as compared with the 125,000 horse-power under its charter and 
to deliver the surplus to the Hydro Commission on a proposed basis of 
$9.50 per horse-power. The Meredith Commission, it will be remembered, 
rendered ‘its decision. while there was an action pending in the courts as 
to the interpretation of the company’s contract on the point as to 125,000 
horse-power of commercial power. The company’s appeal was in this case 
also headed off by legislation requiring a fiat from the Attorney-General. 
In this case leave to appeal has “been granted, 

The third action involved the Toronto Electric Railway Company’s righ 
to appeal against the fine of th Railway Board for not carrying out orders 
with regard to increased equipment and service. Here the company was 
headed off in its appeal by legislation allowing only one appeal from the 
decisions of the Railway Board,.and that the Appellate Court. Leave to 
appeal in this case has been granted. It was on this account that the 
Railway Board recently fefused to impose further fines on the company 
for not complying with its orders. 

Establishing Development Rights 

In the Ontario courts the recent decision of Judge Middleton bearing 
upon the Electrical Development Company’s water rights has been of 
the highest importance, In this case the effort of the Hydro fnterests 
was to show that in the development of 125,000 horse-power, according 
to franchise agreement, the company was using more water than necessary. 
The court held, however, that 125,000 horse-power of commercial power 
meant that amount of power at the transformer, and held further that 
the company had efficient equipment. This heads off a campaign against 
the company which was following the same tactics as that against the 
Ontario Power Company, which so handicapped that concern that it sold 
to the Hydro interests rather than continue a one-sided fight. 

Another decision by Judge Middleton promises to cost the Hydro a 
lot of money. It involved the sum of $195,500, being the difference between 
the claim of the Toronto Power Company of $304,300 and the allowance 
of the Hydro Commission of $109,000 on account of power delivered to 
the Ontario Power Company under order of the Power Controller. The 
court held that the Ontario Company was bound to exhaust its contract 


‘rights with the Toronto company before resorting to emergency legislation, 


individuals to finance the crop, and!and that the powers of the Controller (Sir Henry Drayton) were not 


since wheat was practically a muni- 
tion of war; with fixed prices the 
onus is clearly upon the Government 
to handle the product at no appreci- 
able .loss to the producers. Unless 
crop scares develop during the grow- 


| intended to enable a company to evade the terms of a contract and force 


the vendor to supply power on other than a contract arrangement. 
Private Interests in a Big Fight 
The foregoing gives some inkling of the fight which the private power 
interests have on their hands to escape being crushed by the Beck machine, 
without taking into consideration the Beck tactics of competition, and the 


ing season the problem will become | other handicaps which corporations suffer when competing with public 


acute as time advances. The United 
States expects the biggest wheat crop 
in her history, perhaps a billion bush- 
els, with a possible export of 600,000,- 
000 bushels. Such an outflow would 
be more than all the American and 
Canadian ports ever shipped even in 
the record war-time year when the 
tonnage at their disposal was an ex- 
ceptionally large proportion. 

The feeling among Canadian farm- 
ers generally is that wheat will be a 
good price in any event, and spring 
acreage nearly as large as last year 
is likely to be sown. Fall wheat is 
coming through in fine shape although 
this crop is almost negligible in Can- 
ada. Other crops such as flax, sugar 
beets, peas and.coarse grains are 
likely to be large and to draw some- 
what from the Ontario acreage of 
spring wheat. The grass cattle situ- 
ation is panning eut just as James E. 
Poole, in “Farmers’ Magazine,” out- 
lined some time ago. “We will see,” 
said Mr. Poole, “the greatest scramble 
in history for grass cattle, for which 
farmers would have to.compete with 
packers and the country filled with 
dear cattle.” 


ownership. Still another menace which must be faced is the move to get 
an amendment to the Railway Act to give municipalities control of their 
streets. This has twice been defeated in the Senate at Ottawa and is to 
again come before the Commons. It remains to be seen whether the 
Upper House will be able to hold out against public opinion in maintaining 
a charter which was granted by the Dominion of Canada. If the Senate 
capitulates it means that the persecution of the private companies may be 
carried so far as to prevent them from distributing power within any 
municipality. 

To order the Toronto Power Company off the streets of Toronto, to 
prevent the Electrical Development Company from transmitting power 
te the city, and to curtail the development rights at Niagara would evidently 
be the culmination of the Beck schemes. In the case of the Ontario Power 
Company there was an easy .victory; the company was soon forced into 
a position where it.had to sell. But the Toronto Power people are patting 
up a much sterner fight to protect their rights, and Beck schemes are 
encountering serious setbacks. 

To Hold Out to the Last 

THE FINANCIAL POST learns that even if backed against the wall 
and prevented from distributing their power, the Mackenzie interests will 
not necessarily capitulate to Beck. At the present time research work is 
being carried on looking to the development of new industries in which 
power may be used. There are some six hundred acres of .property in 
connection with the plant at Niagara, and plans are being considered for 
establishing there electro-metal and other industries which would operate 
on the power by the Electrical Development Company. - This 
would be along the lines of the developments of the Montreal Power 


interests at Shawinigan Falls, where: a large number of industries have 


been established. 
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INVESTMENT 
MARKETS TEND 
TO DULLNESS 


But General Feeling is One 
of Bullishness in Ultimate 
Situation 


NOW MARK TIME 


Present Period of Quiet is 
Regarded as Satisfactory Con- 
dition Enabling Consolida- 
tion of Positions 


Investment markets for the time- 
beng are in rather an inert condition. 
The buoyancy which was in evidence 
earlier in the year and which re- 
sulted, to a certain extent, frem the’ 
realization that tne cecntry was go- 
ing to get through the uncertainties 
of the readjustment period withoat 
any very serious setback, has now 
been succeeded by a more matter-of- 
fact attitude. After all, the read- 
Justment process is bound to be a 
slow one and stocks and bonds cannot 
continue to be boomed indefinitely. 
There must be times and seasons 
when it is advantageous to mark time 
and allow reserves to accumulate. 

The fact that there have been no 
serious reactions is a favorable sign 
and it has been seized upon by the 
students of the market as an evi- 
dence that basically conditionss are 
sound. As a matter of fact, while 
the public have been investing heavily 
in Victory bonds, they have not been 
coming into the general markets to 
any extent. This is a condition that 
tends to prevent any large reactions 
through heavy offerings from weak 
holders. The supply of stocks is 
really light, and such declines as 
come about are met, with dullness i 
stead of nervous selling. Fluctua- 
tions in the market are mainly de- 
pendent on the accumulation of a 


short interest at one time and later — 4 


on, the operation of this interest in 
protecting itself. 
Bond Market Dull 
Even the bond market which has 


been pronouncedly active and strong 
Continued on page 8 
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tatives in almost all the cities in the different 


of the world, offering its every facility 
transacting in every quarter ef the sbie 


Edward C. Pratt, General Manager 


Toronto, March 2ist, 1919. 
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IS NOT RESULTING 
IN NEW BUSINESS 


No Great Volume of Buying 
Has Been Noted 
as. Yet 


‘ MAY GO LOWER 


Already Talk of Further Cuts 
in Prices — Present Figures 
- Still 80 Per Cent. Above 
the Pre-war Level 


By A. R. KENNEDY 
Editor, “Canadian Machinery” 


The reduced prices on steel have 
been passed on to the trade. It took 
only a few days to do this, but it 
is going to take more than a few days 
to note the effects of the move. Deal- 
ers a month ago were saying “What 
is needed now is something definite to 
assure the market that nothing will be 
lost by buying now. If a buyer is 
considering coming into the market he 
ought to be given a new price and told 
that it would last for at least six 
months.- He would then know that 
nothing was to be gained by remaining 
out of the market and waiting for 
better terms.” The new schedule of 
prices gives a lower figure, and it also 
gives pretty definite assurance that 
nothing lower can be expected for six 
months at any rate, but the volume 
of business resulting from the lower 
levels has not been such as to warrant 
the reduction yet. The hope of any 
reduction is that it will create enough 
new business to keep the mills near 
capacity production, which is the 
lowest-cost time. The farther they 
depart from this stage the higher the 
tonnage costs. 


What of Costs? 

Already the stories start that re- 
ductions are likely to come again in 
three months, and that it will not be 
possible for prices to hold to the end 
of the year. Those taking this view 
base their opinion largely on the fact 
that present prices are still 80 per’ cent. 
above pre-war values covering a period 
of ten years. 

The FINANCIAL POST is able to 
give here the view of one of the best 


-linformed steel men of United States, 


£. P. Thomas, president of the U. S. 
Steel Products, which is in the foreign 
selling agency of the United States 
Steel Corporation. Regarding the 
new schedule of prices and the chances 
of them being lowered he states: 


Prices are now at a level from which 
no reductions can or will be made, and 
any tendency to further change will be 
rather upward-than downward, and this 
applies not only to mill prices, but also 
to freights. So far as our foreign mar- 
kets are concerned, it may reasonably be 
assumed that the only competition likely 
to exist for a considerable time to come 
will be from Great Britain and the 
United States, as it would seem beyond 
the bounds of possibility for any con- 
siderable supplies of steel products to be 
exported from continental Europe at 
least during the present year, and pro- 
bably for a long time to come. Present 
British prices are at least as high as 
ours, at the respective ports of ship- 
ment, and in some cases even higher, and 
the present labor situation in Great 
Britain does not warrant the belief 
that any reduction in labor costs or 
prices is likely in the near future. In 
fact everything points to higher’ wages, 
reduced hours of labor, and, as a con- 
sequence, higher manufacturing costs 
and prices. The same is true of the 
shipping situation. Not only has new 
construction failed to replace, as yet, the 
tonnage destroyed or otherwise Jost dur- 
ing the war, but the cost of construction 
and operation of shipping has been 
enormously increased; so much so, that 
pre-war freight rates can never be re- 
stored. 


No Lower Costs Possible 


So far as competition from other 
manufacturers in this country is con- 
cerned, we do not believe that any lower 
prices than those adopted March 21st, 
1919, are possible so long as present 
costs of manufacture continue, and as 
stated by the Industrial Board, “it is 


fully understood and expected that the‘ 


present wage rates or agreement will 
not be interfered with.” Not only are 
the wages paid to the labor engaged in 
the iron and steel industry and the min- 
ing of ore and fuel far higher than 
before the war, but the cost of trans- 
portation of the ore, the fuel and every- 
thing else required for the manufacture 
of iron and steel, as well as of the finish- 
ed products, has been heavily and per- 
manently increased. In fact, notwith- 
standing that the present prices may 
look high as compared with those rpling 
+| before the war, they are nevertheless so 
low, when compared with present costs, 
that-many of the smaller works (whose 
aggregate production, nevertheless, 
forms an important percentage of the 
total) would have to close down should 
prices go any lower, and there is no 
prospect of lower costs, either here or in 
Great Britain, at present in sight. 


‘Future Costs High 


In all of the manufacturing countries 
of the world, continues Mr. Thomas, 
the cost of living has permanently ad- 
vanced. Labor is insistently demanding 
higher wages and less hours. Taxation, 
in all of the belligerent countries, be- 
eause of the heavy load of debt ineurred 
or.impcsed as a result of the war, must 
in future be many tim 


which it can be obtained the cost 
of living, necessitating higher remun- 
eration to labor, has to that extent, been 
permanently increased, so that ‘wages 
ean never again return to the pre-war 
level. It will, therefore, be necessary for 
consumers of, and dealers in, steel pro- 
ducts, the world over, to accustom them- 
selves to an entirely new level of values, 
based upon new conditions, created by 
the war, rather than upon those which 
it has destroyed and which cannot be 
restored. 


THREE-CENT POSTAL 


comparatively small somes frem CANADA IS 


» 


ae ge 


BUYING LESS IN 
«UNITED STATES 


February Figures Show the 
Influence of Exchange 
Situation 


U.S. IMPORTS HIGHER 


RATE TO CONTINUE | Canada’s Adverse Balance of 


Little Indication That Example 
of U.S. Postal Dept. Will 
Be Followed Here 


By Resident Representative 


OTTAWA.—In the House the other! American buyin 
day a member asked the Government} high levels of t¢ 
if it was aware that the two cent) feature of the 


Trade Was Cut Very Low, 
But is Still Higher For 8 
Months Than Year Ago 


By Special Representative 


NEW YORK.—A continuance of 
g in Canada, at the 
he war months, is the 
U.S. Bureau of Foreign 


letter postage rate and the one cent/ and Domestic Commerce's report for 


drop letter postage rate are to be re-| February, which is 
stored in the United States on July} American 


just available. 


imports from Canada 


Ist. If so, was it the intention of the| reached $37,593,000 during February 
Government to adopt similar letter| which is the largest total ever record. 


rates for Canada this year. 


Hon. Mr.| ed for that month. 
Rowell replied that the knowledge| increase of $14,836,000 over 


It represents an 


Feb- 


had come to the Government cars;|ruary 1918 and of $27,439,000 over 


and what was 
made known when the budget speech 
was made. 


proposed would be} February 1914. 


With February imports the total 
of American buying in Canada for 


The fact that the United States is| the eight months of this country’s 
about to return to the pre-war rate| Current fiscal year is run up to a 
of postage need not necessarily affect | Stand total of $913,165,000, compared 


Canada, except as an example. 


The | With $764,936,000 for the same period 


U. S. Government put the low rate| 4 year ago, an increase of $148,229,- 
in effect on November 2nd, 1917, and 000 or-nearly 18 per cent. Probably 


it seems to have been a good thing 


the increase would not be so pro- 


because the post office had a surplus| "°unced were it not that at this time 


of $19,000,000 last year—about double 
the largest previous surplus on record; 
and surpluses over there are not the 
rule. 

The additional cent postage in Can- 
ada was not imposed by the post office 
department; it was a war tax, for 


a year ago commerce was restricted 

y embargoes, and too, freight move- 
ments were held in check. 

While the bulk of the increased 
buying in Canada must be attributed 
to the United States Government’s 
war requirements it is significant that 
in the four months since the armistice 


which the Minister of Finance was re-| was signed American imports from 
sponsible. It produces an extra re-| Canada aggregated $159,000,000 com- 
venue of about $6,000,000 a year; and| pared with $145,000,000 in the same 
$6,000,000 looks good to a Finance four months a year ago. 


Minister who has_ over $100,- 
000,000 of a visible deficit between re- 
venues and proposed expenditure. It 


Development of Trade 
February business between Canada 


seems extremely doubtful if that par-| @"d the United States over a period 
ticular war tax will be dropped this| °f eight years offers the following 


year. 


No one has made very much| !"teresting comparison, as a record of 


complaint about it, and it does not rapid growth in trading relations: 


bear very hard on anyone. 


While the post office department | 1912 


showed a surplus of nearly three mil- 
lion dollars last year, when it is re- 


called that about $6,000,000 of its| i916 
revenue came from this war tax, it| 1917 
can be seen that it would have had | 1918 


a deficit of about $3,000,000 if the tax 
had not been on. 

Great Britain did not put on a pos- 
tal war tax, as we did; she increased 
the rate to three cents straight. The 
rate in France was five cents, and by 
the rules of the international postal 
arrangement, could not be increased 
for foreign postage. Great Britain 
has shown no indication of returning 
to the old rate at present. 

While nothing definite will be known 
until the budget appears, it is not con- 
sidered probable that the war tax will 
be removed on stamps. 


A HEAVY FALL IN 
GRAND TRUNK STOCK 


The Slump Has Been Steady 
Since the Beginning of War 
in 1914 


LONDON—Heavy falls in the 
prices of Grand Trunks have occurred, 
and every broker in the Stock Ex- 
change is being begged for advice and 
Jlumination by clients affected. Some 
idea of the extent of money involved, 
and the depreciation since the out- 
break of war, this table from the 
‘Economist” shows: 

Div. Issued July 

% (mill.) 1914 Now Fall 
Guaranteed .. 4 12% 80 50 30 
First. pref. .. 91 55 36 
Second pref. . 72 40. 32 
Third pref. .. 7 80% 19% 11 
Ordinary 18% 9% 4 

The depreciation during the 4% 
years amounts, on the -guaranteed 
stock alone, to about four million 
pounds sterling, and about a. million 
and a half on the first preference. 
Neither stock has received any divi- 
jend since April, 1917. The Grand 
Trunk Pacific interest has been duly 
met, but the 4 per cent. debenture 
stock, of which over 7 million pounds 
is issued, has fallen from its pre-war 
rice of 81 to 55%, the drop of 25% 
points representing 1% millions 
pounds in money: By far the greater 
part of all the Grand Trunk and 
Grand Trunk Pacific dividend-bearing 
stocks are held in the United King- 
dom. These holders certainly have a 
claim for special consideration, owing 
to the difficulties that the war pro- 
duced in the matter of financing, and 
their spokesmen seem to have some 
zround for their contention that the 
treatment accorded of late years by 
the Government to the Grand Trunk 
Railway has been anything but gen- 
erous. ‘ ~ 


’ 


Imports 


Exports Excess 
February From Can. 


To Can, Exports 
--++8 7,440.600 $23,343,800 $15,903,200 
1918 .... 8,021,700 33,051,600 25,029,900 
1914 10,154,500 21,322,600 11,168,100 
1915 11,438,000 24,216,300 12,778,300 
13,317,100 37,662,600 24,345,500 
19,360,600 53,841,500 34,580,900 
22,759,800 42,641,200 19,881,400 
1919 37,593,000 40,621,000 3,026,000 

. S. exports to Canada totaled 
$40,621,000 for February compared 
with $42,641,200 a year ago. In fact 
it was the smallest monthly export 
showing since November 1917. The 
exchange situation no doubt was a 
potential influence in checking Can- 
adian buying in this country. The 
March figures are expected to show a 
continued falling off due to the pre- 
mium on the American dollar at Can- 
adian centres, a premium which in 
the closing week of March reached 
new high levels, exceeding the high 
point attained during the height of 
the war crisis. 

Pulling Down Balancee 


A satisfactory result of the com- 
merce and trade of February was the 
mereased volume of American pur- 
chases in Canada and the decreased 
volume of American sales to Canada 
which had the highly satisfactory re- 
sult (from the Canadian view oint) 
of pulling down Canada’s adverse 
trade balance for the month to $3,- 
028,000. With the exception of the 
month of November 1917, when for 
the first time the Dominion actually 
won for itself a favorable balance on 
trade account, this is the smallest 
unfavorable monthly balance to Can- 
ada’s account in more than eight 
years of international business. 

With imports of $330,079,000 and 
exports of $583,086,000 Canada’s ad- 
verse trade balance in this country 
at the end of the eight months of 
this country’s fiscal year aggregated 
$253,007,000 against $117,596,000 for 
the same eight months in the pre- 
ceding year, 

For the eight months ended Feb- 
ruary 28th the trade between the two 
countries may be summarized as fol- 
lows: 


Excess 
8 Mos. Imports Exports Exports 
1919 ..$330,079,000 $583,086,000 $253,007,000 
1918 .. 293,670,000 471,266,000 177,596,000 


Inc. ..$ 36,409,000 $111,820,000 ¢$ 75,411,000 


Business interests in this country 
are beginning to take a fresh interest 
In commercial relations with Canada. 
“What is this marvellous Canada, our 
next door neighbor and good friend, 
that it can come into our market, war 
times or peace times, and buy from 
us as no other nation, population 
unit for population unit?” is a ques- 
tion that was propounded in Wall 
Street the other day. 


Astounded at Canada 
Truth to tell the people of this 
country were astounded at_the magni- 
oe rae Jerk, to ten, kions 


ow 


more than four months ended “a 
what is Canada doing in this market 
prace more and better than ever; that 


How does Canada’s share measure 
in America’s international trade? 
Nearly 16 per cent. of American im. 
ports during February came from 
Canada. Six per cent. of American 
foreign shipments went to Canada, 
In eight months America did 17 per 
cent. of her buying abroad in Can. 
ada and 13.2 per cent. of American 
sales to foreign customers were 
made to Canadians. 


PUBLIC OWNERSHIP 
IN UNITED STATES 


Telegraph Rates Up and Rail- 
way Rates May Go Still 
Higher 


The public administration of na. 
tional utilities is proving an expensive 
proposition in the United States. De. 
spite the important increases which 
have been made in _ transportation 
charges by the railroads there is now 
talk of.a further advance of 10 per 
cent. if a big deficit is to be avoided, 
An increase of 20 per cent. in domestic 
telegraph rates was put into effect on 
April 1st by Postmaster-General Bur- 
leson. 


The high-handed manner in which 
Mr. Burleson has acted regarding the 
Mackay interests has brought the fol- 
lowing statement from the head office 
of the companies: 


Officials of the Postal Telegraph Cable 
Company in a public statement declare 
they are undisturbed by the action of 
Postmaster-General Burleson, and add 
that, in their judgment, it will not affect 
the property and prospects of the com- 
pany. Clarence H. Mackay, formally re- 


plying to the charge of the Postmaster- - 


General that he failed to carry out the 
orders of Postmaster-General Burleson, 
says that one order involved an increase 
in rates, which he could not obey, it 
being in violation of the State laws. The 
only other order of Postmaster-General 
Burleson was an order to increase wages, 
which was done. . 

Advices from Washington say that 
Congressman Steenerson, Chairman of 
the Committee on Post Offices and Post 
Roads of the next House of Representa- 
tives, declares that the authority given 
by Congress to Postmaster-General Bur- 
leson to take over the telegraph lines 
did not mean the power to discharge 
officials of the Telegraph Company, and 
if a demand is made, the House of Re- 
presentatives will undoubtedly order an 
inquiry into the act of Postmaster-Gen- 
eral Burleson. Representative Steener- 
son believes that the telegraphs should 
be returned to the owners at the earliest 
possible moment. 


CANADA’® GRANTS CREDITS 
Steps Taken to Finance Exports to 
Europe 


LONDON.—The Canadian Govern- 
ment has signed agreements with 
Greece and Belgium, advancing $25,- 
000,000 to each country for the pur- 
chase of Canadian goods. It is ex- 
pected an agreeasnent with France will 
be signed shortly. 

Agreements with Serbia, Poland and 
Bohemia cannot be negotiated until 
the Peace Conference defines the 
boundaries of these countries and 
guarantees stable Governments. 


EFFORT TO STOP A 
DIVIDEND PAYMENT 


Sir Mortimer Davis Appeals in 
Action Against Jacobs 
Asbestos Company 


By Resident Representative 


MONTREAL—The efforts of Sir 
Mortimer Davis, exercised through 
the courts to prevent the payment of 
a dividend of ten per cent. of the 
Jacobs Asbestos Mining Company of 
Thetford, Limited, have failed, and an 
appeal against the judgment that was 
entered failed also. Sir Mortimer at 
Montreal, sought to halt payment on 
the ground that the profits of the com- 
pany, during the past year, did not 
justify a ten per cent. dividend. The 
company submitted in reply an 
audited balance sheet to show that 
there was a balance of $150,000 avail- 
able for the dividend. Sir Mortimer 
also attacked the regularity of the 
meeting at which the dividend was 
declared with the result that another 
was held last Saturday. 

The Judge, in dismissing the 4p- 
plication, said he found no irregularity 
in the declaration of the dividend. 
When an application for appeal was 
made and an effort made to suspend 
the judgment of the Superior Court 
in refusing an injunction against 4 
dividend payment, this too failed. The 
court pointed out that they could not 
issue an interim order of injunction 
although the practical effect of the 
paying of the dividend might be to 
render the final judgment on the ap- 
peal ineffectual. The power of the 
Court was such that it could suspend 
provisionally an injunction that had 
been issued, but it did not cover the 
converse case where the issue of an 


order of injunction had been refused. 
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' LAND COMPANIES 


Government’s Own Policy re 
School Lands Open to 


Criticism 
ENCOU RAGE SETTLERS 


ales of Department of In- 
eter on Higher Basis Than 
Those cf C.P.R. or Hudson 
Bay Co. 


By Special Correspondent 


REGINA—A short time ago Hon. 
T. A. Crerar, Minister of Agriculture, 
speaking in Montreal, dealt with the 


Western land question and intimated 


that if the landowners—referring par- 
ticularly to the railway corporations, 
the Hudson Bay Company and other 
big holders—continued to maintain 


their present attitude, which he al- 


leged was retarding settlement, the 
Government would have to resort to 
taxation to force sales to settlers. 
Mr. Crerar’s remarks indicated that 
the Government considered that these 
landowners were holding up prices on 
vacant land so high that they were 
not being cultivated. It may be that 
Mr. Crerar and the Cabinet members 
have some information that they have 
not made public; if so the Minister of 
Agriculture might very well amplify 
his statements. Speaking in such gen- 
eralities as he used, the effect is 
likely to create an impression which 
will be harmful in discouraging pros- 
pective land buyers. 


-Investigation of the actual condi- 
tions in this connection leads to the 
opinion that the Federal Government 
itself is open to criticism in its land 
policy. The Government controls 
large areas of land in Manitoba, Sas- 
katchewan and Alberta—especially 
school lands, sections 11 and 29 in each 
township. For some time prior to 
1918, there had not been any sale of 
school lands, notwithstanding that the 
country was settling up and values 
were increasing with the resident and 
non-resident owners contributing to 
all the taxes in the various muncipali- 
ties and school districts, while the 
Government lands themselves were ex- 
empt. Early in 1918, the agitation 
grew to such proportions that De- 
partment of the Interior brought on 
school land sales in some thirty dis- 
tricts. Prior to the sales the lands 
were inspected by Government agents 
and reports made to the department 
on which minimum or upset prices 
were based. The lands were listed at 
these prices and sold by auction on 
terms fixed by the department. In 
a few cases, lists were issued without 
prices and at these sales purchasers 
had to attend to first find out the 
upset figure. The terms were one- 
tenth paid at time of sale, balance in 
nine equal annual instalments with 
interest at 6, per cent. per annum. 


Big Prices Secured 

Those experienced in Western farm 
land values are of the opinion that 
the results of these sales would indi- 
cate that the Government itself, 
through its agents, had placed ab- 
normally high prices upon school 
lands. At many points not more than 
40 to 60 per cent. of the lands of- 
fered were sold. Take for instance, 
the sale at Kerrobert in June last; 
194 parcels were offered and only 66 
sold. The highest price realized was 
$40 per acre. At Delisle, 194 parcels 
were offered and only 93 sold. The 
highest price at Delisle was $77.50 
per acre and 44 quarter sections 
brought $30 an acre or more. At Tis- 
dale, less than 7,000 acres were sold 
at an average of $19.40. At Mel- 
fort, less than half the lands were 
sold at $24.77. At Langenburg, $12.64 
per acre was realized. At Sheho, 
only about half the lands were sold 
at $15.51. At Wynyard a fair per- 
centage was sold at $19.40. At Shell- 
brook, less than half sold at $17.53. 
At Battleford, less than half at $17.88. 
At Radisson, a good percentage at 
$22.90. At Wanda, a good percentage 
at $20.83. At Humboldt, prices were 
also high and only a small percentage 
sold at $15.75. At Assiniboia, only 
188 parcels out of 241 were sold; 108 
at $18 an acre or over and the highest 
at $40 an acre. 


No objection is felt to the Govern- 
ment getting full value for these 
School lands as the money goes to the 
Various Provinces for school purposes 
but while the Government is getting 

igh prices for what it sells and ex- 
acting harder terms than the C.P.R., 
it is felt that it is unjust that an 
agitation should be raised against the 
Sompanies holding lands. Reports do 
Rot indicate that any of these com- 
Panies are getting $40 an acre for 
Wild land as was secured at Kerro- 

and Assiniboia by the Govern- 
ment, or $77.50 as at Delisle, or $56 


; oe aS at Cupar. 
~~ It would certainly help in the settle- been made. zim 


sold the school and Indian lands and 
other lands under its control at prices 
to attract settlers with terms at 
least as low as those offered by pri- 
vate companies. It only means a 
glance at the average prices secured 
by the Hudson Bay Company and the 
Canadian Pacific during the past three 
years to realize that there is little 
foundation in the charges that these 
companies are discouraging settle- 


ment. 
Patronage in Leases 


In connection with the Indian lands 
there is also complaint that at many 
points they are being left idle while 
criticism is directed at the Govern- 
ment regarding the leasing of In- 
dian reserves during the past year. It 
is alleged that in many cases, if not 
all, there were no tenders required 
and, therefore, no public competition. 
There appears to have been no re- 
cord of tenders being called for graz- 
ing leases and it is alleged that 
friendly~members of Parliament and 
politicians have been able to secure 
for themselves and their friends con- 
cessions that might well have been 
sold for greater benefit to the In- 
dians by the Indian Department. 
Only recently there have been criti- 
cisms in the Alberta Legislature of 
political patronage in connection with 
the Government land policy.—D, H. 
McD. 


FLOUR ORDERS ARE 
GOING TO STATES 


Canadian Mills Closed, While 
Business Goes to American 
Concerns 


By J. L. RUTLEDGE 
Editor “Canadian Grocer.” 


No further orders are yet forthcom- 
ing for the Canadian flour mills, and 
though there is still a feeling that 
such orders may be available in the 
near future, there is no sound foun- 
dation on which to base this opinion. 
As a matter of fact, business has been 
turned away from the Canadian mills 
to those in the United States. Ameri- 
can mills are handling British busi- 
ness, while Canadian mills are closed. 
This is the serious fault that is facing 
the Canadian milling industry, and 
it is a very serious fact indeed. Just 
why this should be is not known, but 
there is a very strong feeling that in 
this particular Canada is not getting 
justice. American mills operating 
under the present fixed price cannot 
offer any special inducements for busi- 
ness, so the fact stands out that com- 
peting on an even basis the American 
mills are getting the preference over 
the Canadian manufacture. 


Whether this fact is due to a more 
aggressive business getting policy on 
the part of the United States, is not 
definitely known, but the feeling is 
growing, that if there is to be a pref- 
erence shown on an open market, then 
that preference should favor Canada. 

It is understood that representa- 
tives of the various Canadian milling 
interests will visit Ottawa in the near 
future, and put this matter up to the 
| Government in the strongest possible 
; manner, 

The present shut down has been a 
very serious factor to the mills al- 
ready, and its continuance is not to 
be contemplated lightly. 


ALBERTA IRRIGATION 


Progress on Organization to Back Big 
Scheme 


LETHBRIDGE.—Reports from the 
country within an eighty-mile~radius 
of Lethbridge brought to the meeting 
of the executive of the Irrigation De- 
velopment Association, indicated that 
the local organizations that have been 
established have expresed themsceives 
with the same concentrated determin- 
ation that was so much in evidence at 
the mass meeting held here on March 
13. The farmers in the Lethbridge- 
Northern project are going right 
ahead with the organization of their 
district, and in the country south and 
east of Lethbridge the various locals 
are clear and distinct in their demands 
that the surveys commenced by the 
Dominion Government should be con- 
tinued expeditiously. 


HOTEL FOR WINDSOR 


United Hotels Company May Erect 
One in Border City 


President Dudley, of the United 
Hotels Company, and George H. 
O.Neill, manager of the King Edward 
Hotel, held a conference at Windsor 
this week and discussed the erection 
of a*large hotel there. Speaking to 
the “Toronto Star” on his return, Mr. 
O'Neill said: “The idea,of building a 
hotel there was that of the Border 
Chamber of Commerce, which includes 
the cities of Windsor, Walkerville, 
Ford, Sandwich and ets ea 
would be operated under the Uni 
Hotels Co., poh built, will be a 200- 
roomed hotel.” Mr. O’Neill stated that 
the building of the hotel was still un- 


A Big Future is Foreseen in 
Market For Canadian 
Flax 


SEED IS SUCCESSFUL 
Shortage of ‘Continental Sup- 
plies Provided the Opportun- 

ity and Prejudice Was Soon 

Successfully Overcome 


By Resident Correspondent 

LONDON, — Among the achieve- 
ments of war, the linen industry of 
Ireland has to its credit the wonderful 
organization of Belfast looms for the 
production of aeroplane linen. Since 
the beginning of war about four-fifths 
of the entire output of weaving fac- 
tories has been’ absorbed by the Bri- 
tish Air Services. The organization, 
labor and machinery were forthcom- 
ing to supply the cloth in sufficient 
quantities, but the devastation of flax 
growing countries of Belgium, and of 
Northern France, the subsequent dis- 
turbances in Russia, and the inability 
of. Ireland to produce anything like 
enough for her needs, made the prob- 
lem of obtaining raw material one of 
great difficulty. 

The rapidly disappearing stocks; of 
insufficient acreage under cultivation 
in Ireland, and of scarcity of flax- 
seed with which to help matters out 
was bringing the Government face to 
face with a linen famine. Canada, 
however, was at hand to meet the sit- 
uation, and Canadian seed was 
promptly introduced into Ireland. 


Canadian Seed Makes Good 


Prior to the war there had been a 
prejudice against the use of Canadian 
seed amongst Irish flax growers, due 
principally to conservatism and of old- 
time usages of a_ well-established 
market for Dutch, Belgian and Rus- 
sian seed. Once the ice was broken, 
however, Canadian seed was not long 
in making itself a favorite. It rapid- 
ly left the experimental stage behind, 
and so successful were the sowings of 
1916, that in 1917 the entire Canadian 
crop was bought up. 

The next year, 1918, the process was 
repeated, but Ontario was by this 
time fully alive to possibilities of 
business. Her production was _ in- 
creased by almost one-third of the 
previous year’s supplies. For the 
1919 sowings, it is stated that half the 
total seed used will be Canadian. 

The high quality of seed is attri- 
buted to the fact that only “Dutch 
Child” is used, or, in other words, the 
Canadian seed is only once removed 
from the parent plant of Holland. The 
opinion universally held in the North 
of Ireland is that Canadian flax has 
a great future before it so long as 
the quality is maintained at the pre- 
sent high level, and the price is com- 
petitive. It is now £2 a bag cheaper 
than the Dutch, and the plant grown 
from it has more vitality. 

Possibilities of Industry 


Flax growing in Ireland is at the 
best of times a speculative undertak- 
ing owing to the uncertainty of the 
climate. The question is now being 
asked on all sides why Canada should 
not grow her own flax and make a bid 
for the European market. 

Next year there is likely to be lively 
competition if Russia revives and 
places her crops on the market, and 
possibly Dutch seed will be again 
plentiful.. Japan also has considerable 
quantities under cultivation, and 
merits the attention of the European 
market. 


SCRAP METALS MARKET 


Big Sales of Shell Steel Reported at 
Toronto 

The first large deal in scrap metal 
for a long time made its appearance 
during the week, when a fairly large 
tonange of shell steel was disposed 
of to Toronto yards. We understand 
that a sale of some 40,000 tons took 
place. Of course there is a much 
larger amount of this material in the 
country, but a lot of it is to be shipped 
to England. It is the property of the 
Imperial Munitions Board, and as far 
as can be learned a large amount of 
it will be shipped very shortly. . First 
reports of the sale here had it that 
100,000 tons were involved, but later 
reliable figures give the amount sold 
to Toronto scrap metal interests at 
40,000. No price was named, but it 
is likely that the figure was in the 
neighborhood of $11. There is still a 
large amount of shell scrap in the 
country, but. the disposition of this 
rests with the American Ordnance 
Department, and although several 
deals have been under way, nothing 
definite has been done in disposing of 
the material. 


DULUTH-SUPERIOR 


luth-Superier Traction Com- 
ee ee earnings for the 
anting to 

he corre- 

of 


der discussion, and no decision had yet | date the 


sociation held on Friday last, reports 
of the proceedings of which appeared 
in THE FINANCIAL POST of last 
week, resulted in the election of the 
following officers: Honorary president, 
A. D. Langmuir; president, E. M. 
Saunders, Canada Life Assurance 
Company, Toronto; first vice-presi- 
dent, A. E. Holt; second vice-presi- 
dent, W. E. Long; executive commit- 
tee—life insurance section, J. J. Mac- 
donald, J. F. Weston, J. B, McKechnie, 
Charles Ruby; trust company section, 
J. C. Breckenridge, S. C. Macdonald, 
A. D. Langmuir, J. K. Pickett; loan 
company section, Joseph Campbell, 
Hume Cronyn, A. B. Fisher, Alfred 
Whitman. John Appleton, secretary- 
treasurer. F 

The annual meeting of the British 
Columbia branch of the organization 
will be held during the latter part of 
this month and will be attended by 
Mr. Appleton, representing the Do- 
minion Association. F 


CANADIANS STUDY. 
BRITISH INDUSTRY 


——__ 


Military Officers Act as Dele- 
gates on Tour of Federation 
of Industries : 


LONDON.—The aspirations and 
activities of the Federation of British 
Industries which has for its object 
the co-ordination of all branches of 
industry within the Empire were the 
subject of an interview between the 
FINANCIAL POST and Edmund L, 
Hill, the general secretary of the 
Federation. 

The Federation was formed a little 
over two years ago with the object 
of bringing into closer touch and fos- 
tering a more cordial relationship be- 
tween the manufacturer, the worker 
and the trades generally whilst ad- 
vancing the interests of British Com- 
merce throughout the world. Its 
membership now numbers 163 associa- 
tions, 15 controlled associations, and 
822 firms, which, it is claimed, repre- 
sent directly and indirectly 20,000 
manufacturing establishments, having 
a total capital of between four and five 
million pounds sterling. 


Overseas Trade 


A special department is now in the 
process of formation which will send 
out its own ambassadors to all the 
principal trade centres. In each mar- 
ket, a Commissioner is to have his own 
local Federation of British Industries 
which will work as a subsidiary feder- 
ation. These representatives have 
not yet been definitely appointed, but 
in every case they will be men who 
understand the local markets and have 
a sound experience of the peculiarities 
and customs of trade in the area al- 
lotted for their activities. Questioned 
on the subject of Canada, the reply 
was that it will be a man who “knows 
his Canada.” In the case of Canada, 
of course, each province would call for 
special treatment on its own merits. 


Now in England 


For the purpose of propaganda the| § 


Federation have invited a number of 
representatives of the Canadian Ex- 
peditionary Force, all connected with 
commercial enterprises in Canada, to 
visit before they return home, some of 
the chief manufacturing centres in this 
country. The following are the names 
of the delegates together with the 
trade interests they represent: 


Major S. T. Layton, 2nd Can. Hvy. 
Btty., Consulting Engineer; Capt. E. V. 
McKagne, C. C. Cyclist Batt., Civil En- 
gineer, Toronto Harbor; Major G. H. 
Sherrer, D.S.0., 8rd Bgde., C.F.A., Elec- 
trical Engineer; Capt. F. H. Dainham, 
M.C., 44th Batt., representative large 
wholesale importers and manufacturers 
Textile Goods; Capt. A. S. Brown, 59th 
Batt., Textile Manf. Agent.; Lieut. W. 
B. Seott, Bordon, mechanical engineer; 
H. Capt. and O. M. W. Hogg, Etching- 
hill, Mechanical Engineer and Contrac- 
tor; Capt. W. Stevens, 4th Res. Batt, 
Witley, Electrical Engineer; Capt. N. 
Franks, M.C., 21st Res., Batt., Bram- 
shott, N. Alta. Rep. for Canadian Allis- 
Chalmers and Can. Gen. Electric Co.; 
Lt.-Col. W.. B. Worsnop, D.S.0, ist 
Res. Batt., Seaforth, Manufacturer and 
Salesman of Machinery; Lt.-Col. D. S. 
Ellis, D.S.0., Major W. H. McGhee. 


BIG HALIFAX GROCERY 


Wentzells, Limited, Had a Turnover 
of $1,859,000 
By Special Representative _ 
HALIFAX. — Wentzells, Limited, 


one of the larger retail grocery houses | } 


m the Dominion held its annual 
meeting this week. The ‘company 
reported a gross turn-over of $1,850,- 
000, nef profits of $65,500 and the 
usual dividends of 7 per cent. on the 
preferred stock and 3 per cent. on 
the common. were paid. An amount 
of $3,500 was contributed to. various 


The attention of manufacturers is 
drawn to the excellent facilities 


this Bank offers in all branclies of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


THE ROYAL BANK 
OF CANADA 


HEAD OFFICE, MONTREAL 


LONDON, Ena. 
PRINCES S&ST., E.Cc. 


NEW _ YORK 


68 WILLIAM ST. 


BARCELONA 


PLAZA DE CATALUNA 6 


With our chain of 560 Branches throughout Canada, 
Newfoundland, the West Indies, Central and South 
America, we offer a complete banking service to ex- 
porters, importers, manufacturers and others wishing to 
extend their business in these countries. Trade enquiries 
are solicited. Consult’ our local Manager or write 
direct to our FOREIGN DEPARTMENT, MONTREAL, QUE. 


CAPITAL PAID UP & RESERVES- - $30,000,000 
TOTAL ASSETS OVER - - - - $420,000,000 


TheWeyburn Security Bank 


Chartered by Act of the Deminion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


OME BANK GANADA 


“Practising economy is doing 
without. what you only think you 
want.” 


Branehes and Connections Throughout Canada 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


INCORPORATED 1855 
Paid-Up Capital, $5,000,006 Reserve Fund, $6,625,623 


DIRECTORS: 

W. G. GOODERHAM, President J. HENDERSON, Vice President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, Wm. I. Gear, 
J. L. Englehart, Brig.-Gen. F. S. Meighen, Paul J: Myler, 

A. H. Campbell, W. R. Bawlf, John I. McFatlucd. 

THOS. F. HOW, General Manager JOHN R, LAMB, Asst. Gen. Manager 


‘ SERVICE 
In addition to providing unexecelled banking facilities 
for our customers, we give assurance of that perfect at- 
tention to detail, accuracy of work and courteous treat- 
ment, which combine to make a satisfactory banking 

service. 
Your banking business invited. 

BANKERS: 
NEW YORK—National Bank of Commerce. CHICAGO—First National 
Bank. LONDON, ENG,—London Joint City and Midland Bank, Limited. 


. ° 
Please Ask Questions 
If you, as a subseriber to THE FINANCIAL POST, desire information 
on any Canadian security, or other financial matter, have-the 


privilege of requesti 
are treated confident 


stamp for reply. 


it from the publishers of THE ST. Enquiries 
y and ard answered by mail. Please enclose 





“TRUST COMPANY 
IS FAVORED BY 
MERCHANTS BANK 


“Bankers Trust Co.” Will 
Open Up Shortly in 
Montreal 


SEVERAL PRECEDENTS 


New Issue of Stock of $1,400,- 
000 at $150—Price on the 


Exchange Reaches a 
New High 


By Resident Representative 

MONTREAL. — Following closely 
upon the announcement of a new is- 
sue of stock of $1,400,000 by the 
Merchants Bank, THE FINANCIAL 
POST is able to state that very 
shortly the bank will introduce to 
the public a new Canadian trust com- 
pany, under the title of the Bankers’ 
Trust Company. The offices will be 
in the portion of the present head 
office building in Montreal opening on 
St. Peter street. The manager will 
be James Elmsly, until recently sec- 
retary of the Prudential Trust Com- 
pany, and formerly holding a promin- 
ent position with the Bank of British 
North America. 

The formation,of the trust com- 
pany in close affiliation with the 
bank follows the practice of several 
other large banks in Canada. Two of 
the most notable precedents in Mont- 
real are the Royal Trust Co., affili- 
ated with the Bank of Montreal, and 
the Montreal Trust Company, owned 
by the Royal Bank. In Toronto the 
National Trust Company works close- 


DIVIDENDS 


Marcus Loew’sT heatres 
Limited 


NOTICE IS HEREBY GIVEN that a 

dividend of 1% per cent. for the 
quarter ending 31st March, 1919, being at 
the rate of seven per cent. per annum, on 
the preference and common shares of 
Marcus Loew’s Theatres Limited, has 
“been declared payable on the 15th April, 
1919, to shareholders of record on 31st 
March, 1919. 


By Order of the Board. 


SAMUEL D. FOWLER, 
: Secretary. 


Nova Scotia Steel and 


Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of Two per cent. (2%) on the 
: Preferred Stock and One and One-quarter 
per cent. (14%) on the Ordinary Stock of 
the Company for quarter ending March 31, 
1919, has been declared payable on the 15th of 
April, 1919, to shareholders of record at the 
close of business on Ma'rch 31st, 1919. 


By order of the Board, 


THOMAS GREEN, 
Cashier. 
New Glasgow, Nova Scotia, 


March Twentieth, 1919. 


Dominion- Steel Corporation 
Limited 


NOTICE OF 
PREFERENCE SHARE DIVIDEND 


No. 29 
A QUARTERLY Dividend of One and 
One-half per cent. on the Preference 
Shares of the Dominion Steel Corpora- 
tion, Limited, has been declared, payable 
Ist May, 1919, to Shareholders of record 
on 15th April, 1919. 
The Transfer Books will be closed 
from 16th April to Ist May, 1919, both 
days inclusive. 


By order of the Board of Directors, 
. C. S. CAMERON, Secretary. 
Montreal, April 2nd, 1919. ” 


The Merchants Bank of Canada 
QUARTERLY DIVIDEND 
NOTICE is hereby given that a dividend of 

Two and Three-Quarters per cent. for the 
eurrent quarter, being at the rate of Eleven 
per cent. per annum, upon the.Paid-up Capital 
Stock of this Institution, has been declared, 
and will be payable at its Banking House in 
this city and at its Branches, on and after 
the Ist day of May next, to Shareholders of 
record at the close,of business on the 15th day 


of April. 
ANNUAL MEETING 

The Annual General Meeting of Sharehold- 
ers, for the election of Directors and other 
genera! business of the Bank, will be held at 
the Banking House, in the City of Montreal, 
on Wednesday, the fourth day of June next. 
Chair will be taken at 12 o'clock, noon, 

By order of the Board, 

D. C. MACAROW, 
General Manager. 

Montreal, 3lst March, 1919. 


Dominion Textile Company 
Limited 
NOTICE OF DIVIDEND 


A DIVIDEND of ane and three-quarters 
per cent. (1%%) on the Preferred 
Stock of the DOMINION TEXTILE COM- 
PANY, LIMITED, has been declared for 
the quarter ending 3lst MARCH, pay- 
able “APRIL 15th to shareholders of 
record MARCH 8lst, 1919. 
By order of the Board, < 


JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 3rd March, 1919, 


Peele adh My aah Bs 


Se patna aes to teat 
legally or 

ie” dedasiiae with “trust”. affairs. 
Such transactions as loaning money 


-|on real estate is prohibited for Can- 


adian banks, and a great volume of 
business opens up that could be trans- 
ferred readily to a trust company that 
was operating in close relation to the 
bank. The one develops business for 
the other: the same clients do busi- 
ness with both. It is understood that 
incorporation of the Bankers’ Trust 
Co. will: soon be amnounced. 

For the present it is understood 
that no attempt will be made by the 
head office of the Merchants Bank to 
take possession of the Nordheimer 
property acquired next door on St. 
James St., as many of the leases have 
fairly long terms before they expire. 

The new issue will increase the 
capital stock from $7,000,000 to $8,- 
400,000, and leave $1,600,000 author- 
ized but unissued of the $10,000,000. 
This new stock will be allotted pro 
rata on the basis of one share of new 
stock for each five shares now held 
at a price of $150, and will be avail- 
able for shareholders of record on the 
company’s books as at April 30 next. 
A number of sales this week of small 
lots indicated a making-up of five 
share lots. The stock reached a new 
high of 192% during the week as 
compared with a high of 181 in 1918 
and a low of 167. 


LABOR COMMISSION 
WILL AID INDUSTRY 


Manufacturers Welcome Any 
Practical Move to Bring Capi- 
tal and Labor Together 


The proposal of Canada’s Minister 
of Labor for a commission to bring 
capital and labor closer together will 
be welcomed by Canadian manufac- 
turers in general. It is quite in keep- 
ing with the policy which has been 
adopted by the Canadian Manufactur- 
ers’ Association and by broad-minded 
individuals employing labor. 

The Manufacturers’ Association, as 
previously reported in THB FINAN- 
CIAL POST, has appointed eight 
committees under a central body to 
bring industrial and labor interests 
throughout Canada together in a 
practical way for the consideration of 
mutual interests. So far as can be 


‘applied to Canada this plan embraces 


the ideas upon which the Whitney 
councils have been appointed in Eng- 
land. 


DENY NEWSPRINT 
PRICES BEING CUT 


London Despatch Declaring 
Paper Being Dumped on Eng- 
lish Market is Questioned 


By Resident Correspondent 

LONDON.—It is now known that 
during the past few weeks contracts 
for cheap newsprint have been placed 
in the hands of American firms. A 
large amount of the stuff to be sup- 
plied by these firms is said to be 
manufactured- from Canadian pulp. 
This arrangement has brought into 
conflict the interests controlling the 
best paper mills in this country, and 
manufacturers do not intend to be 
knocked out of the market by Ameri- 
cans cutting the prices. 

With a view to stopping the im- 
portation of this class of paper 
agreements have been entered into 
for monopolizing a great amount of 
the available tonnage sailing from 
American ports during the next two 
or three months. The extent to which 
the monopoly has been secured is not 
yet definitely known, but it is almost 
certain that the object of the pro- 
motors of this scheme will have been 
achieved, 

Newsprint is being sold in New 
York at the present time at 1%d. 
per lb., which would enable American 
makers to put it on the market in 
London at 2d. per Ib. 

With regard to the export from 
Canadian ports of both pulp and 
newsprint it has to be borne in mind 
that the St. Lawrence river is closed 
at the present season. Nothing is 
known of this movement at the office 
of the Canadian Trade Commission 
at the time of writing. 


When shown the foregoing de- 
spatch, Canadian paper manufactur- 
ers declared that no paper is being 
sold at 1%d. per lb. Freights are 
$25 a ton, which would run the price 
over 2d. on the English market. As 
for tonnage, no United States paper 
can go to England until May 1. 
Further, what, they ask, has the 
closing of the St. Lawrence ports to 
do with the shipment of pulp or paper 
from Canada, or how could British 
mills monopolize space from Ameri- 
can ports? The feeling is that the 
Government in England was forced 
to allow Canadian newsprint into 
British papers, but played up tothe 
mills there by cutting down sp 
from 50 to 25 per cent. of the totg 
available for all commodities. - 
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ADMINISTRATION 
ALBERTA PHONES 


Sharp Criticism Offered in 
the Provincial 
Legislature 


NO. DEPRECIATION 


The Telephone Superintendent 
Tells the Edmonton Board 
of Trade Somé Plain 
Truths 


EDMONTON.—The administration 
of the telephone system of the Pro- 
vince of Alberta has come in for some 
sharp criticism from the member for 
South Edmonton in the Alberta Legis- 
lature, Howard Crawford. Accord- 
ing to Mr. Crawford a most unbusi- 
nesslike method is in operation under 
provincial management, as although 
the system is valued at over $10,000,- 
000 not one dollar has been set aside 
for depreciation. The Government, 
Mr. Crawford’ stated, argues that the 
system is being kept up to the stan- 
dard and hence no fund to cover de- 
preciation is required. This principle 
of a fund for depreciation is in active 
practice in the case of privately owned 
and operated telephone systems, and 
is regarded as a principle that should 
be familiar to a tyro in business, Yet, 
with the very considerable amount of 
money at stake in the provincial. plant, 
the Government, with the easy, un- 
businesslike methods that characterize 
so many public ownership undertak- 
ings, neglects to set aside a single 
dollar to meet steady depreciation in 
the property it controls. 


To illustrate the need of a deprecia- 
tion fund it is not necessary to travel 
beyond the limits of the Province of 
Alberta itself, nor beyond the capital, 
Edmonton. At the same time that 
a M.P.P. was pointing out the inade- 
quate administration of the telephone 
department by the Province, the super- 
intendent of the municipal telephone 
department, J. E. Lowry, was address- 
ing the Board of Trade and astonish- 
ing the members by a recital of the 
tremendous depreciation in the com- 
paratively new civic ’phone system, a 
three-line automatic one. 

City’s Position 

That city, he pointed out, had a 
local system for which debentures to 
the extent of $1,916,710 has been is- 
sued. Just ten years ago the city in- 
stalled its automatic system, and 
numerous extensions and improve- 
ments have been made ever since. Now, 
the superintendent declares that it 
would be best for the city to scrap 
this whole system, and install a two- 
wire system in its place. If it were 
attempted to unite new with old the 
result would be that in a few years 
there would be all the more to scrap. 
The new outlay to bring the system up- 
to-date he estimates at $1,021,723. To 
meet this there is a sum of $200,000, 
partly of unexpended capital, and part- 
ly of a depreciation fund—Edmonton 
was not as prodigal as the province, 
it would seem. This leaves a balance 
of $821,723 to be secured by a new 
capital issue. The superintendent es- 
timates that the city could receive 
about 15 per cent. of the original cost 
for the apparatus discarded; there is 
an offer on hand to pay $35,000 for it. 


Depreciation Needed 

To what an extent it is necessary 
to provide constantly in a telephone 
system for a depreciation fund to re- 
place apparatus that is steadily be- 
coming obsolete is brought out by a 
statement of Mr. Lowry, himself an 
official of a municipal system. He 
told the Board of Trade: “The com- 
pany which manufactures the present 
system state that they are not pre- 
pared to supply even the ordinary 
lines of the present type, due to the 
fact that development is now along 
different principles and their factory 
has been remodeled to supply only the 
newer type of equipment in large 
quantities.” In reference to this Mr. 
Lowry adds that even assuming that 
it were possible to purchase the old 
type in sufficiently large quantities 
there could he little difference in the 
cost, “and, of course, the more of such 
that is added to the present system 
all the more would there be to junk 
eventually.” 


Mr. Lowry intimated that such re- 
newal would mean a large increase 
in the rates, 


That the province is mixed up even 
more than the absence of a deprecia- 
tion account would indicate, is seen 
by a further charge of Mr. Crawford. 
He declares that the province put 
$445,070 of its small sinking fund into 
telephone bonds, and the telephone 
utility sinking fund itself amounts to 
only $231,069 on a ten-million dollar 


te | system, or -$214,019 less than the 


IAL POST | 
THE CHANNEL TUNNEL 


Great Tube and Zuyder: Zee Dyke to 
Go Forward 


By Special Representative 

LONDON.—Simultaneous with the 
construction of the Channel Tunnel 
the world will see another great en- 
gineering enterprise, the building by 
Holland of the great dyke across the 
Zuyder Zee. The cost of this under- 
taking will run into £20,000,000. It 
will be designed to carry two lines of 
railway and a broad roadway, and 
will reclaim from the inland sea 
land enough for nearly five thousand 
farms of one hundred acres each. 

French representative officials have 
announced that they are ready to 
start work on the Channel Tunnel, 
and eager to perform their share in 
the undertaking. 


CANADA’S WHEAT AND 
BRITISH MILLERS 


Old Country Organization is 
Anxious to Co-operate With 
Canadian Producers 


By Resident Representative 

LONDON.—Discussing the ques- 
tion of industrial co-operation within 
the Empire, Sir George Makgill, sec- 
retary of the British Empire Produc- 
ers’ Organization, drew the attention 
of THE FINANCIAL POST to the 
lack in the past of mutual under- 
standing between the Canadian wheat 
producer on the one side of the At- 
lantic and the milling interests on 
the other. The time now appeared 
to be ripe for helpful conferences on 
such questions as the “grading” of 
wheat, and mixing at the elevators. 
Inland millers and port millers in the 
Old Country have combined them- 
selves into a solid organization, and 
are anxious to meet and co-operate 
with Canadian producers and agricul- 
turists on an Imperial basis. 

Although endeavors are being made 
to promote these intimacies, no defin- 
ite arrangements have yet been ar- 
rived at. 


NEWSPRINT MILLS 
ASSURED OF PRICE 


Will be Some Time Yet Before 
Control is Relinquished and 
Market is Back to Normal 


By Resident Representative 


The decision of the Federal Trade 
Commission not to reopen the inquiry 
in the United States as to the price of 
newsprint will mean the maintenance 
of the price as it is now fixed, $75.05 
a ton until three months after the 
signing of peace, when it is expected 
that all control of newsprint in the 
United States will be relinquished by 
the Commission. Then the market 
would return to normal conditions 
based on supply and demand, and the 
newsprint mills feel that this will 
mean at least as high prices as they 
have been receiving for months past. 
As about 90 per cent. of the Canadian 
output of newsprint is sent to the 
United States, the decision will be 
important for Canadian mills, as 
while there was a chance that the 
Commission would have increased the 
price after reinvestigation, there was 
also the liability of a reduction taking 
place. 


F. N. BURT 


Burt common has continued to show 
strength this week, touching a new high 
point at 90. The preferred sold at 
95-95%. ; 


GENERAL ELECTRIC 


The strength which appeared in the 
market for Canadian General Electric 
coincident with the appearance of: the’ 
‘annual statement has continued and 
sales as high as 105 have been recorded. 
The figure was down to 101% a fortnight 
ago. 


ASBESTOS CORPORATION 


In connection with the strength dis- 
played in the market for Asbestos issues, 
dividend hopes seem to be behind the 
advances. At the present time, the divi- 
dend rate on the common is 5 per cent. 
per annum and that on the preferred is 
6 per cent. 

The situation as regards the preferred 
at the present time, is rathe? different 
from that which applies to the majority 
of preferred stock issues in that it is 
participating, but non-cumulative, rank- 
ing equally with the commoa stock in 
the matter of dividends after 5 per cent. 
has been paid on the common. The 
senior stock is preferred, as assets vud 
dividends hold equal voting power with 
the common stock. 

This is taken as indicative that any 
further dividend increases which the 
directors may decide upon, will prob- 
ably affect the preferred to as great an 
extent as the common stock, if not more 
so. 


KING EDWARD HOTEL 


The net earnings of the King Edward 
Hotel under United Hotel management 
for eleven months to February 28th, 
1919, after providing for bond interest, 
taxes and depreciation on inventories, 
amount to $112,266.79, and it is esti- 
mated that for the full twelve months 
ending March 31, 1919, they will exceed 
$125,000. , 

The directors of the company have 
decided to declare an initial dividend on 
th common stock of the company of five 
(5) per cent. out of the profits avail- 
able to February 28 last, which will be 
paid April 21, to shareholders of record 
April 10, on which date the transfer 
book will close. 


| AMENDING THE 
LEGISLATION RE 


LOAN COMPANIES 


Practical Ideas Should Be 


Incorporated in the 
Act 


THE 15 P.C. CLAUSE: 


Better to Hold a-Lot of Stock in 
a Good Trust Company Than 
Securities of a Number of 
Weak Propositions 


The debate in the Legislature this 
week on the Bill to amend the Loan 
Corporations’ Act afforded ~ evidence 
of how uninformed legislators are un 
questions of vital interest to the pub- 
lic about which they do not hesitate 
to make laws. 

This proposed legislation shouid be 
an effort on the part of the Govern- 
ment to satisfy the natural and legiti- 
mate desire of the investing public. 
THE FINANCIAL POST has out- 
lined a remedy in the proper adminis- 
tration of the present law, and in the 
simplification of the return required 
from the corporations rather than in 
amendments to the Act and the re- 
quirement of a voluminous and com- 
plicated statement which no one but 
the most expert accountant can un- 
derstand, 


When for years the returns made 
by the company, whose failure is the 
excuse for this tinkering with the 
Act, showed that it had not received 
from its investments a sum sufficient 
to even pay its salaries, its unsound 
condition was manifest to anyone 
making even the most superficial ex- 
amination of its statements. Nothing 
in the Bill now before the Legislature 
will in any way remedy a condition 
of this kind. What is required is the 
appointment of a superintendent of 
loan corporations, who should have 
experience in loan company manage- 
ment, and whose duty it should be to 
see that the ample provisions of the 
present law for the protection of those 
interested are enforced. Such an ap- 
pointment would be welcomed by the 
companies themselves, whose direc- 
tors and officers are as deeply in- 
terested as any class of the public in 
seeing maintained the high reputation 
this class of institutions has so long 
enjoyed. 

Any practical loan company man- 
ager could suggest half a dozen or a 
dozen questions which would get im- 
mediately at the marrow of the com- 
“pany’s true <ondition. But, as the 
public seldom read their official re- 
turns, it must be the duty of a quali- 
fied official of the Government to 
carefuily and closely scrutinize them 
for the discovery of what they dis- 
close. 

A clause in the amending legisla- 
tion provides that no corporation shall 
vwn more than fifteen per cent. of the 
capital stock of any other company. 
This is intended to prevent invest- 
ments being made in_ speculative 
companies. 
loan corporation owning and control- 
ing an affiliated trust company, a 
practice which in the past has been 
encouraged by our Governments, and 
we submit for good reasons. 

“Long since many of the sharehold- 
ers and customers are the loan corpor- 
ations and of the banks, having con- 
tiuence in the institutions with which 
they were already in confidential re- 
lationships, expressed the desire to 
appoint these institutions as the exe- 
cutors of their estates and to employ 
them in various trustee capacities,” 


argues a loan company official. “Their | 


charters did not permit this, but the 
banks were permitted by the Do- 
minion to have associated trust com- 
panies, and the Ontario Government 
allowed the loan companies to estab- 
lish subsidiary trust companies. This 
has been the practice for fifteen | 
years, and we have never heard of a | 
suspicion that it has been anything 
but beneficial to all concerned... A | 
trust company’s powers of investment 
are more restricted than those of a 
loan corporation, so that an invest- | 
ment in trust company stock should | 
be one of the safest it can possibly | 
make.- Surely it would be more ad- 

vantageous to hold ninety or one hun- 
dred per cent. of the stock of a trust | 
company than to hold fifteen per cent. 

of the stock in six or seven concerns 


But it will also prevent a | 





building or operating unprofitable 
railways, speculating in vacant lands, 
etc. Yet, the safe course is prohibit- 
ed and the door even yet left open 
to the speculative investment, with 
all its temptations to misrepresenta- 
tion and dishonesty.” 
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F. H. DEACON & CO. 
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PUT YOUR MONEY 
IN1O 


Victory 
- Bonds 


We can suggest no safer, 
more profitable or more con- 
venient investment than 
Victory Ponds. Present quo- 
tations are attractive as 
rrices wili steadily increase. 
We will buy or sell for you 
at the best market price. 


Lists, quotations and details 
of securities on request. 


Write or telephone your 
orders at our expense. 


OHN CTARK & C9 


“3270. Toronto Stock Exe nge 
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1870 
ROYAL BANK BUILDING - « - TORONTO 


THE ONE BEST BUY 
Imperial Oil Stock 


This stock is sure to sell much higher. 
Anyone buying now to hold will make 
big profits. 


Quotations on request. 
J. E. CARTER, 
Investment Broker, Guelph, Ont. 


NT RATTLE 


USE-A- WRENCH 


SEE YOUR JOBBER 
Canadian Billings & Spencer Limited Wellund, 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
tomers are delinquent. 
Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottaws 
euaba, Hamilton, London, Winnipeg, Regin® 
Calgary, Edmonton, 


' NOVA SCOTIA TRAMWAYS 


At the annual meeting of the share- 
holders of the Nova Scotia Tramways 
and Power Company E. A. Robert, of 
Montreal, and all the old directors ex- 
cepting three went on the board. A new 
board, representing largely the Boston 
and New York interests in the company, 
was elected as follows: W. H. Covert, 
K.C., Halifax; H. R. Mallison, Halifax; 
F. B. nog a ree Bi’ ee 
New York; M. I. Sperry, Boston; ; 
Buchanan, Boston; W. C.. Crawford, 
Boston; M. M. Phinney, Boston, . and 
Royce Ernst, Boston. 


R. G. DUN & CO. 


Bominien Bank Bidg. + Terente, C22. 
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‘Wor Scotia Stoo! and Coal Company, 


Limited and Subsidiary Companies 


ANNUAL MEETING - 


Annual Statement for Fiscal Year to December 31, 1918 


e Annual Meeting of Nova Scotia 
a & Coal Company, Limited, was 
held at the Head Office of the Com- 
pany at New Glasgow, N.S. 
Col. Thomas Cantley, chairman of | 
the Board of Directors, presided and | 
there was a large attendance of share- | 
ers. In moving the adoption of | 
the Annual Statement for the year 
1918, Col. Cantley referred particular- 
ly to the changes in the directorate | 
and management during the past | 
. He spoke very highly of the | 
new president, Mr. D. H. McDougall, | 
a native of Nova Scotia, an engineer | 
of repute, who was recognized | 
throughout Canada as a man of | 
energy, ability and executive capacity | 
of a high order. He congratulated | 
the Company on securing Mr. Mc- | 
Dougall’s services, particularly in | 
view of the present unsettled con- 
ditions of affairs, and asked the 
sharcholders to give him the same 
measure of confidence and ungrudg- 
ing support which during many past | 
years had been given to himself. 
He referred also to the sudden 
death of Mr. MacKelvie in August last, 
and expressed his personal apprecia- | 
tion of the services he had rendered 
the Company while he was associated 
with the Board. 


In seconding the adoption of the 
report, Mr. McDougall stated it .was 
impossible to forecast the course of 
business during 1919, but that it was | 
to be hoped that when a satisfactory 
peace treaty had been concluded con- 
ditions would be restored and the | 
steel markets, along with other busi- | 
ness, would revive and that the Scotia 
Company would expect and endeavor | 
to obtain its share of the business 
which would, no doubt, offer. . | 


Continuing, Mr. McDougall said: “As to 
the collieries, the greater portion of the pro- | 
duction is usually consumed 
Works, under conditions of normal] operations, 


| J. W. Allison D. 


at the Steel, 


and while at present the demand for coal is 


limited to the domestic supply and the trans- 
portation and manufacturing requirements of 
the Province, we fully expect that when the 
Stee] plant is in operation, its requirements, 
together with the local demands, and the 
greater quantity of coal required for trans- 
portation uses, under improved business con- 
ditions, will keep our mines fully occupied. 

“I also believe that the present demand for 
coal is not representative and that consumers 
are depending largely on coal which had been 
stored in expectation of conditions similar to 

ose which prevailed in the winter of 1917- 
1918. The mild weather, and the conclusion 
of hostilities have lessened the anxiety of large 
consumers as to coal supply and they have 
made free use of their stocks of coal. 


the ore mines, very good progress has 
been made since the new haulage slopes have 
gone into operation and about 1,000 tons of 
ore are now being raised daily. As, owing to 
the shipping situation, it is improbable that 
any considerable tonnage of ore can be sold 
for delivery in 1919, either to Europe or the 
United States, it is proposed, in order to con- 
tinue the development of the mine, that we 
can store a considerable quantity of ore at 
Wabana during the year. 


“Since the commencement of the war the 


| Company has lost by war or marine disasters 
| four of its long-term chartered steamers, and 


has at the present time one steamer under 
time charter of 8,000 tons deadweight. The 
steamer “Watuka’, the last boat built by the 


| Company, has been retained to the Company’s 


service. "We purpose, as soon as conditions 
warrant, to enter the market and charter or 
purchase ship tonnage we require for our 
coal and ore trade. The high cost of ship- 
building makes it inadvisable to do this at 
the present time and we must wait a reduc- 


| tion in the cost of shipbuilding before we can 
| hope to replace the number of ships we have 


lost. 
“Tt is unnecessary for me, I think, to assure 


| you that your officers are following the chang- 
| ing conditions of busimess from day to day, 


not only .in Canada, but in Europe and the 
United States and advantage will be taken 


| of every opportunity to strengthen the Com- 


pany’s position and forward the interests of 
the shareholders.” 

The Board of Directors were unanimously 
re-elected, as follows: 


. McDougall 

G. 8. Campbell 

Thos. Cantley 

R. E. Chambers 

W. H. Chase 

Smith Galen 

W. Hinckel 

D. C. Jackling L. Stone 
. Lerne C. Webster 


At a meeting of the Directors, held at the close of the Annual Meeting, D. H. McDougall 
was elected President and W. D. Ross, Vice-President. . 


BALANCE SHEET, 3ist DECEMBER, ‘1918 
ASSETS 


Mining Properties, Retal Estate, Buildings, Plant Machinery and Equipment, 


Less Depreciation 
Company's own Bonds Purchased for Sinking 


Deferred Balances Receivable on Houses Sold .. 


Current Assets— 
Inventories 


Accounts and Bills Receivable (less Reserve) 


Dominion of Canada Victory Bonds 
Call Loans 


Deferred Charges to Operations— 


$23,229,766. 27 
86,937 .U9 
67,404.28 


Fund 


Cree wm emee nebo reer mesereresees . 


$3,158,661.06 
2,793,826 .99 
2,025,133 .56 
963,581.87 
2,527,624.88 


11,468,828 .36 


Commission and Discount on Securities issued, less amounts 


written off 


Development Expenditures, etc. ........... 


Insurance and Steamers hire prepaid 


LIABILITIES 


Capital Stock— 


800,000.00 
72,563 .65 
63,417.71 


435,981.36 


$35,288,917.36 
eens cremate 


Eight per cent. Cumulative Preference—Authorized and 


Issued—10,000 Shares of $100 each 


Ordinary—Authorized anand Issued—150,000 Shares of $100 
h 


Six Per Cent. 
Limited 


Cumulative Preference Stock 


Note— Dividends paid on this Stock up to Dec. 31, 1916. 


Bonded and Debenture Debt— 


$1,000,000. 00 


15,000,000 .00 
~— —-——$16,000,000.00 
of the Eastern Car Company, 
750,000.00 


Five per cent, First Mortgage Sinking Fund Gold 


Bonds due July 1, 1959—authorized 
Less—Redeemed by Sinking Fund 


$6,000,000 .00 


308,580.02 
————  5,691,419.98 


Six per cent. First Mortgage Sinking Fund Gold 
Bonds of the Eastern Car Co., Ltd., due July 


By SOOM 6c060.0 bec s bac oes bs Neale eeb es 
Less—-Redeemed by Sinking Fund 


1,000,000 .00 


955,400.00 


Six per cent, First Mortgage Bonds of the Nova 
Scotia Land Co., Ltd., due July 1, 1924....$ 50,000.00 


Less—Redeemed by Sinking Fund ........ 


Six per cent. Mortgage Debenture Debt .. 


Current Liabilities— 
Accounts and Wages payable 


Interest Aecrued on Bonds and Debenture Stock 


Dividend on Preference Stock payable January 2, 1919,..... 
Dividend on Ordinary Stock payable January 2, 1919 


Deferred Credits Income ..............-+++++ 


Reserves— 


cacses 727,200.00 
22,800.00 
4,500,000.00 


11,169,619.98 


883,654.86 
312,595.22 
20,000.00 
187,500.00 
—_——_————-. 1, 403,750 .08 
471,240.00 


eS eee eee eee ee eeeresersesereeeses 


For Relining Furnaces, Coke Ovens, Renewals, etc., and for 


Business Profits and Income Taxes to December 31, 1918. 
For Car Contract and Shipping Contingencis 
General Reserve .......seeeeeeeeees eoveses Poccececevececces 


Surplus as per attached Statement 


340,727.64 
536,995.12 
2,000,000. 00 
———————_ 2,877,722.76 
2,616,584.54 


$35,288,917 .36 
ee 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNTS FOR THE YEAR 
ENDING DECEMEER 3ist, 1918 


Combined Profits rrom Operations, after deduction of Maintenance.and Re- 
newal Expenditures,and after making provision for fall in inventory values, 


but before deducting Depreciation and Intdrest Charges, etc 


$ 3,535,525 .48 


Deduct—P i fc ission and Discount on Securities written off, 
geovision for Depreciation, Business Profits, War Tax, Patriotic Contribu- 


tions, etc. 


Deduct—Interest :-— 


On the 5% Mortgage Bonds of the Nova Sactia Steel & Coal 


Company, Limited 


1,206,968 .87 


$ 2,828,556.61 


$ 284,571.00 


On the 6% Debenture Stock of the Nova Saotia Steel & Coal 


Company, Limited 


269,906.58 


On the 6% Mortgage Bonds of the Eastern Car Company, 


Limited .....ccccccesenceeceeneees vee 


~ Profits for the Year 


Surplus brought forward January 1, 1918 


Deduct— 


Dividends on 8% Qumulative Preference Stock of the aon, 
Scotia Stee) & Coal Company, Limited 


Dividends at 5% per annum on the Ordinary Stock of the 
Nova Scotia Steel & Coal Company, Limited 


Serplus carried forward 


57,687.00 


612,664.53 


$ 1,716,492.08 
1,730,092 . 46 


$ 3,446,584.54 


80,000.00 


750,000 . 00 
830,000 .00 


$ 2,616,584.54 
meena eater 


PRICE, WATERHOUSE & COMPANY 


We have audited the books and accounts of the Nova 
and —* Companies, for the fiscal 


Limanted, 


in our opinion, the a 


si, 1918, 
; po See figancial position of the combined companies at December 81. 


fit and Loss 


Account is a fair 
for the year. : 


PRICE, WATERHOUSE & CO., 


Montreal, March 6, 1919. 


& Coa) Company, 

r $1, 1918, and we 
up and shows 

and the 
statement of the results of the 


year ended 
ce 


correct 


Auditors. 


WEYBURN BANK 
HAS BIG BALANCE 
IN OTHER BANKS 


setiibcet 
About $1,600,000 so Carried 
at the End of Last 
Year 


PROFITS ABOUT 1714% 


Distribution to Shareholders 
Was Increased From 5% to 
7% Per Annum During 
the Year 


A year ago, when the annual state- 
ment of the Weybum Security Bank 
appeared, the outstanding feature, re- 
flecting as it did the prosperity of 
Western farmers, was an increase of 
over $1,000,000, or better than 50 per 


cent., in deposits. During 1918. as 
indicated by the report at December 
31, a continuance of high prices re- 
sulted in these conditions being main- 
tained, the deposits at the end of the 
year showing a further increase of 
$326,687—a totalof $3,311,873. From 
the fact that balances in other banks 
amounted to $1,603,327—an increase 
of $357,288—it is evident that there 
are seasonal changes in the demand 
for funds upon a purely Western 
bank. Current loans at the end of the 
year amounted to $1,092,209—an in- 
crease of $159,470—and were thus 
only about*two-thirds of the deposits 
transferred to other banks. These 
available bank balances put the Wey- 
burn in a strong position in relation 
to current demands for funds which 
are no doubt much heavier at certain 
periods of the year. At the same time 
as a factor in the immediately liquid 
assets they give the institution a very 
strong reserve. 

According to THE FINANCIAL 
POST’S analysis, the immediately 
available assets at the end of 1918 
totalled $2,545,309, or 56.55 per cent. 
of the total, and 66.97 per cent. of 
liabilities to the public. These per- 
centages showed an improvement. 

The total assets of the bank, which 
amounted to $4,517,119 at the end of 
the year, showed an increase of $508,- 
015. The increase in immediately 
available assets was $232,773, or less 
than the $357,288 increase in avail- 
able balances in other banks. An im- 
portant change in this connection was 
the reduction of $118,422 in balances 
available in banks abroad, indicating 
that the institution’s assets were, to 
a large extent, made available for 
Canadian financing. Investments in 
Government securities increased by 
$61,421, indicating increased holdings 
of Government Treasury bills. Notes 
of other banks were lower by $66,411. 

Increased financial service to the 
bank’s clients is indicated by the fact 
that current loans were higher by 
$159,470. There is also an increase of 
$117,881 in holdings of Canadian 
municipal and other securities. Other 
changes in assets were not important. 

The increase of $326,687 in deposits 
was largely on demand account, the 
increase in savings being only $38,- 
960. Circulation was higher by $63,- 
890, and obligations to the Dominion 
Government by $26,124. There was 
a new item of $10,184 for balances to 
banks abroad. Following are com- 
parative figures from the balance 
sneet: 

Immediately Available Liquid Assets 
1918 1917 Change 
13,693 $ 16,561—$ 2,868 
179,221 172,480+ 6,791 
19,750 17,705+ 2,045 
Notes bk. 20,705 87,116— 66,411 


Bank bal. .... 1,602,327  1,245,089+ 347,288 
+» abroad . 76,846 195,269— 118,423 
661,250+ 61,421 

17,166— 117,070 


$2,312,536 + $232,778 
57.80— 1.25 


Note cir. dep. : 


$2,545,309 
% total asets.. 56.55 
% total liab. 
to public.... 66.97 
Other Assets 
-$ 562,614. $ 444,733+$117,881 
16,900 16,900 


* 13,495 16,421— 


1,092,209 982,789+ 
46,546 47,201— 
12,095 16,718— 

6,771 7,537— 
170,608 164,898 + 
50,572 50,421 + 


$1,971,810 $1,696,568 + $275,242 


assets. ..$4,517,119 $4,009,104+ $508,015 
Liabilities to Public 
Circulation ...$ 400,890 $ 337,000+$ 63,890 
Dem. Deposits. 1,943,739  1,656,012+ 287,727 
Savings 1,368,184 1,829,174+ 388,960 
Due Dom. Gov. 103,878 17,749+ 26,124 
Due Prov. Gov. 32,312 1,719 
Due Banks abd. 10,134 10,134 
Other liab. .... 1,503 540 


57.80— <=1.03 


Public sec. .. 
Other sec. 
Mun, loans ... 
Current 

Over. debts .. 
Real estate ... 
Mortgages .... 
Premises 
Other assets 


Total 


$3,860,585 $38,484,929 + 425,656 
To Shareholders 

$ $85,820+$ 36,010 

175,000+ 40,000 

9,688+ 6,118 

4,222+ 1,236 


$ 574,175+$ 82,359 


ean il 
Total liab. ....$4,517,119 $4,009,104 + $508,015 


Little Change in Profits 


The profit and loss accot\t for the 
year showea net figures, after deduc- 
tion for management, pa ent of 
taxes and necessary provisign for in- 


terest due to depositors anf bad and 
doubtful debts, $74,342, ag compared 
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with $74,275 in 1917, and $82,149 for 
i916. In 1915, however, the amount 
was only $53,844. On the bank’s paid- 
up capital the profits indicated a re- 
turn of better than 17% per. cent. 
Dividends were increased during the 
year from a basis of 5 per cent. to.7 
per cent., requiring $25,380 as com- 
pared with $19,256 in 1917; $40,000 
was added to reserve after provision 
for war taxes and depreciation of 
bank fixtures and the balance carried 
forward increased the available from 
$4,222 to $5,457. Following are com- 
parative figures: 


1918 1917 


$ 9,442 
74,275 


$83,717 


$19,266 
3,337 
20,712 
3,597 
25,000 
7,588 
4,222 


1916 
$ 6,502 
82,149 


Bal. 


$78,565 $88,651 
Distribution— 
Dividends 
Bank Fixtures 
Writ, off bonds.... 
War tax on cir, .. 
Reserves 


$25,280 
8,843 


“$48,995 
3,985 

40,000 
= 

Balance 5,457 


$78,565 $83,717 


19.3 


$88,651 


Earn, on capital 23.6 


TWO NEW DIRECTORS 
FOR RIORDON CO. 


Appointed at Annual Meeting 
—Pulp Situation Shows 
Improvement 


By Resident Representative 

MONTREAL.—Two new directors 
were elected at the annual meeting of 
the Riordon Pulp & Paper Company, 
Brigadier-General J. B. White, man- 
ager of the company’s wood depart- 
ment and saw mills, and J. W. 
Wheeler, of Parkinson & Burr, Bos- 
ton. At the directors’ meeting 
Charles Riordon was re-elected presi- 
dent; Carl Riordon, vice-president and 
managing director, and F. B. Whittet, 
secretary-treasurer. 


* 


In his address the president dealt 
with the company’s interest in the 
new Kipawa development at Temis- 
kaming, and expressed satisfaction at 
the conversion of 100 tons a day of 
unbleached to bleached pulp as al- 
lowing the company a wider market, 
especially for export. The pulp mar- 
ket, he said, showed a distinct im- 
provement over what it was shortly 
after the armistice was signed. 


The date of the annual meeting was 
changed from the first Wednesday in 
April to the third Thursday. 

The stock was slightly firmer this 
week. * 


BIG TEXTILE ORDER 
SHOOTS STOCK UP 


Cable Announces Business of 
$3,000,000 With Roumania— 
New Record of Profits 


MONTREAL.—While details are 
still lacking, a cable despatch would 
appear to guarantee an order of at 
least $3,000,000 to the Dominion Tex- 
tile Company from Roumania, secured 
by a representative of the company 
at the Lyons Fair in France. Ac- 
ceptance of such an order is made 
possible now by the creation of a 
credit ‘of $25,000,000 with Roumania 


through the Canadian Government. It 
is not known yet whether a portion of 
this order will be divided with other 
Canadian cotton mills or not. : 

This favorable news had a magic 


effect on the market:the stock in a 
day jumped from 107 to 110, its old 
high, and created lively buying. 
The fiscal year of the company 
ended with March 31, and it is certain 


now that even better resylts will be 
shown than last year, when profits 
amounted to $1,873,371. 


UNLISTED SECURITIES 
STOCKS— Bid 
Alberta Pac. Grain, com.. 122 - 
Alberta Pac. Grain, pref. . 85 
Belding-Paul, f 8 


o0., com. 
British Teer. Ass. Co. .. 
Canada Machinery, com. .. 
Canada Machinery, pref. . 
Canadian Westinghouse .. 
Canadian Oil, com. ...... 
Canadian Oil, pref. 
Can. Mortgage 
Cockshutt Plow, pref..+°.. 
Dunlop Tire pref, 
Dom. Manufacturers, pref. 
Dom. Power & Trans., com 
Eastern Car, ‘ 
Great 7. 
Imperial Oil 
Inter. Milling, pref. .... 
Wm. Neilson com. ...... 


Goodyear Tire 

Lambton Golf 

Loew’s Theatre, com..... 
Sterling Coal, com. .....- 
Sterling Bank 

Standard Reliance 

Trust & Guarantee ..... 


Western Assurdnce ...... 
Pressed Metals, com..... 
DS— 


Ask 

180 
95 
85 
34 


24 
63 


Eastern Car, 5s . 
Mex. North. Power, 5s .. 


Morrow Serew, 68 eneere 
Nova Scotia Steel, Db., 6s 
Ontario Pulp, 6s 


Sterli Coal, 68 
neon Limited, 6s 


Toronto Power, 5s 


Money to Loan 


on improved farm 
and city properties 


National Trust Company 


Capita: raid-ap $1,500,000 


Limited 


Keserve $1,000,000 


18-22 King Street Kast f oronto 


FAIRBANKS-MORSE 
SHOWS 44.38% 
ON THE COMMON 


The Profits Increased From 
$781,973 to $800,097 
in 1918 


The annual report of the Canadian 
Fairbanks-Morse Go., Ltd., for 1918, 
which was issued this week establishes 
a new record both for business profits 
and for net earnings. The profits for 
the year amounted to $800,097, com- 
pared with $781,973 in 1917, and 
$636,629 in 1916. After allowing for 
a preferred dividend payment of 
$90,000 there remained a balance 
available for the common ‘dividend of 
$710,097, compared with $691,973 in 
1917, and $546,629 in 1916. This 
would have allowed a payment of 
44.38 per cent. on the common stock 
which amounts to $1,600,000, compar- 
ed with 43.2 per cent. in 1917, and 
34.2 per cent in 1916. To cover ar- 
rears they were actually paid divi- 
dends of 18 per cent. on the common 
stock last year as compared with 26% 
per cent. in 1917, and 10 per cent. in 
1916. After allowing for these pay- 
ments of arrears on common dividends 
there remained a balance of $422,097, 
nearly 27 per cent. on the common 
stock. Adding the balance on hand of 
$1,340,439 last year, the surplus car- 
ried forward amounted to $1,762,527, 
compared with $1,340,439 in 1917, and 
$1,084,265 in 1916." This surplus rep- 
resents nearly 50 per cent. of the total 
issues of the. preferred and common 
stock. 

On a Peace Basis 

It is interesting to note the atti- 
tude of the president in his annual 
report with reference to the current 
year. During the war the Toronto 
factory had been given up entirely to 
the production of shells. “Now that 
victory has been won,” says the presi- 
dent, “our first duty is to apply our 
energy to public requirements, and 
we are making every effort to put our 
facilities in shape to aid in the general 
resumption of peace-time activities. 
We have put aside the sum of $150,- 
000 for the purpose of plant rehabili- 
tation, and are already producing 
some of our established lines at To- 
ronto. The outlook for the future is 
promising, and we expect the results 
for the coming year will be satisfac- 
tory.” 

Just at present the company has 
negotiations going on with the Gov- 
ernment looking to the settlement of 
their final claim for work on muni- 
tions. On this account, of course, 
there is an increase in accounts and 
bills receivable, as balances are due 
on Governniént contracts, but it is ex- 
pected that these will be very soon 


liquidated. Inventories have increas- 
ed from $1,576,273 to $2,203,850. This 
is due to the fact that the company 
started at once to go in for agricul- 
tural machines early in the new year 
and bought up a good deal of stand- 
ard goods for which the call, as they 
say, is large during the spring and 
fall] season. Advance orders on these 
lines is greater than during the same 
period a year ago. Thus the company 


is already well into their new lines, 


and the turning over of the plant 
would seem to have been carried out 
with unusual 


1918 1917 1916 


Profits . 


-$ 800,097 $ 781,973 $ 636,629 


Pfd. div. . 90,000 90,000 90,000 


Com. div.. 288,000 436,000 


.-$ 710,097 $ 691,973 $ 546,629 
160,000 


Bal. .. ..$ 422,097 $ 255,973 $ 386,629 
P. bal. . .. 1,840,489 1,084,465 607,886 


Surp. . 
The working capital of the company 
likewise shows up well as compared 


——— SS 
. -$1,762,587 $1,340,439 $1,084,465 


An Opportunity to Share in 


LOEW’S (Ottawa) THEATRES 


| 


expedition and with} 
very favorable results. 
The comparison of the profit and | 


loss account is as follows: 


with 1917. Inventories are up over. 


$600,000, and accounts 
have 
There is no banking indebtedness and 
>*-1 current liabilities are only slight- 


receivable 


ly higher, $1,784,050, compared with 
The balance working ; 


$1,591,617. 
capital amounts to $4,093,943, as com- 


pared with $3,088,840, an increase of 
$1,055,108 for the year. However, this 
1s below the real mark as investments 


include an of Victory bonds 
to the amount paid up, of $180.27 


i 


increased nearly $1,000,000. | 


a 


WE OWN AND OFFER 


|. $20,000 


Township of Korah, 


Ontario 


6% 


School Debentures 


Repayable in 
30 Annual Instalments. 
Price: 


Par and Interest 


(Apart from this issue of deben- 
tures the total debt is only 
$2,100; Assessed Valuati.n 
$682,000.) 
Telephone or Telegraph Orders 
At Our Expense. 


MACKAY-MACKAY 


306-7-8 C.P.R. Bldg., TORONTO 
Telephones: Adelaide 5682 and 5683 


Big Dividends 


During five years of operation, Loew’t 
Theatre in Toronto paid 35% in divi- 
dends on Preferred Stock, and 49% on 
Common Stock, an armnual average ©f 
7% and almost 10% respectively. 

Loew’s Theatres in Montreal, Hamil- 
ton and United States cities have also 
proven profitable. 

A Loew’s Theatre is 
Ottawa. 


being built in 
We own and offer 


LIMITED 

Cumulative Preference Shares, carry- 
ing a bonus of 1 share Common Stock 
with each share Preferred. 

We anticipate that when the business 
becomes established there will ‘be a 
surplus of at least 10% for Common 
Stock after the 7% Preferred dividends 
are paid. 

Partial payment of 10% now, balance 
in instalments, if desired. All pay- 


ments earn 7%. 
Prospectus on request. 


(GRAHAM. SAN SONS 


INVESTMENT BANKERS 
Members Toronto Stock Exchange 
85 BAY ST., TORONTO 
Phone Main 388 


New Ideas from 
The Book House for 


Business Builders 


EXPORT TRADE 


AMERICAN METHODS IN -FOREIGN 
TRADE. By George C. Vedder, This 
book emphasises throughout that there 
is no mystery in doing business with 
foreign customers, and that if a manu- 
facturer is successful here at home his 
methods should with slight adaptations 
succeed abroad. A book of facts and 
of définite suggestions for opening. up 
new fields of business. 

Price 


FACTORY MANAGEMENT 


FACTORY ORGANIZATION AND AD- 
MINISTRATION. By Hugo Deimer, 
M.E., Professor of Industrial Engin- 
eering, Pennsylvania State College. 
This book deals concretely with prac- 
tice—gives definite working plans and 
suggestions based on results obtained 
in many factories. 378 pages. 

33.00 
MACHINE SHOP MANAGEMENT. 
By John H. Van .Deventer, M.E. A 
pocket encyclopedia of management, 
presenting a series of tried-out plans, 
any one or more of which may be fit- 
ted into any good system now in use. 


PURCHASING. By C. S. Rindsfoos, 
C.E., President United States Pur- 
chasing Corporation. A book prepared 
for the purchasing agent on the basis 
of wide experience. It covers com- 
pletely and in practical manner the 
princip! of successful purchading. 
and illustrates by examples from 
actual practice. 165 pages. 


McAinsh & Co., Limited 


4 to 12 College St. Toronto 


— ——— er ee ee ee eee ee ee 


Mail This Coupep Fer Free List of 
Business Building Books 


McAinsh & Co., Limited, 
4 to 12 College St., Toronte. 


Please send me free list of Busimess 
Building Books. 


¢ 





A. MACDONALD 


AND RELATIONS 
OF THE COMMON 


More Definite Outlook Now 
That Preferred Dividends 
Are Funded 


PROFITS WERE BETTER 


Improvement Not so Great as 
Had Been Expected, but 
Heavy Allowance Was 
Made For Depreciation 


The A. Macdonald Company, or 
Western Grocers, Ltd., in the state- 
ment for the year ending December 
81st, shows a good increase in the net 
profits over 1917, a total of $303,463, 
as compared with $283,476, or $20,- 
387 increase. While probably a 
larger increase in profits was looked 
for this year than is actually shown, 
account must be taken of the fact 
that a very heavy allowance was made 
by the company for depreciation, on 
the assumption that the ending of the 
war would mean a big decline in 
prices and the valuation of the in- 
ventory must provide liberally for 


f $166,962 in place of $123,676, as it 

an ns cacn under the original 
issue of preferred stock. This of 
course would mean an addition of 
some $43,000 for the preferred divi- 
dend for the year 1919. However, 
the company is looking forward with 
much confidence to this year’s oper- 
ation and it states in the report that 
“the outlook for the 1919 trade in 
the territory conserved by our houses 
is favorable.” If the present expec- 
tations are verified, it is certain that 
the dividend on the common stock will 
show even more than 6 per cent. for 
the present year. 

Ii was remarked a couple of weeks 
aye, however, it would likely appeal 
to the directors to defer starting a 
dividend on the common stock for a 
couple of years or so until there is 
a fairly large surplus behind the pre- 
ferred. There is something due to 
the preferred shareholders as they 
have allowed their five years of div- 
idend to be covered by an issue of 
preferred stock. 

The comparisons as to profit and 
loss stand as follows: , 


Figures Relating to Oper- 
"ahing Equipment Are 
Significant 


EARNINGS ANALYZED 


Comparative Figures of Income 
and Expenses in the Differ- 
ent Important Operating 
Departments 


A study in detail of the annual re- 
port of the Canadian Pacific Railway 
Company, which was reviewed last 
week, serves only to deepen the feel- 
ing of admiration for the strength 
the company maintained and even in- 
creased, when most roads on the con- 
tinent fell far behind, both in finan- 
cial standing and in physical equip- 
ment. 

A comparison of the items under 
“Equipment” will illustrate this point. 
It is seen that the company either 
maintained in service or increased as | 
compared with the number as at Dec. 
31, 1917, not only their locomotives, 
but first-class sleeping, dining and 


26,807,558 25,465,452 
112,878,923 
10,686,783 
$278,907,858 $279,650,588 
Among working assets—increased 
from $63,229,149 to $76,342,949, are 
materials and supplies in hand of 
$22,135,952; and cash of $39,548,416. 
Out of assets of $1,055,273,513 there 
‘are liabilities of $260,000,000 for com- 
mon stock, and $80,681,921 of 4 per 
cent. pref. stock, a total of $340,681,- 
921, or now less than one-third. 
Mortgage bonds amount to $3,650,- 
000 and 6 per cent. note certificates to 
$52,000,000. 
Reserves and appropriations total 
$44,539,116. Net proceeds of lands 
and townsites amount to $84,079,684; 
special reserve from operation, $127,- 
275,369, and surplus in other assets, 
$106,724,347. 


$2,203,621 to Govt. 


A special note states that $2,203,- 
621—the total surplus from operating 
account in 1918—has been set aside 
“to meet taxes imposed by Dominion 
Government.” 


CANADIAN SALT 
PROFITS DOUBLED 


Net Earnings of $223,000 Com- 
pared With $101,000 in 
Previous Year 


at ; ‘ t ee Re 
ee gd a ek Five 
Zsa ve = 
5 x : " " sib stip: 


IS OPERATING A 
SPINNING PLANT 


Decided on- New Venture 
When Yarns Were 


Held Up 


PROFITS WERE HIGHER 


Company Made a Good Show- 

ing, Although It Had to Oper- 
ate During Practically the 
Whole Year as Cotton Mill 


eee 


The war has been an important fac- 
tor in relation to the linen industry 
in Canada and the period following 
promises to be accompanied by de- 
velopments almost revolutionary in 
character. Much light is thrown upon 
the situation by the annual report of 
the directors of Dominion Linens, 
Limited, which accompanied the state- 
ment to the shareholders. 

President D. M. Sanson refers to 
the fact that during 1918 the com- 
pany’s plant was practically conducted 
as a cotton mill because of lack of 
linen yarn as the result of the action 
of the Flax Committee of the British 
Government in confiscating the entire 


Agel ; 


[ee aeaseaesneesetoneseees 


i 
| There May Be 


Unexpected 
Value In Your 


Unlisted 
Securities 


Let 1s place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are. yours for the 


asking. 


Profit and Less 
1918 
$303,463 


this. But the statement of profits 
may be taken as a conservative one 
for the trading of the company dur- 
ing the past year. 

The recent increase in the preferred 


1917 | cafe cars, freight and cattle cars—by 
$283,076 |over 200—ete. The number of freight 
92,168 | cars especially was important when ealdecatl ae ee dea 
such hea alls were 1 consider e gain in e year ende 
$100,008 ods for export, cine eee December 31st last, being $233,342.55, 
"—|tural products, manufactured goods | *fter writing off $22,000 against cost 


supply for the manufacture of linen | 
for aeroplanes. Conditions were such 


in fact that yarns on order, and in| 
one case paid for to the extent of| 
$27,000, were delayed in delivery for | 


The gross profits of the Canadian 
Salt Company, Limited, showed a very 


T.A. Richardson 


and Company 
INVESTMENT BANKERS 


$303,463 
53,004 


a a SE = = Soe PRN Te ee ee NT eT Be 


stock, owing to the payment of de- — 


ferred dividends this year by an issue 
of stock, brings up the point as to the 
relation of the common stock in re- 
gard to earnings. Previously no es- 
timate could be made on account of 
the fact that there were 5 years’ div- 
idends owing on the preferred stock. 
Now with the dividend funded in the 
form of an addition of preferred stock 
it is possible now to estimate accur- 
ately the preferred dividends and also 
what balance is available just now 
for the common. 


Taking the profits at $303,463 and 

deducting 7 per cent. on the amount 
of preferred stock that stood at the 
end of 1918, namely $1,766,800, the 
preferred dividend allowance for the 
whole year would be $123,676. As 
the statement of profits allows for 
payment of bank interest and all that 
is written off the plant, the preferred 
dividend is the only charge on these 
earnings.’ This leaves a balance of 
$179,787 available for common divi- 
dend on the record of the year 1918, 
or 5.99 per cent., or practically 6 per 
cent earned on the common stock. 
This does not take into account, how- 
ever, the sum of $33,004, which ac- 
cording to agreement is set aside 
each year as a special reserve. This 
is done to reduce the goodwill of the 
company, and place the assets on a 
more conservative basis. If this were 
done before figuring on the common 
dividend, there would be still a bal- 
ance of $126,183 available, or 4.2 per 
cent. on the $3,000,000 of common 
stock. This should be regarded as a 
very satisfactory condition at this 
stage in the company’s life. 

Before the balance of $124,442 was 
carried over from 1917, a sum of $5,- 
000 was deducted, leaving a balance of 
$119,442 to carry forward from 1918. 
With the balance of $245,259 left from 
this year’s profits the total surplus 
on hand at the end of 1918 was $369,- 
9062, 

Larger Preferred Dividend 


For the year 1919, there will be an 
additional amount to pay on the pre- 


satan 


| STERLING TRUSTS CORPORATIO 


A SHREWD INVESTOR * 


The average investor, 


$137,901 


Other ded. 13,461 


$250,459 


Prev. P. & L. Bal 119,442* 


Forward $369,902 $124,442 


*After deduction of $5,000. 


The Company in its report states 
that investments in warehouse profits 
increased during the year owing toa 
purchase of the warehouse occupied 
at Regina at a good figure, additions 
to the Saskatoon warehouse and the 
fact that the Port Arthur warehouse 
is now carried on our books through 
the merging of Riley-Ramsay Co. It 
is pointed out further that the Com- 
vany has no bond or mortgage in- 
vestments apart from an unmatured 
mortgage of $27,180, property ac- 
quired from Riley-Ramsay Co. 


AMERICAN CYANAMID 


Operations Being Readjusted to a 
Peace Basis 

According to information received 
by THE FINANCIAL POST from C. 
M. Grant, secretary of the American 
Cyanamid Company, the concern is 
now engaged in readjusting its oper- 
ations to a peace basis, having been 
engaged almost exclusively on war 
orders of the Ordnance Department 
of the U. S. Government. The com- 
pany has re-entered its ordinary mar- 
ket, namely, the fertilizer industry 
and is developing the manufacture 
and sale of Ammos-Phos, a fertilizer 
material for which its plant in New 
Jersey was constructed, but which had 
to give way to the pressing demands 
of the war. It is expected that this 
new material will find a market both 
abroad and in this country. 

The récent declaration of a divi- 
dend of 6 per cent. on the preferred 
stock on-account of the accumulated 
dividends of 12 per cent. indicates an 
improvement in the company’s finan- 
cial position and tends to strengthen 
the market for the junior as well as 
the senior issues. 
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and more particularly the successful one, 


distributes his investments over several classes of securi i 
he frequently includes Guaranteed Mortgage Investment Sib 
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in general, while keeping up the move- | 
ment of coal and other domestic re- 
quirements. 

1918 1917 


2,255 
2,191 
Sleep., din., cafe 468 
Parlor cars. etc. 122 
Freight and cattle (all kinds) 87,513 87,301 
| EER a 1,340 
Bldg., tools, aux. ........... 6,542 


| 
; 
6,735 
Larger Freight Earnings 
Freight figures show a smaller ton- 
nage in 1918, but larger earnings per 
mile, increasing from 70 cents to 85 
cents per ton per mile, due to higher 
freight rates. Passenger fares for a 
similar reason rose from 2.3 to 2.39 
cents per passenger per mile. 
Description of Freight 


1917 
13,727,970 
213,340,507 
2,190,596 
8,178,654,667 


1918 
13,301,740 
187,070,428 
2,364,870 
8,241,312,802 
339,631 
9,718,378 
9,798,523 


Flour, bbls. 
Grain, bush. ...... 
Live Stock, heads. . 
Lumber, feet 
Firewood, cords . 295,277 
. Articles, tons 10,148,568 
All other art., tons 8,788,423 
Preight Traffic 
1917 
31,198,685 


1918 
No. of tons car. 29,856,694 
No, of tons car. 
one mile .,... 14,882,991,224 13,014,665,922 
0.85 cents 


1918 
No. of pass, carried 14,502,546 
No. of pass, carried : 
one mile 
Earn. per pass, per . 
mile 2.03 cents 2.39 cents 
The -total earnings from the differ- 
ent departments compared as fol- 


lows: 


15,576,721 


1,488,974,821 1,289,280,061 


Earnings Classified 
: 1918 
From Passengers ...$ 30,837,253 
7 110,187,288 
bad 1,354,570 
“Sleep, Cars, Exp., 
Tel. and Mise, 15,158,585 


1917 
$ 30,238,986 
103,635,794 

1,429,404 

17,085,149 
$157,537,698 $152,389,333 

Operating Costs 

The divisions of operating expen- 
ses compared as follows in the two 
years: 

Expenses 
1918 1917 

Trans. Exp.....$61,047,812.79 $53,039,260.40 
Main. of Way and 

Structures ..%. 22,646,105.94 
Main. of Equip.. 28,226,991.04 
Traffic Exp. .... 3,011,578.67 
Parlor and Sleep’g 

Car Exp. ...., 
Exp. of Lake and 

River Steamers 1,181,589.41 
General Exp..... 5,421,601.38 
Com, Tele. 285,241.63 


17,670,069 .17 
23,404,262.77 
3,084,944 .08 


1,214,389 .52 1,006,037 .67 


1,054,683 .53 
5,023,609 .14 
1,770,449 .74 


$128,085,810.38 $105,843,316.50 

Among the expenditures on the sys- 
tem are included, for each year, $3,- 
227,276 for preferred stock, at 4 per 
cent., and $26,000,000 on common, at 
10 per cent. 

In 1917, there was an item of $4,- 
569,814 for additions and improve- 
ments, and $2,903,019 in 1918. 

In ocean and coastal steamships 
$1,533,769 was paid in 1917 for steam- 
ships acquired or under construction, 
this was increased to $7,236,659 in 
1918. ; 

Balance Sheet : 


Coming to the General Balance Shee 


for the two years, property investment 


- increased from $538,510,568 to $542,- 


656/974; ocean and coastal steamships 
from $26,210,547 to $27,509,419; as- 
quired securities (various bonds, and 


4jstock in railway ilines owned and 


operated by the company), from 
$128,126,925 to $128,195,564; advan- 
ces to controlled properties and in- 
| surance premiums fel] from $6,747,- 
|258 to $6,660,746. age 
The investments and available re- 
sources compare as : 
In “198 &° }  §=>. 
towtsites ....§ 60,204,530 $ 55,826,198 | 
oo ee o~ Pi 
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of new boiler installation and $35,775.- 
64 from value of stores. The profits 
in 1917 were $101,090.35, so that for 
the past year there was an increase 
of $122,252.20. 

Following are comparative figures 
of the profit and loss account for two 
years showing manner of distribution: 

1918 1917 
$101,090 


64,000 
23,950 


Dividends 

Bond interest 

Dep. reserve 
Written off 

War tax 

Sinking fund 

Int. on_ overdraft... 
Directors’ fees 
Balance 


$528,572 

The value of the company’s proper- 
ties, including salt wells, buildings and 
machinery, is now placed at $1,379,- 
594.72. The increase during the year 
in this respect was $48,409.39, repre- 
senting additional boiler capacity at 
Windsor, and installation of electrical 
equipment, etc., at the chemical plant. 

The company has accounts payable 
amounting to $231,918.92, and an over- 
draft at the bank of $174,800.99. E. 
G. Henderson, the president, explains 
that this large overdraft was owing 
to the necessity of having to carry un- 
usually large stocks of raw material, 
principally coal and steel, and other 
supplies, purchased at the abnormally 
high prices prevailing. 


LITTLE CHANGE IN 
WINNIPEG PAINT 


Depressing Conditions During 
the Year and Outlook 
Little Better 


Owing to the fact that the annual 
statement of the Winnipeg Paint and 
Glass Company for 1917 did not em- 
brace a statement of profit and loss, 
it is difficult to make comparisons of 
the figures presented for 1918, but it 
is stated by President J. Carr that 
net earnings of $86,888 are approxi- 
mately the same as for the previous 
year, apart from the special reserve 
of $12,000 provided for possible re- 
duction in inventory values, and not- 
withstanding the adverse conditions 
of the past year, including unfavor- 
able war reports in the earlier 
months, effects of conscription ‘on 


the labor situation, the influence of |. 


weather conditions on the crops, the 
influenza epidemic and the effect on 
trade of the signing of the armistice. 
Regarding building conditions, it 
is stated that high prices are likely 
to prevent any extended activity, 
other than necessary alterations and 
additions and that the total volume 
of trade will probably show little 
change this year from last. In this 
connection it is further stated that 
the company’s assets, comprised of 
debentures, shares, mortgages, etc., 
did not show. any material improve- 
ment during the year and were again 
an expense to the trading account. 
Out of the profits of $86,888, $60,- 
991 was used for interest payments, 
and the balance, $25,896, carried for- 
ward, increasing the total available 
to $134,928. Summarized figures of 
the balance sheet show little change: 


Assets 


1918 1917 

$761,989 
710,798 
$65,216 


9,924 


358,592 


$1,847,927 


eG 
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$471,320 
267,576 
100,081 


over a year. 


Still more interesting is the refer- | 
ence of President Sanson to «plans | 


which have been evolved to meet this 
situation—plans which in their con- 
summation will mean the establish- 
ment of a new industry in Ontario. He 
says: 


To remedy this condition of affairs, 
and taking into consideration the large 
amount of high grade flax fibre pro- 
duced in Ontario, we have installed flax 
spinning plants, having formed a- sub- 
sidiary company known as “Flax Spin- 
ners, Limited,” of which you have al- 
ready been advised. We look forward 
with confidence to the successful opera- 
tion of these plants, which will place 
us in an independent position with re- 
gard to raw material for this company. 

We also propose to enter into the 
growing of flax, commencing this spring. 
This will put us in the position of being 
producers from the soil to the finished 
article, viz.: growing and harvesting 
the flax straw, retting and scutching the 
same, spinning the fibre, weaving the 
yarns, bleaching and finishing the 
fabric. The flax spinning plants are 
now partly in operation, and are await- 
ing the arrival of further shipments of 
machinery from Great Britain, orders 
for which were placed several months 
prior to the close of the war. With the 
completion of this plant we will be 
larger producers than ever of linen 
goods. 

As you have already been advised we 
were successful in having the Federal 
Government provide a bounty to the 
extent of $25,000 per annum for a period 
of three years for the spinning of linen 
yarns in Canada, and we believe that 
this will largely enable us to take care 
of any unforeseen conditions that may 
arise owing to the termination of the 


Good Business Ahead 


Referring to the business outlook, 
the statement is made that orders for 
several months are in advance of pro- 
duction. One hundred new looms 
have been acquired and are being in- 
stalled. Enlarged operations are ex- 
pected to be profitable, it being argued 
that prices should be maintained for 
the next two or three years owing to 
the world shortage of raw materials. 


war. 


Profits for Year Improved 

The profit and loss account shows 
profits of $71,143 as compared with 
$50,578 in 1917. Preferred dividends 
took $21.188 and, after making allow- 
ance of $644 loss on plant disposed of, 
$10,000 for depreciation, $1,000 for 
doubtful accounts and $31,741 for re- 
serves, the balance was carried for- 
ward, increasing the surplus from 
$29,767 to $36,317. Following are 
comparative figures: 


Profit and~Loss 
1918 


29,767 


$100,910 
Dividends: 2.6.36. 5. $ 21,188 
Loss on plant 664 
Written off 
Income Tax 
Dep. reserve 
Res. doubtful accts.. 
Balance 


Balance forward 


$100,910 


The balance sheet shows an invest- 
ment of $90,052 in Flax Spinners 
Limited, on which $13,000 is reflected 
as a liability in bills payable. 


DOMINION STEEL 


There is nothing yet to indicate the 
degree of success that has attended the 
trip of Mark Workman, president of 
Dominion Steel, to the Old Country. 
He sought the release of a considerable 
amount of tonnage which has been 
eommandeered during the war. Mr. 
Workman seemed satisfied, judging from 
his interview, that trade would be good 
for steel trade. 
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Under What F amily Conditions 
Are Two Executors Desirable ? 


HE settling of an estate sometimes calls 
for a peculiarly personal knowledge of 
the family’s affairs—combined with pre- 

vious executorship experience. 


In such cases a tactful relative or friend can 
be appointed as co-executor to act with the 
Trust Company. The necessary business duties 
of settling the estate—meeting the legal require- 
ments, caring for property, securities, etc..— 
would devolve upon the Trust Company. 


Our address is 120 Bay Street—our phone 
number is Adelaide 4700—our trust officers will 
be glad to consult with you at any time without 
obligation on your part. 
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bi Mi i, For the’ convenience of the many 

a oy Directors, Executives and busi- 
ness representatives who find THE 
POST’S concise business news service 
of time-saving value to them, THE 
POST is now found on all the library 
ears of the C.N.R. and the G.T.R. 
This means, First: That these rail- 
ways recognize THE POST as one of 
the world’s leading publications; 
Second: That advertisers in THE 
POST will be reasonably sure of 
reaching the elass of people who 
travel in luxury and extensively; 
Third (and not least important): 
That POST readers who leave for 
rail journeys will not have to miss 
POST news service which often has 
an important bearing on business in 
hand for which journeys are made, 
and conveys valuable information 
which can be acted upon by mail or 
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SCOTIA STEEL CO. 


WOULD MINE FROM 
DOMINION AREA 


Bill to That Effect is Now 
Being Considered By 
Legislature 


IT IS SCOTIA’S MOVE 


Action Means That an Effort is 
Being Made to Overcome the 
Strategic Advantages of the 

Dominion Steel Co. 


By Special Representative 


HALIFAX.—A bill has been intro- 
duced in-the Nova Scotia legislature 
by Hon. E. H. Armstrong, Commis- 
sioner of Works and Mines, to enable 
the Nova Seotia Steel and Coal Com- 
pany to enter upon and mine coal 
from an area, Lease No. 54, to the 
Dominion Coal Company, near Cran- 
berry Head, C.B. This is to enable 
the company to continue operations 
in the Florence mine. The bill is in 
accordance with an_ order-in-council 
dated March 13th. Clauses 6 and 7 
of the order-in-council sets forth: 


That it has been represented to the 
Commissioner that the Nova Scotia Steel 
and Coal Company has worked out all 
the available coal of main seam lying 
to the northward of their slope at the 
Florence Mine, up to the limit of the 
barrier of the boundary between its 
lease and that of the Dominion Coal 
Company No. 54. And it is further re- 
presented to the Commissioner that the 
said Nova Scotia Steel and Coal Com- 
pany have also practically worked , out 
the recoverable coal to the south of their 
Florence slope on said Sydney Mines 
main seam, and that the coal now re- 
coverable to the south can only be re- 
covered with difficulty and at a cost 
that has compelled the Nova Scotia 
Steel and Coal Company to close the 
said mine, thereby seriously interfering 
with the output of coal in the province 
and depriving a large number of miners 
of employment. It is also represented 
to the Commissioner, as will appear from 
the plan hereto annexed, that the dis- 
tance from the said Florence slope to 
the north to the southern boundary of 
Lease No. 54 is very short compared 
with the distance that levels have been 
driven to the southward, and that ow- 
ing to the relative location of the slope 
to the respective northern and south- 
ern boundaries of areas which consti- 
tute the Florence Mine, a one-sided mine 
has been developed and conditions are 
now such that unless the Nova Scotia 
Steel and Coal Company can obtain per- 
mission to penetrate the barrier between 
its lease and that of Lease No. 54, and 
is further permitted to extend its pres- 
ent levels into the area included in 
Lease No. 54, said Florence colliery 
must remain closed, resulting in a loss 
of output of coal to the province, and 
continued unemployment; 

That the Commissioner has made and 
caused to be mtade such investigation 
as justifies him in concluding:— 


(a) that the said Florence Mine 
has ceased operations for the reasons 
above represented, 


(b) that as a result of the closing 
down of said mine the output of coal 
for the province will be decreased, 


(c) that the closing down of said 
mine has resulted in a large number 
of miners being unemployed,, 

(d) that if the said Nova Scotia 
Steel and Coal Company were per- 
mitted to mine the coal which forms 
the barrier and boundary separating 
them from the said area No. 54 and 
were further granted the privilege and 
right to enter upon and mine the coal 
in said main seam lying to the north 
of said boundary or barrier leased to 
the Dominion Coal Company, the said 
Florence Mine would be reopened, the 
output of coal in the province would 
be increased and miners now unem- 
ployed would be employed; 


That in the opinion of the Commis- 
sioner it is in the public interest in or- 
der first to secure an increased output 
of coal in the province, and, secondly, 
to afford relief for the unemployment 
now prevailing at Florence, that permis- 
sion be given the Nova Scotia Steel and 
Coal Company to enter the submarine 
barrier separating its coal areas from 
those of the Dominion Coal Company, 
notwithstanding the provisions of the 
“Coal Mines Regulation Act,” and that 
notwithstanding the provisions of the 
“Mines Act” it be given permission to 
enter upon the area of the Dominion 
Coal Company held under Lease No. 54, 
for the purpose of mining coal from the 
'main Sydney seam. Further, it is the 
‘opinion of the Commissioner that it is 
|in the public interest that the provi- 
| sions of said Lease No. 54, in so far as 





“ |guch provisions in any way prevent the 


|Nova Scotia Steel and Coal Company 
jentering upon said Lease No. 54, main 
Sydney seam, for the purpose of mining, 
working and appropriating coal there- 
from, be suspended. 

It is provided that the existing levels 
of the Nova Scotia Steel and Coal Com- 
pany shall not be extended into the area 
from the Florence slope northerly a 
distance greater than 500 feet, until the 
|eoal tributary to such levels has been 
reasonably worked out or exhausted, of 
| which condition the Deputy Inspector of 
|.Mines at Sydney Mines shall be the sole 
| judge to decide in the 
economic mining when each level may be 
further extended within the said above 
| described area. 

That the Nova Scotia Steel and Coal 
| Company shall be held responsible for 
‘and pay to the Mines Department the 
| royalty to be yielded and rendered to 
the province under the terms of said 
Lease No. 54. ; 

That the Lieutenant - Governor - in - 
Council agree to compensate or indem- 
nify the Dominion Coal Company for 
any damages caused to its roperty 
through neglect, unskillful and anwork- 
manlike working of said ares. 

The bill of which order-in- 


council forme.» part, ie 00 Pere: ., 


ne me 


interests of 
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Be it enacted by the Governor, Coun- 
cil and Assombly es tollows:— 

1. The Governor-in-Geuneil had when 
said order was made, full jurisdiction, 
power and authority to make the same. 

2. The said Order when it was made 
was and ever since has been and is now 
legal and valid; and full force and effect 
shall to all intents and purposes be 
given to the provisions thereof. 

8. The said Order shall be construed 
and held not to suspend any of the pro- 
visions of said Lease No. 54 so as to 
Prevent the Dominion Coal Company 
exercising any of its rights as lessee in 
all parts of the leased area, except the 
area particularly described in said Or- 
der on which the Nova Scotia Steel and 
Coal Company is permitted to enter. 

The bill has not yet come up for 
second reading. There is no doubt it 
iS a popular measure. 


MONARCH KNITTING 
DIVIDEND OUTLOOK 


This Year’s Distribution Will 
Evidently Depend Upon 
the Results 


That the directors of the Monarch 
Knitting Co. have not yet decided to 
place the common stock on a regular 
4 per cent. dividend for the year 1919, 
is made clear in a clause of the report 
of the president, F. R. Lalor, to the 
shareholders. After referring to the 
declaration of a dividend of 4 per cent. 
covering the year 1918, it goes on to 
say: “The directors look forward with 
confidence to the business of the com- 
ing year but they do not yet feel justi- 
fied in placing the common stock on a 
regular dividend basis, until conditions 
have become more normal and until 
there is some assurance of continued 
stability in tariff legislation.” 

The record made by the company 
with a surplus of $298,154 available 
for common dividend, amounting to 
some 23 per cent., indicates that with 
a good year’s business assured the 
company is not likely to pass over the 
year 1919 without dividend action. 
There, of course, may be a delay until 
the end of the year, when a definite 
statement will be available as to the 
year’s operations, but in any case the 
time of no dividend on Monarch Knit- 
ting would appear to have passed. 

The very marked increases in the 
earnings and profits for the past two 
years indicate that the new line of 
hosiery which the company is now 
manufacturing has proved a success- 
ful feature of their business. For a 
number of years the Monarch Knit- 
ting Co., limited itself to sweater 
coats with a few accessories, such 
as knitted sets, -mitts, ete. It was 
found finally that the large plant 
could not .be kept occupied in the one 
line, particularly with the keen com- 
petition that developed amongst a 
number of other knit goods firms in 
Canada. The decision to enter the 
hosiery business, which was more or 
less undeveloped in this country, and 
on which we were dependent to a very 
great extent upon Germany and Eng- 
land and the United States, led the 
company some three years ago to en- 
ter this field. For a year or so, as is 
natural, the company found difficulty 
in reaching that high standard which 
was the aim of the management and 
which was necessary in order to secure 
business in this country in the face 
of keen competition from domestic and 
outside mills. Great improvements, 
however, were made constantly, and 
the company has now secured a firm 
footing and the prospects are that 
this end of the business will prove a 
very satisfactory one and add sub- 
stantially to the total. Indeed, some 
time ago, THE FINANCIAL POST 
ventured to make the prophecy that 
the hosiery end of the Monarch Knit- 
ting Co.’s business would soon out- 
strip in-sales and profits the original 
line of sweater coats. 


TWIN CITY 


Gross earnings of the Twin City 
Rapid Transit Company for the month 
of February amounted to $829,499, 
against $780,372 for the same month in 
1918, a gain of $49,127. Operating ex- 
penses at $638,641 were higher by $34,- 
108, while net earnings amounting to 
$190,858, showed an increase of $15,020. 
For the first two months of the year 
gross earnings totalled $1,704,083, or a 
gain of $81,987 over the corresponding 
two months in 1918. Net earnings 
amounted to $400,628, a gain of $45,225. 


BRAZILIAN ‘TRACTION 

The January earnings statement of 
the Brazilian Traction, Light. and Power 
Company shows gross earnings amount- 
ing to 8,522,000 milreis, against 7,837,000 
milreis “for the same month ‘in 1918, 
an. increase of 685,000 milreis. The 
operating expenses were higher by 98,000 
milreis, the total for the month heing 
4,239,000 milreis. Net earnings at 4,283,- 
000 milreis compare with -3,696,000 mil- 
reis, a gain of 587,000 milreis.. ; 


ILLINOIS . TRACTION . 

The Illinois Traction. Company reports 
gross earnings for the manth of Febru- 
ary amounting to $1,853,235, against $1,- 
165,481 for the same month in the pre: 
vious year, an inerease of $187,754. 
Operating expenses. at $962,247 ..were 
higher by $134,721, while net earnings, 
amounting to $890,887, compared wi h 
$387,854, an increase of $58,038. 

For the first two months of the year 
the gross totalled $2,814,271, or an in- 
crease oF ee tree the correspond- 
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The art of blending Tobacco has 
reached the zenith of erisction 
in Piccadilly Smokins 


30¢ 
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GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
CONSTRUCTIVE ACCOUNTING and SYSTEMATISING 
LUMSDEN BUILDING 
TORONTO 


MATERIALS 


BRITISH COLUMBIA offers manufacturers 


wonderful 


—the forest 


possibilities in 


many fields. 


—Douglas Fir - Red Cedar - Spruce - Hemlock 
- Pine - Larch - Cottonwood. 


—the sea 


—abundant supplies of all kinds of sea foods 


and products. 


—the field 


—live stock - wool - fruit - vegetables - dairy 


products. 
—the mine 


—Copper - Lead - Zinc - Lime (the best déposits 


in America.) Iron 


- Abundant and never fail- 


ing supply of Coal and Coke. 


VANCOUVER 


the industrial centre of B.C.—an inviting field ior_ handling 
the raw products of the province. 


Bona fide enquiries from intending manu- 
facturers will receive careful attention. 
State definite points on which information 


is desired. 


J. R. DAVISON, City Industrial Commissioner 
402 Pender St. West, Vancouver, B.C. 


SS? S$§} $A 
VISIT VANCOUVER THIS SUMMER — SEE FOR YOURSELF. | 





HIGHER DIVIDEND 
FOR SCOTIA TRUST 


Rate Advanced From 6 to 7 
Per Cent. on the Capital 
Stock 


By Special Representative 

s HALIFAX.—The latest corpora- 
tion to increase its dividend in Hali- 
fax is the Nova Scotia Trust Com- 
pany, which has declared 7 per cent. 
on its capital of $205,000 instead of 
6, the rate that formerly prevailed. 
The dividend is payable half-yearly in 
April and October. 

This company, of which R. W. El- 
liot is the managing director, was 
established in 1912, three years ago. 
It paid a substantial stock dividend 
but with that exception 6 per cent. 
has been paid from the beginning. 

This year, for the first time, a sum 
has been set aside for reserve, the 
figure being $20,000. The company 


has a credit profit and loss balance of | Th 


$41,000, which includes the amount 
now paid to reserve. There are no 
liabilities, to the public, which the 
company for some time has consider- 
ed one of its features. _. 


ay at? Sa . 


The old board of directors was re- 
elected, with two additions, F. W. . 
Sumner, of Moncton, agent-general 
of New Brunswick in London, and 
B. P. Saunders, of Halifax. 


PORTO RICO 


The February earnings statement of 
the Porto Rico Railways Company shows 
gross earnings for the month amounting 
to $92,562, as compared with $83,185 for 
the corresponding month in 1918, an 
increase of $9,376, or 11.2 per cent. Net 
earnings at $39,917 show a falling off 
of $494, or 1.2 per cent. 

For the first two months of the year 
gross earnings totalled $182,600, or a 
gain of $17,293 over the corres nding 
period in the previous year. et for 
the two months at $73,645 was lower 
by $2,708, or 3.5 per cent. 


NOVA SCOTIA STEEL 


Sale of Seotia common has dropped 
low, in fact, sales of this, especially on 
the local market, are not frequent, the 
bulk of the selling being at American 
points. When any block of stock is to 
be liquidated it is at an American point 
the selling is nearly always done. 

ere was some discussion recently 
about the wisdom of paying a dividend 
on Eastern Car, but apparently the idea 
was found feasible. oppesed to 
the plan urged that the present was 


not the time to set papouten 208 
a gat yi Pie fe funds. 





SHOW SLIGHT 
IMPROVEMENT 
Substantial Increases Re- 


ported By Eastern 
; Cities 
FIVE CITIES LOWER 
Montreal Shows the Largest 
Percentage Gain, While To- 


ronto Also Shows a Sub— 
stantial Increase 


For the week endiag Thursday last 
bank clearing returns from twenty- 
five cities show a gain of $72,373,658 
over the corresponding period in the 
previous year. In the East, the total 
at $220,472,843 shows a gain of $78,- 
702,099, while in the West there 1s a 
falling off of $6,328,441, or 9.4 per 

_ cent. Montreal, with a total of $115,- 

: 919,702, shows an increase of $50,- 
154,838, or 76.3 per cent., while To- 
ronto also shows a substantial gain 

_ with clearings for the week amount- 
ing to $74,095,671, a gain of $23,105,- 
671, or 45.3 per cent. Brantford is 
the only city in the East to report 
lower returns, while in the West four 
cities show a falling off. Winnipeg, 
with a total of $30,692,261, shows a 
decrease of $10,178,303, or 24.9 per 
cent, Following are comparative fig- 
ures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
Eastern Cities 
Apr. 3, 1919 Change % 
..$ 115,919,702+$ 50,154,838 76.3 
74,095,6714- 23,105,671 45.8 
7,635,080+ 1,001,913 15.1 
5,544,940+ 882,885 18,9 
4,769,837+ 1,730,808 57.0 
8,802,566 + 661,157 21.0 
2,674,941 + 126,199 4.9 
2,622,525 + 490,970 23.0 

866,211— 60,619 6.5 

722,642 + 147,374 25.6 
1,108,884+ 320,839 40.7 

709,894 +- 140,569 24.7 


Montreal . 


Ottawa 
Hamilton . .. 


Sherbrooke 
Kitchener . . 
Total, East ..$ 220,472,848+$ 78,702,099 55.5 
Windsor . ... 1,187,660 


Western Cities 
Apr. 3, 1919 Change % 
30,692,261—$ 10,178,303 24.9 
10,698,739-+ 2,812,075 35.6 
5,208,430— 805,494 13.4 
8,354,540+ 568,669 20.4 
1,958,340 +- 603,866 44.7 
8,126,643 + 172,940 5.8 
1,778,077 +- 211,480 13.5 
1,314,078 + 179,434 15.8 
488,117— 92,663 15.9 
598,529 + 50,805 9.2 
496,670+ 70,822 16.6 
402,195— 48,791 10.8 
399,263 +- 126,719 48.7 


Winnipeg . ..$ 
Vancouver. .. 


Brandon . ... 
N, Westminster 
Medicine Hat . 
Prince Albert. 


60,515,882—$ 6,328,441 9.4 


Total, West ..$ 


Grd. Total ...$ 280,988,725+$ 72,373,658 34.6 


Yr. to Date ..$3,406,198,980+$479,381,071 16.3 


MONTHLY BANK GLEARINGS 

(In comparison with same month last year) 

Eastern Cities 
March, 1919 Change % 
..$ 433,296,193 + $128,137,264 42.0 
308,074,864+ 61,515,660 25.0 
28,393,489+ 4,716,080 19.9 
21,159,267 + 1,359,605 6.9 
18,575,247+ 2,645,797 16.6 
16,503,187+ 2,045,714 14.2 
10,879,835 + 1,700,635 18.5 
10,570,256 + 1,400,840 15,2 
3,586,062— $21,823- 8.2 
2,873,909 + 158,280 6.8 
4,416,073 + 1,080,606 32.4 
3,411,797 + 979,799 40.3 


Montreal .. 


Halifax . 
London 

St. John .. . 
Brantford . 
Peterboro . .. 
Sherbrooke . . 
Kitchener . .. 


--$ 861,740,179 + $205,418,457 81.3 
4,861,765 
Western Cities 
March, 1919 Change % 
--$ 180,749,848—$ 51,755,154 28.4 
45,039,214+ 7,405,815 19.6 
21,394,618— 5,295,083 19.9 
“13,854,024 + 762,910 5.8 
8,244,065 + 976,835 13.4 
12,113,885— 98,351 8 
6,397,855— 262,711 3.9 
5,390,116 + 679,022 14.4 
2,308,447— 245,392 9.6 
2,208,256— 262,888 10.6 
2,325,452— 928,518 28.5 
2,071,044+ 494,693 31.5 
1,461,411— 465,883 24.2 


Total, East 
Windsor . 


Winnipeg . 
Vancouver 
Calgary . 
Edmonton . .. 
Victoria .. .. 
Regina 
Saskatoon . .. 
Moose Jaw .. 
Ft. William . 
Brandon . ... 
Lethbridge . . 
N. Westminster 
Medicine Hat. 


Total, West ..$ 253,558,185—$ 48,994,705 16.1 


Grd, Total .. .$1,115,298,364+ $156,423,752 16.8 


FUNDS TEND TO 
HIGHER LEVEL 


Meanwhile Sterling and Francs 
Have Shown Marked Recov- 
ery During the Week 


During the early part of the week, 
New York funds were rather heavy, 
buyers being deterred by the high 
prices from making purchases. This 
carried the rate down to about 2 per 
cent. This condition, however, could 
not last, and as soon as buying was 
resumed prices rebounded sharply. 
At present the rate is close to 2% per 
cent., with tendency towards higher 
levels. The course of funds during 
the week has been as follows: 


March 28—Opened heavy at 2%, sold 
down to 2% and closed at 2 7-16 to the 
ane. in Montreal, with offerings at 


2 
29—Opened 2 5-16 asked; offer- 


March 
ed at 2% to the seller; sold at that fig- 
ure and in Montreal as low as 2 to the 


$1—Opened at 2 bid; rose to 


2 1-16 to the buyer; to 2% to the buyer 
and closed at 2% to the seller. 

April .1—Opened at 2% bid; sold at 
2 9-32 to the seller, rising to 2 7-16 to 
the seller; then broke to.2 11-32. 

April 2—Opened at 2 11-32 to the 
seller; sold at 2% to the buyer, then 
reacted to 2 11-32 fo the seller. 

April 3—Opened at 2 7-32 to the seller; 
sold 2% to the seller and closed firm at 
2 18-82 to the seller. 

April 4—Opened at 2 7-16 to the 
buyer and sold at 2 15-82 to the buyer. 

Both sterling and francs have ex- 


hibited strength, due largely to short 
covering in anticipation of a possible 
resumption of control. Opening rates 
on the two exchanges for each day 
of the week were as follows: 


Sterling Francs 

Demand Cables Cheques Cables 
. 458 459% 97 5.96 

458 4.59 

4.58 4.59 

4.58% 4.59% 

4.60 61 

4.64 65 

4.65% 4.66% 


Mar. 
Mar. 
Mar. 
Apr. 
Apr. 


MERCHANTS ge 
The Merchants Bank has decided to 
increase its paid-up capital by $1,400,- 
000, bringing it up to $8,400,000. The 
stock will be issued on a pro rata basis. 
The new stock will be issued on the 
basis of one share for each five shares 
now held, at a price of $150, to share- 
holders of record on the bank’s books 
as on April 30 


HOME 
The Home Bank of Canada has opened 
a branch at Belton, Ont. 


DOMINION 


B. B. Manning, manager of the Hunts- 
ville branch of the Dominion Bank, has 
been transferred to the branch at St. 
Catharines. Mr. Manning will be suc- 
ceeded at Huntsville by C. I. Ewing from 
Hamilton. 

The Dominion Bank announces the 
opening of an agency of the bank at 
51 Broadway, New York, with C. 
Howard, late asssistant manager of the 
Montreal branch, in charge as agent. 


ROYAL 
R. W. Green, manager of the Kincar- 
dine branch of the Royal Bank, has been 
transferred to the branch at Ingersoli. 
Mr. Green’s successor will be D. H. Mor- 
rison, of Lakefield. 


STANDARD 
A branch of the Standard Bank has 
been opened at West Hill, Ont., under 
the management of M. C. Zimmerman. 


UNION 
G. K. Cassie, of the Dundalk branch 
of the Union Bank, has been transfer- 
red to the branch at Sydenham as ledger 
keeper. 


. COMMERCE 

The Canadian Bank of Commerce has 
opened a branch at Hodgeville, Sask., 
with H. S. Gibson temporarily in charge. 
A branch has also been opened at Iro- 
quois, Ont., with B. T. Anderson in 
charge and a branch at Winnipeg, Sel- 
kirk and McGregor, with ©. F. A. Gre- 
gory as manager. 

J. Cuthbert, of the Moose Jaw branch 
of the Bank of Commerce, has been 
transferred to Winnipeg. 

At the new branch of the Canadian 
Bank of Commerce, 1380 West St. Clair 
Avenue, H. C. Campbell has been ap- 
pointed manager. He is a returned man 
and served with the 127th Battalion 
overseas for some two and a half years, 
and held the rank of major when he 
left the service. He was formerly man- 
ager of the Wychwood branch of the 
Commerce Bank. 


HAMILTON 
The Bank of Hamilton has opened a 
new branch at Keeler, Sask., under the 
management of C. A. Stuart. 


GOLD MOVEMENT 
, STATES TO CANADA 


Quarter of a Million Evidently 
Only For Commercial 
Purposes 


NEW YORK.—The anouncement of 
the shipment of $253,000 in gold for 
export to Canada during the week is 
chiefly interesting because, while a 
small shipment, relatively, it is never- 
theless the most important single ex- 
port to Canada for some months. For 
instance, in the entire month of De- 
cember last, but $5,207 of gold left 
this country for the Dominion; this 
contrasts with exports totaling $1,- 
ee in the month of December, 
So little gold is moving these days 
that special significance appears to 
attach to any export, be it small or. 
large. The current shipment, how- 
ever, is not believed to represent other 
than a normal transaction; gold prob- 
ably for Canadian’ commercial uses. 
A quarter of a million dollars’ worth 
of gold exported exerts no appreciable 
effect on the exchange market, though 
under certain circumstances it might 
do so. The flow of gold between the. 
countries would only have an effect 
upon exchange did it presage an un- 
restricted movement of proportions. 

Complete statistics relating to the 
movement of gold between this coun- 
try and the Dominion during the last 
calendar year are now available and 
the figures show conclusively that the 
bulletin movement had shrunk in im- 
portance to. pre-war proportions. Dur- 
ing 1918 Canada sent this country a 
total of $45,787,198 in gold and im- 
Ported $1,546,372, ‘allowing a r 
American import of $44,240,826, com 
pared with a net of $503,361,752 in 
1917, and with $570,725,745 in the 


ge) 
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A CANADIAN- 
U.S. ALLIANCE 
IN BANK FIELD 


Charter Granted to Park- 
Union Foreign Banking 
. Corporation 


CANADIAN FORESIGHT 


New Venture is Result of 
Investigation of Banking and 
Trade Possibilities of Orient 

Made Early in 1918 


By Special Representative 
New York City and the Union 
the final step in the formation of the 
first working alliance to be consum- 
mated between a Canadian and an 
American bank, the announcement of 
the granting of a charter to the Park- 
Union Foreign Banking. Corporation, 
the foreign trading corporation or- 
ganized by the National Park Bank of 
the New York City and. the Union 
Bank of Canada, marks distinctly the 
beginning of a new era in the history 
of Canadian banking. The third re- 
cent foreign discount corporation to 
be formed in the United States, the 
new corporation proves very conclu- 
sively that Canadian bankers are fully 
alive to the fact that the war has 
made Canada a world power, politi- 
cally and financially, and that she 
must take her place in the markets of 
the world. It is also proof positive 
that Canadian bankers clearly see the 
part Canadian banks must play in es- 


S.|tablishing Canadian trade and com- 


merce in foreign fields. 

Along with the announcement of 
the granting of this charter comes the 
announcement of its provisional direc- 
tors. The president of the Park- 
Union is Dr. C. A. Holder, until re- 
cently vice-president of G. Amsinck 
& Company, of New York City. The 


vice-president, W. J. Dawson, first |} 


agent at the Bank’s New York agency. 
The Canadian representation in the 
management is further strengthened 
by the appointment of F. T. Short, 
as secretary and treasurer; Mr. Short 
was formerly agent of the Union 
Bank at New York. 

The board of directors of the new 
organization, through still partly pro- 
visional, is a strong one and well 
qualified to handle the peculiar diffi- 
culties and purposes of a foreign trad- 
ing corporation. In includes among 
its members, Stuyvesant Fish, a well 
known New York financier, who has 
been a member of the advisory board 
of the Union Bank of Canada’s New 
York agency since it was established 
over two years ago. Another member 
of the board is Gilbert G. Thorne, vice- 
president of the National Park Bank, 
an American banker of wide experi- 
ence and an expert on foreign trade 
financing. 

The Origin of Corporation 

The Park-Union Foreign Banking 
Corporation is the result of the in- 
vestigation of the commercial and 
banking possibilities of the Orient, 
undertaken early in 1918 by George 
Wilson, then first agent of the New 


York agency of the Union Bank, 


backed by Gilbert Thorne, of the Na- 
tional Park Bank of New York City. 
As the result of this preliminary sur- 
vey of the field, late in December, Mr. 
Wilson went to the Far East (where 
he still is) to do some of the prelim- 
inary work of organization. 

It should be peculiarly gratifying to 
Canadian bankers to know that so 
long ago as early in 1918, one of their 
organizations recognized the fact that 
with the conclusion of the war the 
best outlet for Canadian and Ameri- 
can goods would lie not in Europe but 
in Asia. 

The farsightedness of those who 
were responsible for the preliminary 
Investigation is the more praise- 
worthy in view of the fact that at 
that time it was more or less general- 
ly held among American and Cana- 
dian —— that the two nations’ ex- 
port markets lay principally in t 
Occident. Their aero =i feos 
recently justified by the statement 
made by J. Pierpont Morgan on his 
return from Europe 


last few weeks. 

The new corporation is capitali 
at $2,000,000 and has a curiae of #2. 
250,000. Arrangements have been 
completed, it is understood, to open 
at once offices in San Francisco, Se- 
attle and at Yokohama, Japan. The 


establishment of these offices i 
stitute only none 


ing, emphasized the peculiar advan- the main, though moderate reactions 
sane * such alliances between Can- ‘of a healthy character are predicted 
adian and American banking organ- , by many of the writers. These, how- 
izations. “There is an obvious ad- ever, are regarded as merely tempor- 
vantage in such undertakings,” he ary setbacks to a general upward 
said, “Canadian banks have the ex- trend. As Hayden,, Stone & Co. say: 
perience gained in conducting foreign “We have had quite a good spring 
branches, notably in the West Indies rise, and it will do the market no 
and Mexico. They are in a position harm to rest a few weeks. This, per- 
to supply men to manage the new haps, is putting as cheerful a@ con- 
branches in the foreign fields. The struction on the situation as possible, 
American banks, on the other hand, for with the clouds thickening abroad 
are in a position to supply the neces-'and another Liberty Loan approach- 
sary capital in practically unlimited ing, this is probably the best that 
amounts.” ‘could be expected. We have not at 
all altered our belief, that we shall 

oy a period of large constructive 
avec such as has been predicted 
by so many, but this can hardly ma- 
terialize rapidly under such disturbed 
conditions.. For the long pull, we are 
decidedly optimistic, and if we have 
some little setback during the next 
few weeks, we ‘believe advantage 
should be taken of this for the uplift 
which we are hopeful will later be a 
matter of months.” 


CHANGES DURING THE WEEK 
Las Sales 


INVESTMENT MARKETS TEND 
TO DULLNESS 


Continued from page 1 

since the first of the year is feeling 
the effects of the general slackness 
and has relapsed into a pretty dull 
condition. Here again prices are hold- 
ing and there is no indication of any 
weakening from the position that has 
slowly been built up. The fact that 
Victory bonds continue to command 
top prices is a sure sign that there 
is plenty of confidence abroad. In 
fact, Victory bonds will now be the 
indicator of general financial condi- 
tions and their stability is matter for 
congratulation. 

Market letters being sent out by 
both Canadian and United States in- 


—— 


Asbestos, com. ......... 
Dom. Canners, com. .... 
Dom. Textile, com. ..... 109% + 3% 
Maple Leaf Mill., com... 135% — 4 
St. Law. Flour, com.... 3s — " 
5 
3 


36% + 1% 


Atlantic Sugar, pref.... 77 
Do., com. . 25 
Mackay, com. .... ....-- 15 


Apr.3 Chge 
61% + 8% year. 


Span. River, pref. . 
Toronto Pager .. ... 


*No sales this week. 


U.S. STEEL EARNED 
LESS THAN $20 SHARE 


Showing Was Over $39 a Sh 
in 1917 and $48 a Shere 
in 1916 


NEW YORK.—The annual report 
of the United States Stee! Corporation 
for 1918 shows a balance applicable 
to the $508,302,500 common stock of 
$100,087,700, equal to $19.69 a share 
on that issue, compared with $198,999 
888, or $39.15 a share in 1917 and 
$246,312,053, or $48.46 a share in 
1916. 

The net for dividends shown for 
1918 is after deducting $12,215,000 
additional allowance for amortization 
of war plants. In its quarterly state. 
ments over the year the corporation 
has already deducted $40,000,000 on 
this account, so that total deductions 
| of this nature were $62,215,000 for the 
Final surplus for 1918 was 
$28,935,350 compared with $52,505,437 
in 1917, a decrease of $23,570,087. 

The average wage per employee of 
United States Steel in 1918 was 
$1,685, the highest average for any 
year 


The Weyburn Security Bank 


Annual Statement to Shareholders as at the 
on December 3lIst, 1918 


LIABILITIES 
TO THE SHAREHOLDERS: 


Capital Stock paid in $ 
Reserve ........ Por vcateths evunsceneawan RS Wae vote Ree Ee eae 
Profit and Loss Account 

Dividends declared and unpaid .........cceeesecsccsceees aes 


TO THE PUBLIC: j 
Notes of the Bank in Circulation : $ 
Balance due to Dominion Government ..,........-+++++eeees 
Balance due to Provincial Government ............ hiveoe suena 
Balance due to Banks and Banking Correspondents 

United Kingdom and Foreign Countries 


Close of Business 


421,330.00 
215,000.00 


$ 656,534.44 
400,890.00 


103,873.12 
32,311.88 


Deposits not bearing Interest 1,943,739.55 ‘ 


Deposits bearing Interest including Interest accrued to date of 
Statement at 
Liabilities not included in the foregoing 


eeeeeneeeee sleeeeseree . 


Current Coin held by the Bank $ 
Dominion Notes held .... 
Notes of Other Banks 


Cheques on Other Banks $ 

Balances due by other Banks in Canada 

Balances due by Banks and Banking Correspondents elsewhere 
than in Canada 

Dominion and Provincial Securities, not exceeding market value 

Canadian Municipal Securities and British, Foreign, and Co- 
lonial Public Securities, other than Canadian 

Railway and other Bonds, Debentures and Stocks not exceeding 
market value 


Other Current Loans and Discounts in-Canada (Less Rebate 
of Interest) 

Loans to Towns and Cities, Municipalities an‘ School Districts 

Mortgages on Real Estate sold by the Bank 

Overdue Debts, estmated loss provided for. . 

Real Estate other than Bank Premises...... 

Bank Premises not exceeding Cost 

Deposit with the Minister of Finance for the purpose of the 
cireulation Fund 


50,572.39 


10,095.94 
1,602,327.14 


1,368,133.32 
1,503.33 


$3,860,585.04 
$4,517,119.48 
ee 


18,692.64 


179,221.25 


20,705.00 
$ 213,618.89 


76,845.42 
622,671.31 


562,614.75 
16,900.00 


$2,891,454.56 


$1,092,208.80 


13,495.00 

6,770.65 
46,546.16 
12,094.89 


170,608.14 


19,750.00 


$1,412,046.08 
$4,517,119.48 


Statement of the Results of the business of the Bank for 
the Year Ended December 31st, 1918 


The eee at Credit of Profit and Loss Account on December 31, 


ete skbas.ccavemienees vas $ 4,222.00 


Net Profits for the year ended December 81, 1918, after deducting ex- 
penses of management, payment of taxes, and making necessary 
provision for interest due to Depositors, and bad and doubtful 


debts 


Appropriated as follows: 


$74,343.46 
——_ $78,565.46 


Dividend No. 14 at 5 p. ¢. per annum, payable September 21, 1918 .. - $10,533.25 
Dividend No. 15 at 7 p. c. per annum, payable February 21, 1919 .... 


Written off Fixtures 


Balance carried forward at Credit of Profit and Loss Account... 


ALEX SIMPSON, 
President 


$73,107.57 
5,457.89 
—— 


H. 0. POWELL, 
General Manager 


AUDITOR’S CERTIFICATE 


In accordance with th isi ake 

= Tus report as follows; = Sab-scctions 19 and 
ve audited the accom Bala : 

and the certified returns from aeenyine Be nce Sheet with the 


20 of Section 56 of The 
books at the Head Office 


I have obtained all the information and expl tions t requir 
the opinion that the transactions of the Bank, nade bees cour aaa on crag hey 


within = — ae the Bank. aa 
ave checked the cash and Verified the 
the Bank at the chief office at a date other aie eae 


cember 31, 1918, and find that 
-the books of the Bank. Re 8 — 


In my opinion, the Balan: 
correct view of the state of the I Bae is properly drawn up so 
the explanations given to me, and as shown by the books of the 


addition 


Ww: » 
Maw mies: 1919. 
D. DEWAR, C.A. 
~ Auditor. 
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ORK.—The annual report 
ited States Steel Corporation 
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08,302,500 common stock of 
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538, or $48.46 a share in 


t for dividends shown for 
after deducting $12,215,000 
allowance for amortization 
ants. In its quarterly state. 
er the year the corporation 
dy deducted $40,000,000 on 
nt, so that total deductions 
ure were $62,215,000 for the 
a1 surplus for 1918 was 
Ps compared with $52,505,437 
y decrease of $23,570,087. 
rage wage per employee of 
ates Steel in 1918 was 
e highest average for any 


Bank 


Business 


$ 656,534.44 


$3,860,585.04 
. -$4,517,119.48 
—< 


$ 213,618.89 
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: Some Arguments in Favor 


’ F of Advances at This 


Time 
1S A BIG QUESTION 


a Supply and Demand Are Fac- 


tors, But Lack of Organiza- 
tion Should be Considered 
= by Employees 


Are the bank managers and other 
members of the staff—especially those 
in the more responsible positions— 
sufficiently paid for their services? 

Don't everybody speak at once. I 
know the answer is just about unan- 


jmous — at least until you get very 
high up the scale in the direction of 
general manager. The situation has 
been emphasized since the outbreak of 
the war and the rapid advance in the 
cost of living. Many of the banks 
have been giving bonuses and some 
have been making allowance for war 
conditions, but it is very doubtful in- 
deed if these advances coupled with 
moderate salary increases have been 
sufficient to balance up the shrinking 
value of the dollar. ; 

The Wall Street Journal, which, like 
the FINANCIAL POST, is read by 
many bank officials and directors as 
well as directors of trust, loan and 
insurance companies, and heads of 
bond, brokerage and other financial 
houses, which are employers of non- 
unionized skilled labor, remarks that 
“paying bank tellers $27.50 a week is 
one way of taking chances with the 
depositor’s money.” Further the 
Journal believes that “this question of 
wages for a badly protected class 
needs ventilation; it is time to say 
something to employers who are not 
directly troubled with unionized labor” 
and points out: 

It cannot be too often repeated that 
a man in a responsible position, handling 
not only the bank’s money, but the 
money of those for whom the bank is 
the agent; responsible for the slightest 
slip, the most minute carelessness; 
bound to have his wits about him all 
the time—should be paid a wage which 
will keep him above the reach of tempta- 
‘tion, unless he is wilfully crooked. 

Our banks make large profits, and 
proudly point to the increased surplus 
for the year and the additions to capi- 
tal account. But some day some one 
with a little brains, with his heart and 
courage in both hands, wiN unionize the 
bank clerks, the tellers and even the 
cashiers, and they will have a construc- 
tive interest in the well-advertised un- 
divided surplus. This is not Bolshevism; 
it is plain common-sense addressed to 
business men, and in the interests of 
those who, with industry and applica- 
tion, will be our bankers and business 
men of the future. 


A Matter of Business 


The matter is one to which the con- 
trolling officials of the banks should 
give earnest consideration. Profits, 
as shown by the various annual state- 
ments, have been large and in the mak- 
ing of these profits the employees have 
been a factor. To increase their sal- 
aries accordingly is not sentiment nor 
is it socialism; it is simply good busi- 
ness to offset discontent. That this 
side of the question is appealing to 
some of the British banks is indicated 
by the following from the annual re- 
port of Barclay’s bank: 


be affected by the higher salaries which 
we are paying to our staff. We were 
very glad to be able to increase the 
salaries very substantially, and the. ad- 
justment was needed because of the 
higher cost of living. Our staff also 
have given us the most loyal, ungrudg- 
ing service during the whole period of 
the war, and in times of heavy pressure, 
and the shareholders will, we feel sure, 
endorse our policy that good work de- 
serves good pay. We have given to our 
staff an increase of 20 per cent. (with 
& maximum of £200) to their salaries 
up to and including those in receipt of 

000 per annum, and in addition a 
war bonus of 30 per cent. (with a limit 
of £100). This is, in fact, a total in- 
tease of 56 per cent. on the smaller 
Salaries, and we feel confident that the 
shareholders will approve.” 


On The Other Hand 
However, it should not be overlooked 
t there is another side of the ques- 
tion. The law of supply and demand 
applies to clerical as well as other 
Classes of labor. Often we hear of the 
™an who says he worked in a bank un- 
til he had sense enough to get out. 
But tt does not follow that all or many 
Would benefit by a change. The vast 
Majority of bank employees gre pro- 
* bably as well off or better off: in their 
Present positions as they would be in 
others. Not every man is a\born ex- 
ecutive and while the bank system 
may have a tendency to ‘hold back 
Some men who might otherwise de- 
Yelop more rapidly it undoubtedly 
many others bigger than they 


have been without the special} export 
training they have secured und they] this change in 


A U. 8. BANK PROMOTER 


Frank McDonald Wanted by Law in 
Idaho and Wyoming 

CHEYENNE, Wyo.—Acting Gov- 
enor Chaplin on March 18 refused to 
grant the request of the Governor of 
Idaho for the extradition of Frank 
McDonald, charged with having col- 
lected subscriptions to stock in a bank 
which he proposed to start at Armie, 
and then with having disappeared. 
McDonald was located a few days ago 
at Casper. 

The extradition was refused on the 
grounds that McDonald is under bond 
to appear for trial for improper bank- 
ing practices in Wyoming, and that 
this state has first claim to him. 


GETTING AFTER THE 
SAVINGS ACCOUNT 


A Direct Method, Utilizing a 
Personal Letter to Sell 
Service 


While the banking fraternity in 
Canada has been inclined to look ask- 
ance at what have been perhaps re- 
garded as “circus” methods employed 
by American banks to sell service to 
the public, I have several times de- 
scribed some of these schemes with the 
observation that the time would pro- 
bably come when some of the dignity 
would be taken out of the profession 
in this country to be replaced with 
business pulling psychology. Of 
course such changes come slowly but 
it is not difficu]t to see evidence of the 
tendency in the following letter recent- 
ly sent out by the Bank of Hamilton: 
‘Winnipeg, Man., Mar. 24, 1919. 
Mrs. J. Doe, — . r 
287 Money Ave., 

Winnipeg, Man. 
Dear Mrs. Doe:— , 

We should like to call your attention 
to the advantages of dealing with this 
bank, and to the painstaking efforts to 
render you helpful banking service 
through any of our several departments. 
_ We feel that the rapid and continued 
increase in the number of our Savings 
Bank customers indicates that our effici- 
ent service in that department is be- 
coming more generally appreciated by 
the public. 

With the first dollar you can save 
open an account. Just go direct to our 
Savings Department and inform Mr. 

, the officer in charge, that you 
wish to open an account. 

It is possible that there are other 
details of the service we offer with 
which you are not familiar. The spe- 
cial facilities of our Collection Depart- 


ment, Bond Department, the buying and 


pective depositor are particularly well 
known. Note the reference to “the 
“Our profits in the future will also} first dollar you can save.” The infer- 


selling of Foreign Exchange, Letters of 
Credit, telegraphing money, and, last 
but not least, the great convenience of 
a checking account—these are just a few 
of the points of our service. 

Do not hesitate to call whether you 
wish to open an account or to ask a 
favor, and you may be assured of our 
best attention at all times. 


Yours very truly, 


Manager. 
The letter has several very good 


features as a direct selling factor. 
The idea of giving the name of the 
officer in charge of the department to 
whom the new customer can go is 
particularly good as it gives an op- 
portunity for removing that feeling 
of embarrassment which those unac- 
quainted with banking rules and cus- 
toms often feel when .entering the 
rather awesome premises in which 
they are surrounded by mahogany, 
brass and marble and where the hu- 
man equation seems to have been re- 
duced to the last decimal. 

On the other hand there is another 
point which seems to be rather tact- 
less unless the affairs of the pros- 


ence appears to be that Mrs. Doe has 
never yet saved a dollar. If she 
hasn’t then she must be one of a very 
few in these times of “little” dollars. 
If she has then she is likely to resent 
the implied gathering together of 
pennies to make up that dollar to take 
down to the bank. 

However, the fact remains that this 
letter is significant of the tendency 
to use direct methods in getting bank 
business and ideas are likely to ad- 
vance quickly along this line when 
once the movement is started. Com- 
petition is becoming’ too keen to 
guarantee the preservation of all the 
old-time dignities ofethe profession.— 
J.W.T. 


TO STOP GOLD EXPORTS 


Sir Thomas White Gives Notice of 
Action 

OTTAWA.—Sir Thomas White has 
given notice of a resolution providing 
that the Governor in Council may by 
proclamation from time to time de- 
clare that the export of gold coin, gold 
bullion and fine gold bars from the 
Dominion is prohibited, except in such 
cases as may be deemed desirable by 
the Minister of Finance under licenses 
issued by him. The bil] to be based 
upon this resolution, when passed by 
Parliament, will give the Minister of 
Finance more complete control of the 
of gold. It is provided that 
the existing law will 


Would suffer rather om mR: by ajbe in oe ‘i to 


. a iF 


_—-- 4% . —— 


ae Dyce Re SR te 


| there is really less room for specializ- 


EXPERIENCE VS. 
BANKING FIELD 


Bank Inspector Speaks of 
Leading the Horse to 
Water, Etc. 


BREEZY WESTERN VIEW 


Vancouver Manager Thinks It 
More Important to Know 
Local Conditions Than 
Foreign Problems 


That the training of men for bank 
managerships should be practical 
rather than technical is the view con- 
tributed to the discussion which has 
been conducted on this page recently 


by the inspector of one of the most 
progressive of the big Canadian bank- 
ing organizations. He mentions the 
old saying about the steed and the 
water trough to emphasize the point 
and emphasizes that “bank officers al- 
ready have certain facilities for study 
placed at their disposal and are sur- 
rounded by many opportunities for 
learning their own and other people’s 
business if they want to take advan- 
tage of them”; also he states that in 
many instances too much study means 
too little time devoted to those “per- 
sonal contacts which are so essential 
to business success in a country such 
as this.” 

In somewhat similar vein is the 
breezy Western contribution from P. G. 
which follows; he takes the attitude 
that the bank manager should. be more 
interested in the size and color of the 
products of Strawberry Valley—if 
located there—for instance than the 
rate of exchange between Borneo and 
the Fiji Islands (if any). . 

The point of these contributions, 
however, does not appear to me to dis- 
count the importance of the training 
bank men but ruther to emphasize the 


necessity for practical instruction and 


advice.—J.W.T. 


Your invitation to discuss specialized 
training for bank men strikes in me 
an interesting, also an inspiring, note 
—but not a new one. I speak not as 
one having any authority, but some 
experience. In the old days—20 years 
ago—when the Canadian Bankers’ 
Association offered annual prizes for 
essay writing I competed for and won 
one of them. Later I was “amongst 
those present” at more than one abor- 
tive attempt to institute plans of tech- 
nical education for bankers and bank 
clerks; when Queen’s University offer- 
ed its Fellows Cotrse I enrolled and 
added F.C.B.A. to my name. (It has 
taken me about a minute to recall 
these correct letters; so important is 
the degree to me)! 

In the course of my studies I have 
become conversant with laws govern- 
ing the starting of a bank in France 
and Germany, the arbitrating of ex- 
change between Calcutta and Buenos 
Ayres as carried on from New York, 
and many other intricacies, which, in 
the normal course of human expec: 
tation, I shall never be called upon to 
take part in. That sort of “educa- 
tional campaign” is really of quite 
doubtful value; you see the powers 
that be divide all the budding bankers, 
just instinctively, into classes (more 
classes than the two you mention). 
First there is the youth of average 
ability but no personality, some day 
he’ll be a pretty reliable assistant ac- 
countant in a large office being hated 
by the juniors for his testiness. In 
fact he’d be manager of a small branch 
except that the customers will not be 
as long-suffering as the juniors. 
Second there is the man of extra- 
ordinary industry and foresight who 
still is lacking in personality, whose 
bearing to the public will get the bank 
“in wrong;” that’s the man for audit 
Officer, inspector or even general mana- 
ger. Third, the chap the bank is 
looking for, who has much common 
sense, clean and loyal record, and who 
is, above all, a fellow you like and 
like to agree with. Here is the “suc- 
cessful banker” the average branch 
manager who holds his staff by the 
same affection and loyalty he feels for 
them, and wins the public for the 
bank. 

Practical Experience Wins 

Now, Mr. Editor, if you are general 
manager and know these important | 
elements in your men, is it of any| 
great importance to you whether the 
bad-tempered assistant accountant has 
attended a winter course of lectures, 
or whether the manager at Lonley- | 
hurst who has doubled the deposits in | 
eight months has become an F.C.B.A.? 

The steel expert, the pulp mill 
manager, etc., would be all right as 
lecturers, and many of us weyld with- 
out doubt attend, but their) advice 
would apply practically to only a few 


ing in the banking business. 

Just as the study of mankind is man, 
what our bankers need in Canada to- 
day is a greater sympathy with and 
knowledge of their localities. A Van- 
couver banker recently attended a 
convention of the bankers in a certain 
county of Washington state, and was 
amused and amazed at the plans dis- 
cussed by different presidents and 
cashiers for the development of—not 
their bank but—their district. If a 
new creamery started in the Ukulele 
Valley, or an iron foundry, or a col- 
lege, it is about four to one that the 
energetic president of the Ukulele 
State Bank was responsible. It is 
education ,along this line which is 
wanted, and it must begin at head 
office. Our banking system places us 
at a distinct disadvantage in this par- 
ticular, as of course the branch mana- 
ger cannot be given leeway to develop 
the community with the bank’s prestige 
and money. Still, education as between 
H.O. and the young branch manager 
may well commence, has in fact com- 
menced, in the way of offering prizes 
for pig-raising, etc. But it might well 
go along for a great way yet until 
that “emotionless, concealed “entity 
vaguely known and misunderstood by 


the community public’ as head office; 


shall have entered into being shall I. 
say with the aims and views of the 
man with the hoe, the man in the 
shop, etc. The unpopularity of the | 
Canadian banks which you have been | 
dis®ussing is of course a lack of under- 
standing, and the education necessary 
is along the lines of establishing a 
parity of exchange as between H. O. 
and the customer, and which will re- 
sult in the disappearance of head office 
(so far as the public is concerned) as 
a critic of local aspirations and a 
scapegoat.—P.G. ‘ 


APPOINTED SECRETARY 


Cecil S. Wainwright Gets a Well- 
Merited Promotion 


Cecil S. Wainwright has been ap- 
pointed secretary of the Western As- 
surance Company in succession to C. 
C. Foster, who has retired. “Mr. Fos- 
ter has been secretary of the company 
for 29 years, and Mr. Wainwright as- 
sistant secretary for twelve years. 


a i acacinli testi 

Midvale Steel & Ordnance Co., has is- 
sued its pamphlet report for the year. 
ended December 31, 1918, showing net 
income after charges and Federal taxes, 
of $29,208,537, equivalent to $14.60 a 
share (par value $50) earned on the 
$100,000,000 outstanding capital stock, as 
compared with net income’ of $35,576,560 
or $17.78 a share in 1917. 


Wanted to sell or rent for the 
summer months, Linden Grange, 
St. Andrews, New Brunswick, the 
residence of Lady Tilley. 


Apply to L. P. D. Tilley (Barris- 
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an estate under the 


keep 
pervision of a friend or member of the family, 
and yet not burden him with its management, 
If you appoint a friend or relative as co-executor and cotrustee 


with The Royal Trust Com 


y, your estate will have the 
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HEAD OFFICE: MONTREAL, 
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SRUCE L. SMITH - Manager 
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facility for managing 
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BRANCHES 
‘TORONTO 
OTTAWA 
QUEBEC 
ST. JOHN, N.B, 
HALIFAX 


St. JOHNS, NFLD, ‘ne 


This Book will be 


When a farmer needs 


formation and advice, it is 
frequently from his banker 


that he seeks it. 
A Bank Manager can scar 


ly hope to possess himself of 
enough knowledge to be able 
to answer every question his 
farmer clients ask,him. } But 
by maintaining’a supply of 
good text books, he is in a 
position, to look up the desir- 
ed information,"and_addjhis 
own advice. 4, 4: > ig tes 


Helpful 


in- 


We publish a book that 
should find a place in the 
office of every Bank Man- 


ager. It is entitled, “What 


'ce- 


the Farmer can do with 
Concrete.” 
every question a farmer is 
likely to ask about Concrete 
construction, this book is 
the one for you to turn to 
whenever a farmer seeks 
light‘on ‘the subject of farm 
improvements. 


Answering 


An Invaluable Book of Reference on 


This book is the standard authority on farm 
building construction. Its plain directions 
followed by over 100,000 Cana- 
dian farmers—it has helped that many Can- 
adian farmers to increase the value of their 


have been 


farm property and the p 
farms. 
improvements that are 
proof, 
proof. 


practical suggestion with plans 


It shows how easy it is to construct 


weather-proof, vermin-proof, repair- 
It contains a hundred pages of plain, 


CONCRETE 


of Concrete. 


rofits from their 


permanent, fire- 
of this book. 


and full di- 


rections for building barns, foundations, 
floors—everything in fact that is best made 


Every Bank Manager is in a position to 
help along the movement for concrete con- 
struction—it is in the interests of the coun- 
try at large that he should help it along. 

You will' perhaps want more than one copy 
In writing us, state how 
many copfes you can use, and we will send 
you the desired quantity free of charge. 


Canada Cement Company Limited 


393 Herald 


Building =—s - Montreal 
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BUSINESS, SENTIMENT AND THE G. T. R. 
HE matter of a fair deal for the shareholders of the 
Grand Trunk Railway in the event of that system be- 

ing taken over by the Government is not a question of 
sentiment. It is a question of business. Sentiment— 
or good will—is a factor in business, which is becoming 
_more and more recognized. The good-will of the British 
investor is a national business asset of Canada. 

The Canadian Government has a technical and legal 
right to exercise the letter of its bond. Like Shylock, 
it can demand its pound of flesh. But we doubt whether 
even Shylock would have been so unbusinesslike as to 
haye pressed his claim if he had been looking forward to 
a time when he might have need to borrow from Antonio. 
Canada’s development in the past has been largely made 
possible by the investment of British capital. Since the 
outbreak of the. war British capital has been busily em- 
ployed in saving the democratic world from German con- 
trol, but if we look deeply enough we will find that in- 
directly, through investments in foodstuffs and munitions, 
it has still been an important factor in our national pros- 
perity. Now that the war is over and we are looking 
forward to the development of our vast national resources, 
it behooves us to cultivate rather than to destroy the con- 
fidence and good-will of the British investor. That there 
is danger of this is indicated by the attitude which has 
been taken by the British financial press and other jour- 
nals including Canada, an interpreter of Canadian condi- 
tions -and sentiment to British readers, which, generally 
Speaking, is always favorable to what it considers our 


best interest. We quote: 

It is unfortunate that the reason assigned for the refusal of 
Goevrnment. aid was that the Government had been unable 
to come to satisfactory terms with the directors of the G.T.R. 
for the purchase of the whole system. We say it is “unfor- 
tunate” because the terms offered by the Government are so 
harsh as to be quite unacceptable to the shareholders, whose 
holdings represent money actually expended on their property, 
and not mere promoters’ shares. Certainly by its action the 
Government has hastened the settlement of the question of 
expropriation, and the shareholders must now face the pro- 
blem and protect their property. 

Further, Canada says that Canadian public opinion 
has been misled into an improper understanding of the 
position of the Grand Trunk shareholders by the Drayton 
report and suggests that the directors of the company 
should explain their case more fully and distribute their 
statement widely so that this bias may be removed and 
misconception and ignorance dispelled. 


This point regarding publicity of an educative charac- 


ter is well made. Public opinion is usually fair and just 
-when it has knowledge of all the circumstances. The 
case of the Grand Trunk shareholders would be strength- 
ened by the wider distribution of the important facts re- 


garding the position of the company and their relations 
thereto. 


FINDING A JOB FOR THE IDLE MP. 
5 onearaa was a time when the member of Parliament, 


when he came to Ottawa, carried with him as the 
most important part of his baggage a little black book, 
which he had occasion very frequently to consult. It 
contained names of these who expected a grateful mem- 
ber of Parliament to see that a grateful country remem- 


bered and remunerated then in some substantial way for 


performing that mysterious rite known as “getting out 
the vote.” 

When this matter of patronage was abolished—as, 
officially, and to a large extent, practically, it has been— 


it left the member of Parliament with a considerable 


amount of time on his hands to devote to the affairs, not 
of private and avaricious individuals, but of the country 
as a whole. , 

The member of Parliament cannot now be said to be 
overworked. He very’ often finds time hang heavy on 


his hands; and before the session is very old he finds 
life at Ottawa more or less of a bore. If his leisure 
were directed into useful channels, there is a great deal 
of work for the good of the country which he might do. 
There is scarcely a man in the House who has not 


a considerable amount of useful knowledge along some 
special line; and THE FINANCIAL POST’S Ottawa re- 
presentative suggests that a great deal of use could be 
made of this knowledge by the formation of more special 


committees. Take, for example, the matter of labor 


unemployment in the West—something which is con- 
stantly recurring, and for which no serious attempt at a 
solution has ever been made. A spécial tommittee of 
Parliament might secure complete information on such 
subjects, and make recommendation which would help 
to remove the cause, or, at least, alleviate such situa- 


tions when they arose. - 

There are dozens of trade problems, on which it is 
apparently impossible to secure any information; among 
the membership in the House are in nearly every 
line of business. 
deal 


: The formation of special committees to|be better that a ¢ 
with such subjects would employ the time of the 


members to good advantage, and should make Parliamen- 
tary life more interesting for those members, particularly, 
who take no active part in the debates. There are mem- 
bers in the House whose voices are never raised in de- 
bate; and other@ whose voices would be better silent: both 
classes might very well be advantageously employed on 
special committees dealing with matters of great national 
importance, which are now largely neglected. 


THE MUNICIPALITIES SEEKING LIGHT 


T= Clarkson Hydro report as finally published shows 

only totals up to October 31st, 1917, of the amounts 
charged each municipality and received from the Gov- 
ernment, and shows as recorded the balances either deficit 
or surplus of each municipality without much details 
of how these amounts are arrived at. 

It is reported, however, that the municipalities in- 
terested, who are liable for the huge expenditures made 
to date, are developing a spirit of unrest and are demand- 
ing direct representation on the Provincial Commission. 
THE FINANCIAL POST believes this is a logical claim. 
If the Government looks to the municipalities to stand be- 
hind their guarantees, then the municipalities should elect 
their Board of Directors in the same manner as share- 
holders in a company. 

We hope the municipalities will succeed in securing at 
least one representative on the commission, and if so, 
that they will select a man competent to cope with the 
arbitrary Chairman, Sir Adam Beck. In advance of such 
an appointment, and THE FINANCIAL POST would call 
the attention of the new commissioner to the jumbled-up 
condition of the Sinking Fund Account. The old com- 
missioner has ignored the law in as much as no charges 
have been made to any of the municipalities for sinking 
fund for the first five years of their operation. 

The result is that the proper adjustment of this ac- 
count is now practically impossible, as of course, the 
earliest municipalities who joined the Hydro ring, should 
have been charged with all the sinking fund cost in the 
first years of- operation, but now that several of the 
smaller towns have come into the fold the proportion 
to. be charged the larger places like Toronto and London 
is altogether changed. 

The net result of this kind of accounting is that the 
first comers are exempted from a large part of their just 
contribution to the fund, and the smaller places that are 


less able to stand it are saddled with an unfair pro- | 


portion. 
THE FINANCIAL POST has always advocated more 
supervision of Hydro affairs and it hopes the new com- 


missioner, whoever he may be, will make it his business | 


to see that an equitable division of the cost of power 
is made. 


EDITORIAL NOTES 
SIR ADAM Beck has not yet been able to get the Toronto 
City Hall as completely in his power as the Provincial 
Legislature, but he is doing well for a start. 
ok 


* 
AT THE British Industries’ 


oe * * 
Fair held recently in London, 
according to the official figures given, there were twenty- 


three buyers from Canada. Evidently all our trade in- 
terest is not centred in exports. 

* * * * * 
FOR many years the American Government has been 
investigating business of various kinds with the object of 
showing up practices that were immoral and illegal. 
The Bankers’ Magazine says that there are thousands of 
business men who would now like the Government inves- 
tigated with the same end in view. 

* * ak * 
“YOU are born to win rather than to be right,” is what 
a fortune-teller might have forecast for the career of 


Sir Adam Beck, in the opinion of the London Advertiser, | 


Perhaps no one sentence could more fittingly or more 
kindly sum up the horoscope of the Hydro demagogue. 
IT HAS been said that Canadian public opinion is likely to 
echo round the universe before it reaches Ottawa. This 


would seem to be the case to judge from the debate on 
the daylight savings proposal. 


on ok * aE a 
WHEN the Toronto 
“The West has as much right to a fixed price for wheat as 


a woollen manufacturer to a protection of 42% per cent.,” it 


is not surprising that broad-minded business men are com- 


ing to regard it as the most dangerous editorial force in 
Canadian journalism. 
are a subtle menace when public opinion is in the making. 


WONDER if Sir Adam Beck ever thought that when he 


demanded Government assistance to finatce his wooden 
pipe line at Niagara that the bill might be passed on 
to Germany. i 

* OK * * an 
THERE should be no more powerful lever for the con- 


struction of a sound peace trade organization within the 


Empire than our trade newspapers, which are the eyes 
and ears of industry. The Association of British Trade 
and Technical Journals in London, which represents over 
150 trade newspapers, has started an organization for 


bringing buyers into touch with’ sellers and producers 
throughout the Empire. The service will consist in sup- 
plying gratuitously particulars to buyers of where they 
can obtain the best sources of supply, and sellers of raw 
material can get-into touch with buyers. The announce- 
ment of this arrangement is to receive wide publicity in 
the principal newspapers of the Empire and South 
America. 
: * * ~ o* a 

THE proposal contained im the admendments to the 
Trust and Loan Companies Act to limit investments in 
outside companies to 15 per cent. is one of those cast- 
iron regulations which Governments like to put through 
with the ostrich-like idea that because they will not look 
at the problem in a practical way the public will likewise 
fail to see the real situation. What is wanted is that 


theré should be practical supervision by an. official with 


experience ‘in the conduct of loan companies, who in 
turn would be jointly respensible to a committee represent- 
ing the Governm@nt and the companies themselves. The 
15 per cent. claus¢ does not solve the difficulty; it might 


pany have a 50 per cent. investment 
in a good propogition 


| 
| 


| 


than 5 per cent. in a poor ‘ome. “Aasciation. 


SOME ADVANTAGES OF 
THE LAND TITLES ACT 


Points of Improvement Over the Registry Office System 
Are Outlined and Objections Effectively 
Disposed of 


By GEORGE H. MUIRHEAD Deputy Master of Titles at Toronto* 


This paper will deal particularly 
with the workings of the Land Titles 
Act and the advantages claimed for 
it over the old established Registry 
Office system, for whatever the form 
and method of the conveyance of 
land, the main thing is to be certain 


that it has accomplished what was in- 
tended of it, and has actually confer- 
red a good and valid and incontestible 
title upon a purchaser. Under the 
Registry Office system you have to 
depend upon the certificate of the 
solicitor employed to examine the 
title, who may be a man of greater or 
less skill and experience, and when 
you come to sell, you very likely will 
find your purchaser’s solicitor is able 
to discover some kink in the chain 
that your own adviser has overlooked 
or though unimportant, or a document 
may have been lost or misplaced. Only 
lawyers know how much anxiety and 
misgiving some extremely zealous, 
and persistent investigator is able to 
provide for his professional brethren, 
and if.a parcel of land changes hands 
six times in a year then six times in 
a year will the same routine be fol- 
lowed back to the Crown all at so 
much per hour (and likely to be in- 
creased in accordance with the high 
cost of living) probably by six differ- 
ent solicitors, and after all this the 
last purchaser has even yet no safe 
and sufficient guarantee that every- 
thing is in shipshape. 

Under the Land Titles Act, if de- 
fects are not observed at the outset 
by the Master of Titles, but became 
apparent afterwards, they can still be 
remedied so long as the original ap- 
plicant remained the registered owner 
of the land, but if the land had been 
transferred to an innocent purchaser 
a valid claim would arise against the 
assurance fund. 

Mr. Holmstead, after outlining 
some technical difficulties of the Reg- 
istry system, says: Now, let us see 
what the Land Titles Act is intended 
to do—but, first, I may tell you what 
it does not do. It does not pretend 
merely to record the fact that a deed 
or instrument has been made; and it 
does not permit instruments to be 
recorded as instruments affecting the 
title, which are, in fact, of no more 
legal effect than mere waste paper, 
as we have seen that our present sys- 
tem of registry does. What the Land 
Titles system aims at doing, and actu- 
ally does; is to record the title, that 
is, the legal effect of all instruments 
affecting the land. In order to bring 
property under this system it is 
necessary that the title of the person 
claiming to be first registered as 
owner should be investigated by a 
public officer and ample opportunity 
given by public notice to all surround- 


ing and adjacent owners to assert any 


'claim to*the contrary; the title hav- 
|ing been proved to his satisfaction, it 


is then registered—not the string of 
deeds under which the owner claims. 


‘but the fact that the person who has 


thus established his title is the owner 


= of the property; and i i i i 
Globe makes such statements as: | Ane sy an Soe 


subject to any qualifications. mort- 


|gages or otherwise, these are also 


specially stated in the register. This 





‘is known as an “absolute” title. 


But there are cases where a diffi- 


Half-baked logic” and near truth |Culty may arise in making out a per- 


fectly good title, and even these cases 
may be registered under the Land 


‘itles system. In such cases wh 


a good prima facie title is shown, the 
person appearing to be the owner 
may be registered in this modified 
way, viz., so that the title up to its 
first registration under the Land 
Titles would not be guararteed and 
any person dealing with a title so 
registered would have to satisfy him- 
self as to the goodness of the tiile of 
the person first registered, but al! 


subsequent transactions would be 


tnder the Land Titles system, and 
would be guaranteed. By this means 
‘he chain of title which it would be 
recessary to investigate would stop at 
‘he first registration, and in process 
of time such title would be capable of 
‘eing fully registered without much 
expense. This is known as a “quali- 
fied” title. 

If you want, therefore, to ascertain 
the state of a title registered under 
the Land Titles system, you go to 
the office and instead of having to 
search through a long list of deeds, 
as under our present registry sys- 
tem, you are shown a book, on one or 
more pages of which is set out dis- 


tinctly who is the present owner and 
what charges, if any, affect his title; 
and you have all the information in 
a narrow compass which it fs neees- 
sary for you to know in order safely 


"A read before the 
paper ‘ore pnpad meeting of 


to deal with the person claiming to 
be the owner, without the necessity 
of going into any antiquarian re- 
searches, as to who owned the pro- 
perty registered under the Land 
Titles system you run no risks, as to 
the title; the risk and responsibility 
of determining the legal effect of in- 
struments affecting the title is taken 
off your shoulders by the public of- 
ficer, because no devolution of the 
title can be recorded until he is first 
satisfied of the legal validity and suf- 
ficiency of the instrument by which 
it is effected, and even should he by 
chance make a mistake, persons who 
would otherwise “suffer are guaran- 
teed compensation for any loss oc- 
easioned by the mistake. The results 
of the Land Titles system, therefore, 
are certainty of title, expedition in 
showing title, and the avoidance of 
the great expense‘ attending the in- 
vestigation: of titles under the old 
system, and a guarantee against loss 
arising through mistakes. 


Mr. Mason sums up the objections 
usually met with regarding the gen- 
eral substitution of the new system 
for the old under five headings which 
seem still to cover the ground, so I 
will take the liberty of referring to 
them briefly in order. 


First, that the new system will reduce 
the income and emoluments of the pre- 
sent registrars. This, it was felt, should 
not have much weight, for, as a matter 
of fact, in most cases the registrars 
would be made Local Masters of Titles 
in their particular: districts and, anyway, 
a matter of general public concern 
should not be retarded by reason of 
some immediate disadvantage to indi- 
vidual interests. Out of 14 Local Mas- 
ters of Titles at present, all but 4 are 
also registrars of deeds. 


The second objection mentioned was 
that it takes from the legal profession 
a portion of their business. After all 
these years of experience in the city of 
Toronto it can hardly be said that the 
validity of this objection has been made 
apparent. Professional services are 
necessary in bringing existing titles un- 
der the act and as a matter of actual 
practice only a very small portion of 
the work of the office is done by others 
than members of the legal profession, a 
great majority of whom, apparently, are 
very much alive to and in full sympathy 
with the overwhelming advantages of fhe 
Land Titles System. 


The third objection was that it tends 
to centralize the business of conveyancing, 
but this can be dismissed without com- 
ment for it is well known that in prac- 
tice no difference exists between business 
which must be carried on in the Registry 
Office and that which belongs to a Land 
Titles Office. Almost all the work of the 
Land Titles Office is done by personal 
attendance at the office by solicitors or 
their clerks, and only a very small pro- 
portion is carried on by mail. 


The fourth objection was that it in- 
volves considerable expense to present 
holders of property. It is true that at 
the outset it may seem quite an expen- 
sive matter to bring a parcel of land 
under the Land Titles Act, such expenses 
having to cover an exhaustive investi- 
gation of the title, the cost of public 
advertising, and the contribution to the 
assurance fund provided by the act. 
There has been some controversy as to 
this latter item—the percentage which 
should be paid into the assurance fund— 
but, apparently, no one has been greatly 
dissatisfied, at least to the extent of 
agitating for a reduction of the rate. 

Perhaps the fifth objection is the one 
entitled to fhe most weight in trying to 
discover why municipalities and the 
province at large have not availed them- 
selves of the beneficial provisions of the 
Land Titles Act. It is a fact that it 
certainly does require an expenditure of 
a considerable amount of public money in 
providing fire-proof offices, the payment 
of salaries to new officials, the providing 


of the necessary outfit of books and other 
requirements, but it was then submitted 
by Mr. Mason, and it is still submitted 
by those who are advocates of the Land 
Titles system, that the initial expense is 
very soon overcome by the saving which 
is effected. in so many ways under the 


new system and by a consideration of 
the pre-eminent advantages which are 
to be gained therefrom. 


PERSONALS 


H. C. FLOOD,e who was-~- appointed 
some months_ago as manager in Mont- 
real for the Eastern Trust Co. has re- 
signed to become a member of the bond 
house of Nesbitt, Thomson & Co. 


HENRY R. FIELD, who for the past 
six years has been in Montreal as man- 
ager of Tobacco Products Corporation, 
was tendered a stag dinner on the eve 
of his departure for Buffalo, where he 
will enter business for himself. 


F, T. SHORT, the secretary and treas- 
urer of the new Park-Union Foreign 
Banking Corporation of New York, was 
for a time agent of the Union Bank at 
New York just after it was opened, 
and takes with him in his new work ex- 
perience gained in a successful Cana- 
dian bending career in the service of 
the Union Bank in all parts of this 
country. 


CAPTAIN AUSTIN IRVINE, M.C., has 
been admitted to partnership with Crai 
of the Montreal 
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sheer and Irvine = seam. 
verseas as medical offj 

245th Battalion, Capt. Irving reeled in 
Montreal. He served with distinetigg 
as medical officer with the 87th Batts. 
lion, Grenadier Guards, in France 
won the honor of the Military Coons tl 
the fight at Passchendaele. — 


W. H.- ARDLEY, comptrolle 

Grand Trunk Railway System setal 
this week from active service a 
the superannuation plan of the compenr, 
and was presented by the staff of ih 
accounting department with a gold be 
including watch, chain, pencil and knife 
and a purse of gold. Mr. Ardley hes 
just completed 36 years’ services with 
the Grand Trunk, commencing as jupj 

clerk, and held various offices of chief 
clerk, general bookkeeper, auditor of 
disbursements, gencral auditor ind 
finally comptroller, to which he was a 

pointed some years ago. . 


_W. J. DAWSON, who has been elected 

vice-president of the new Park-Union 
Foreign Banking Corporation of New 
York, is a Canadian banker of long and 
varied experience who was for a num- 
ber of years manager of the Hamilton 
branch of the Union Bank of Canada 
and is now first agent of the bank at 
New York. Mr. Dawson’s present posi- 
tion, backed by his intimate knowledge 
of Canadian conditions, will enable the 
Park-Union Corporation to keep closel 
in touch with conditions in the buolneer 
and financial field on this side of the 
international border. 


CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 


vestigations of THE POST’S editors often 
lead to entirely different conclusions from 


those quoted below. 


SIR ADAM BECK CARRIES PEOPLES 
HOPES IN POCKET 
London Advertiser 
Sir Adam Beck streaks the horizon of 
public life of Ontario—or should we 
have said Canada?—with a lurid flash. 
Some time or other in his history, one 
is inclined to conjecture, a gypsy for- 
tune-teller must have taken his hand 
and then looked up surprised at what 
she found. “There is destiny written 
here,” she may have said. “You are 
born to win rather than to be right.” 
And Sir Adam has run true to the 
seeress’ prophecies. Sir Adam would 
rather win than be premier. 


Those who are born with an instinct 
to cheer the winner are by far in the 
majority. The world has no time for 
a second place runner, and Sir Adam has 
managed to burst home ahead of the 
field on almost every occasion he ran. 
He has won his contests and he has 
entered more races; that he has loaded 
weight on the contenders was not noticed 
by the crowd, nor is it always known 
that “dope” of public favor was squirted 
into the viens of this great stake horse. 

Perhaps there is no man in Canada 
with so great a responsibility to the 
people of Canada, yes, even to unborn 
generations, than Sir Adam Beck. If 
his career is based upon a passion for 
winning, a thirst for the conqueror’s 
honors, and a feeling that to hold domi- 
nant place is above all things, he will 
some day go down at a time when the 
public is backing him with its last dol- 
lar. If he is inspired altogether by a 
love for the people and a desire to ad- 
vance the public weal, then no matter 
how wrong he may be in a financial or 
logical sense he may prove in history to 
have been the divinely-sent son his 
idmirers see in him. 

He has recently come through a cam- 
naign at Hamilton. Some say against 
tremendous odds. Yet without these 
“tremendous odds” would he have won? 
Ts it not logical and honestly-interested 
opposition that keeps Sir Adam among 
‘he leading winners? Is not that the 
thing he plays to bring up the odds? 
Doesn’t he get the crowd to clamor s0 
wildly at the other entries that he 
breaks their spirit, and wins when the 
fogs of noise fall over the back stretch? 
Is not that when he does his hardest 
running? 

Sir Adam knows what is in his heart. 
He also knows what is the innermost 
working of each of his undertakings. 
There are many who because they dis- 
like him spill over every hurdle and end 
up in a sorry broken condition. There 
are many other who realize that the 
failure of his schemes would mean 
worse than disaster for this province, 
and they will pray that all his dreams, 
if dreams they are, may come true. 


MRS. WILLARD STRAIGHT CAUSING 
ALARM 


“Certain wealthy women are supplying 
funds for the Bolshevik and other revo- 
‘utionary propaganda now going on in 
America,” the U.S. Senate Investigating 
Committee was informed by one of the 
prominent Bolshevist witnesses. Mrs. 
Willard Straight’s attitude and actions 
at once came to the mind of those faml 
‘iar with what is going on. Mrs. 
Straight was Dorothy Payne Whitney 
»efore her marriage to Willard Straight, 
who recently died in France. She is 
enormously wealthy. It was the 
Straights’ money which founded The 
New Republic, which is now looked upon 
hy the Bolshevist fraternity as one of 
the most influential players of their 
game. They ‘constantly quote articles 
from it. Attempts to dissuade Mrs 
Straight from backing up this insidious 
sheet have failed. She has also been 
deaf to all appeals to cease various 
other activities. Her attitude towards 
certain professional gentlemen of 0 


torious record is causing alarm im 80 , 


city circles. Advocates of free love are 
not regarded as proper persons to edu- 
cate and influence-the minds of young 
girls. Conditions at one well-known col- 
lege for women are declared to be most 
disturbing. So far the authorities have 
not seen fit to make any public ex 
posures, but they are collecting all the 
facts. It is a pity that the Senate Com- 
mittee did not summon Mrs. Stra 

to appear before them in order that 
her views and her actions could have 
been Jaid bare. She and other well- 


to-do “parlor Bolshevists” are toying. 
with 


dynamite. 
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r and Irvine in: 
overseas as 

Battalion, Capt. 

eal. He served with 
edical officer with the 87th 
Grenadier Guards, in Francs 
the honor of the Military 
ight at Passchendaele. 
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H. ARDLEY, comptroller o 
i Trunk Railway Sritene .- 
week from active service, ‘ander 
bperannuation plan of the com any 
was presented by the staff of the 
iting department with a gold set 
ling watch, chain, pencil and knife 

purse of gold.” Mr, Ardley. has 
completed 86 years’ service with 
and Trunk, commencing as junior 
and held various offices of chief 
general bookkeeper, auditor of 
sements, general auditor, and 
comptroller, to which he was ap. 
d some years ago. 


. DAWSON, who has been e 
esident of the new Park tei 
zn Banking Corporation of New 
is a Canadian banker of long and 
experience who was for a num. 
years manager of the Hamilton 
of the Union Bank of Canada 
s now first agent of the bank at 
ork. Mr, Dawson’s present posi- 
packed by his intimate knowledge 
adian conditions, will enable the 
nion Corporation to keep closely 
with conditions in the business 
ncial field on this side of the 
mMtional border. 


FURRENT OPINION 


r this heading are published, for 
formation of our readers, the views 
ding newspapers and individuals, 

reproduction does not imply their 
ement, On the contrary, the in- 
tions of THE POST'S editors often 


> entirely different conclusions from 
quoted below. 


AM BECK CARRIES PEOPLE'S 
HOPES IN POCKET 


London Advertiser 

Adam Beck streaks the horizon of 
¥ life of Ontario—or should we 
aid Canada?—with a lurid flash. 
ime or other in his history, one 
lined to conjecture, a gypsy for- 
eller must have taken his hand 
en looked up surprised at what 
nd. “There is destiny written 
she may have said. “You are 
» win rather than to be right.” 
ir Adam has run true to the 
prophecies. Sir Adam would 

win than be premier. 
fe who are born with an instinct 
r the winner are by far in the 
ty. The world has no time for 
d place runner, and Sir Adam has 
ed to burst home ahead of the 
n almost every occasion he ran. 
as won his contests and he has 
fred more races; that he has loaded 
eight on the contenders was not noticed 
the crowd, nor is it always known 
mat “dopo” of public favor was squirted 
he viens of this great stake horse. 
aps there is no man in Canada 
so great a responsibility to the 
of Canada, yes, even to unborn 
tions, than Sir Adam Beck. If 
eer is based upon a passion for 
g, a thirst for the conqueror’s 
and a feeling that to hold domi- 
ace is above all things, he will 
ay go down at a time when the 
is backing him with its last dol- 
ff he is inspired altogether by a 
r the people and a desire to ad- 
e public weal, then no matter 
png he may be in a financial or 
sense he may prove in history to 
veen the divinely-sent son his 

rs see in him. 

ms recently come through a cam- 
t Hamilton. Some say against 
ous odds. Yet without these 
dous odds” would he have won? 
pt logical and honestly-interested 
fon that keeps Sir Adam among 
ding winners? Is not that the 
e plays to bring up the odds? 
he get the crowd to clamor so 
at the other entries that he 
their spirit, and wins when the 
noise fail over the back stretch? 
that .when he does his hardest 


\ 


dam knows what is in his heart. 
p knows what is the innermost 
of each of his undertakings. 
re many who because they dis- 
spill over every hurdle and end 
sorry broken condition. There 
ny other who realize that the 
of his schemes would mean 
han disaster for this province, 
y will pray that all his dreams, 
ns they are, may come true. 


.LARD STRAIGHT CAUSING 
ALARM 

n wealthy women are supplying 
r the Bolshevik and other revo- 
y propaganda now going on in 
,’ the U.S. Senate Investigating 
ee was informed by one of the 
nt Bolshevist witnesses. Mrs. 
Straight’s atéitude and actions 
came to the mind of those fami- 
b what is going on. Mrs. 
was Dorothy Payne Whitney 
er marriage to Willard Straight, 
ently died in France. She is 
sly wealthy. It was the 
* money which founded The 
public, which is now looked upon 
Bolshevist fraternity as one of 
t influential players of thet 
hey constantly quote articles 
Attempts to dissuade Mrs. 
from backing up this insidious. 
hve failed. She has also been 
all appeals to cease various 
tivities. Her attitude towards 
professional gentlemen of no- 
record is causing alarm it s0- 
les. Advocates of free love are 
rded as proper persons to edu- 
influence the minds of young 
onditions at one well-known col- 
omen are declared to be most 
hg. So far the authorities have 
fit to make any public e6x- 
but they are collecting all the 
is a pity that the Senate Com- 
d@ not summon Mrs. Straight 
before them in order that 
and her actions could have 

d bare. She and other 

parlor Bolshevists” ate. 
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ESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary tr enclose 3 cents in postage stamps to cover postage on answers direct. 


WAYAGAMACK 
J.H.E.V.—“Kindly advise me as to the 
following: Are Wayagamack first mort- 
gage 6% 32-yr. bonds a safe security 


as an investment and a good buy at 887? 
Is Wayagamack stock an investment and 


a good buy at 50?” 


First mortage 6 per cent. thirty- 
two year bonds of Wayagamack Pulp 
and Paper Co., would appear to be 
a safe security and a fairly good im 
vestment at present market pricees 
about 88. The position of the com- 
pany in connection with the account- 


ing and other points has been improv- 
ed during the past year or so and the 


earnings for 1918 were sufficient to 
leave a surplus of $544,000. In the 


past four years bank loans of over 
half-a million have been paid off and 
the net working capital of the com- 


. pany was greatly increased during the 


past year. The earnings of the 
comfany last year were nearly suf- 
ficient to pay four times the amount 
of the bond interest. The security 
behind these bonds is not as good as 
some others on the market but we 
think it would be safe for you to in- 
vést in them at the present market 
prices. 

In regard to the common stock. We 
hardly advise an investment at the 
present price of 50. Nothing is be- 
ing paid as a dividend on this stock 
and it is not at all certain that a 
dividend will be paid in the near 
future. The directors appear to be 
divided on this point some urging a 
5 or even 6 per cent. and others de- 
claring that the company will require 
all its working capital for several 
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Royal Securities 
_ CORPORATION 
LIMITED 


SERVICE APPRECIATED 


Editory THE FINANCIAL POST 


Sir,—I am very much obliged 
for, your letters of the 18th and 
27th in connection with the City 
Realty Investing Company. I had 
not anticipated getting such com- 
plete and detailed information, 
and I have some idea of the 
trouble to which you must have 
gone in order to secure it, and I 
appreciate the favor accordingly. 


Yours very truly, 
R. M. McD, 


years for its own development. We 
understand that a new print mill may 
be constructed and this will require 
a good deal of money. The stock 
has held around the minimum of 50 
for a long time and any efforts that 
have been made to increase the price’ 
have not been very successful. The 
stock moved up-to 55 on a flurry of 
buying a few months ago but is down 
now again to 50. Even if 5 per cent. 
dividend is declared we do not think 
that this would mean:an increase in 
the present price so much over 55 
in any case. We have been informed 
that ‘the pulp mill, for chemical pulp, 
has been closed down for several 
days and may be for some time 
longer owing to the falling off of or- 
ders for this from the United States. 
The kraft paver mill, which takes 
one-third of the output of the pulp 
mill, has all the orders it wants. The 
proposal for increasing the paper 
plant is so that it may be able to 
take all the pulp mill turns out, 
about 150 tons a day, and make this 
mill independent of outside markets. 


AMERICAN CYANAMID 


A.S.T., Toronto.—“Can you give me 
any information regarding American 
Cyanamid common stock — the present 
position of the company and the future 
outlook ? 


The American Cyanamid Company 
is now engaged in readjusting its 
operations to a peace basis after hav- 
ing been engaged almost exclusively 
on war orders of the Ordance Depart- 
ment of the U. S. Government. The 


| company has re-entered its ordinary 


maket, namely, the fertilizer industry 
and is developing the manufacture 
and sale of Ammo-Phos, the fertilizer 
material for which its plant in New 
Jersey was constructed but which 
had to give way to the pressing de- 
mands of the war. It is expected 
that this new material will find its 
market both abroad and in this coun- 
try. 

You will probably have noted that 
at the meeting of the board held on 
the 18th inst., the directors declared 
a dividend of 6 per cent. on the pre- 
ferred stock on account of the aceu- 
mulated dividends amounting to 12 
per cent. This has an interest to 
common shareholders as it indicates 
that the company is improving its 
position in relation to the liability on 
the senior securities. It is difficult 
from information in hand to base an 
estimate of the presént market value 
of the common stock; transactions are 


very infrequent. 


MONTREAL TRAMWAYS 
C. A. L., Montreal—As a subscriber 
to your paper, and being about to in- 
vest $10,000 in debentures of the Mont- 
real Tramways snd ert Geenrer: S 
ld much apprec 
on the above investment as vegarde se- 


in _re- 


has been that there was ample se- 
curity behind them. While they are 
issued in the name of the Montreal 
Tramways & Power Co., they are se- 
cured by-21,000 shares of the Montreal 
Tramways Co., that is the Tramways 
system of Montreal, and as this con- 
stitutes the majority of the stock of 
the Tramways Co., the whole Tram- 
ways system is behind the payment 
of these bonds. While the position of 
the Montreal Tramways & Power Co. 
in itself leaves a good deal of room 
for improvement, the fact that the 
whole Tramways system, of which the 
Montreal Tramways & Power Co. is 
the holding Company, is at stake for 
meeting the interest and paying off 
the bonds at maturity is a guar- 
antee that both will be met. There 
is one other point that strengthens 
the positions of these bonds, and that 
is while the average electric railway 
company, has, not only in Canada, 
but in the United States, had difficul- 
ty in keeping up its dividends, and 
in many cases. has been compelled to 
pass them during the war on account 
of high cost, the new agreement giv- 
en the Montreal Tramways Company 
for thirty-five years by the Legisla- 
ture in 1918, guarantees that the fares 
charged shall be high enough to en- 
able the company to retain its present 
dividend rate at 10 per cent. The 
agreement does not say so in so many 
words, but the various clauses cov- 
ering 6 per cent., for instance, on the 
assets, and other guarantees make it 
certain that the Tramways Commis- 
sion must keep the fares at a point 
to enable the company to carry on 
without loss. It is this agreement 
then, that really gives the satisfactory 
security to the issue of bonds by the 
holding company, the Tramways & 
Power Company. 


SPANISH. RIVER COMMON 

K.C., Hamilton.—“‘Would like advice 
as to Spanish River Common, first as to 
safety, second as to possibilities of ad- 
vance.” 

We would class Spanish River Com- 
mon stock as a decidedly speculative 
purchase. It is, of course, selling at 
a comparatively low figure, which pre- 
cludes the likelihood of any very seri- 
ous decline in value should the in- 
dustry receive a set-back. On the 
other hand it will take several years 
of fairly prosperous times to put the 
preferred back on a regular dividend 
basis ‘and the common shareholders 
cannot expect any return until after 
that task has been accomplished. In 
the meantime, while the industry is 
doing well at present, there can be no 
guarantee that it will continue to 
earn on as satisfactory a scale as at 
present and this consideration may 
retard the rehabilitation of the com- 
pany’s finances. Apart from these 
possible contingencies, we have a good 
deal of faith in the future of the 
company. It is well managed now; 
is preeminently a newsprint producer, 
for which there is a large and increas- 
ing demand; and there is every rea- 
son to: believe that prices will be 
maintained at a level which will en- 
sure profitable operation. While there 
may be small fluctuations in the com- 
mon stock in response to various mar- 
ket influences, we do not anticipate 
any pronounced advance for some 
time to come. 

TORONTO RAILWAY 


M.L., Montreal.—“Could you enlighten 
me ahout the Toronto Railway subsidi- 
aries. _Will the shareholders benefit 
from them after the expiration, of the 
franchise? I paid 107 for my ¥hares; 
do. you ink pave » shanee to get any 
money: if ¥. { 

We are not able to more 


statements issued by the directors. 
These statements are far from satis- 
factory in the amount of information 
they give. The affairs of the com- 
pany are very much unsettled both 
as regards the present and future of 
the street railway itself as well as the 
power subsidiary. We understand on 
good authority that such has been the 
effect of increased cost of operation on 
a fixed income, together with the 
necessity for supplying new equip- 
ment in accordance with thee orders 
of the Railway Board, that the de- 
cision has been reached to cease 
paying a_ dividend. The future 
therefore is very uncertain and 
we doubt if there is much likelihood of 
your ever securing the price you paid 
for this stock. At the same time it is 
questionable if it is advisable to sell 
at this time. The price has been driven 
down to a very low figure largely as 
the result of the treatment which has 
been accorded this company by civic 
and Provincial Government and we be 

lieve that the physical assets warran 

a much higher price if the company 
can secure anything like fair treat- 
ment in the carrying out of the fran- 
chise settlement in 1921 and in the 
conduct of its power subsidiary. You 
must remember, however, that the 
situation is a very unsettled one and 
it is impossible to forecast what the 
future may bring. 


BLACK LAKE ASBESTOS 


J.L.T., Paris—*“Can you you give me 
any information as to the present situa- 
tion and outlook for the Black Lake As- 
bestos and Chrome Company. I bought 
the preferred stock at $9.50.” 


While the ending of the war with 
its effect in reducing prices for the 
products of the Black Lake Asbestos 
and Chrome Co., and the unsettling of 
the consuming market have had their 
effect upon the affairs of the company 
the situation has more recently been 
showing some improvement. There is 
reported to be a very good market for 
asbestos for both domestic and export 
consumption and the improvement in 
the labor market will enable larger 
production. There has been a declin- 
ing market both as regards demand 
and price for chrome since the ending 
of the war but the latest reductions 
in steel prices seem to have established 
a reasonable basis for the industry for 
the next year and this should reflect 
favorably upon the-company’s affairs. 

Under the circumstances and con- 
sidering the generally depressed mar- 
ket for industrial securities we think 
you would probably be well advised 
to hold this stock for the time being 
at least. However, the whole indus- 
trial situation is very much unsettled, 
particularly as regards labor, and it is 
practically impossible to forecast de- 
velopments which have a direct bear- 
ing upon investment sentiment and 
security values. 


ATTRACTIVE INDUSTRIALS 
C.E.S., Alberta—“Would be glad to 


have your advice and suggestion as to 
investing $8,000 which I have now 
available. I am now holding Dominion of 
Canada bonds, $20,000; Merchants Bank, 
20 shares, cost $3,400; French Rentes, 
cost $1,650; Hollinger, 200 shares, cost 
$1,245; Imperial Oil, 5. shares, cost 
$1,751; Russian roubles, cost $3,000. 

Would consider that your invest- 
ments place you in a very strong posi- 
tion. Merchants Bank, Hollinger and 
Imperial Oil have evidently been pur- 
chased at fairly high figures but in- 
come is well assured. You have pro- 
bably suffered a loss on Russian 
roubles but at best they were a long 
gamble and involved the fortunes of 
war. : 

As to placing further investments 
our opinion would be that with such 
a strong background of Government 
bonds something with higher yield 
would be attractive. We might sug- 
gest the better industrial bonds and 
preferred stocks. Industrial securi- 
ties generally have been in disfavor 
for some time on account of prospec- 
tive income taxation and readjust- 
ment of security values as the result 
of war issues. A number of the best 
preferred industrial «stocks have 
shown considerable decline in the past 
two or three years, not because the 
technical position of the companies has 
weakened but for the reasons just 
mentioned. In fact the position of 
most of these companies from the pre- 
ferred stock standpoint has improved 
as the result of increased reserves the 
passing of preferred dividends. Post- 
war readjustments are bringing their 
problems for industrial concerns but 
we believe that those manufacturing 
staples and well managed should have 
no difficulty in maintaining their divi- 
dend. 


DOMINION CANNERS 

J. M., Edmonton—‘Will you kindly 
give your opinion of Dominion Canners 
as an investment. This company has 
a la capital reserve, but has not de- 
clared a dividend and we would be glad 
to know what in your opinion is the rea- 
son of this action on their part and if 
you think they are likely to so soon.” 

In view of the fact that after pay- 
ment of preferred dividends, the 1918 
statement of Dominion Canners show- 
ed a surplus available for distribution 


on common ‘equal to 17.2 per cent., 


something would be done for the bene- 
fit of the holders of the junior se- 
curities. Emphasis would seem to be 
added to this argument by the fact 
that there was a previous surplus of 
profits of $990,338, making a total 
of $1,472,221, of which no distribution 
was made and which was carried for- 
ward as balance. The action of the 
market for the company’s stock prior 
to the annual meeting held recently 
seemed to indicate that some action 
on the common was anticipated. How- 
ever, nothing was done at the meet- 
ing, and no reference to the junior 
securities was made in the annual 
statement, although it was stated 
that “with the balance now in profit 
and loss, directors feel that the unin- 
terrupted payment of preferred divi- 
dends is reascnably assured even 
through a period of depression.” 


As you are probably aware the 
canning industry in Canada was in 
very bad shape in 1914 when the war 
cut off export business and stocks be- 
came a drug on the market. The 
situation was only saved at that time 
by the formation of the Canadian 
Canners Co., a holding concern which 
has controlled thé market to the ad- 
vantage of Dominion Canners and 
other companies. In 1915 the com- 
vany lost money but there were very 
large profits in 1916, 1917 and 1918. 
tn view of the large surplus now on 
hand it would seem that the directors 
are taking tle conservative course 
and prefer for the time being to 
maintain large reserves. Under these 
circumstances we do not think it is 
likely that anything will be done with 
regard to the dividend until the pre- 
sent year’s results can be estimated. 
Reports in the trade indicate that al- 
though the company is well sold so far 
as its stocks are concerned there are 
considerable supplies in the hands of 
the retailers. On the other hand now 
that the war is over there would seem 
to be improved prospects for export 
business and Secretary Drynan is 
now in Europe looking into the pos- 
sibilities of the export market. In 
addition to these uncertainties re- 
garding demand there are what may 
be termed the normal factors for un- 
certainty as regards weather, yield, 
ete., of fruits and vegetables. Labor 
conditions, the market for tin and 
other cost factors also add to the un- 
certainty in the canning business. 


Letters to the Editor 


AS TO UNIFORM LAWS 


Editor, The Financial Post, 

Sir,—An editorial in THE FINANCIAL 
POST of recent date states that a 
reader from Moose Jaw asks in regard 
to the uniform law for the Prairie Pro- 
vinces proposition, why it should not be 
made for all Canada. This point might 
be made more clear to him and to others 
who may wonder what we are driving 
at in trying to isolate the Prairie Pro- 
vinces, and since some of the articles 
on this question originated from the 
writer, herein is the explanation, as he 
sees it, as to “Why not make it all 
Canada.” 

In the first place would say—go ahead 
and make it all Canada—that’s what is 
wanted—providing there are not some 
laws that should be uniformed for cer- 
tain provinces that would conflict be- 
tween other provinces. If such laws exist 
the ideal would be to uniform them for 
i provinces wherein these conflictions 
ie. 

It is contended that in the Prairie 
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Provinces a large number of commer- 
cial laws conflict that should be made 
uniform, since conditions are identical, 
whereas for the other provinces these 
conditions are entirely different and re- 
quire different laws. 

The Association for Uniform Laws for 
Canada, a body working in conjunction 
with the Canadian Law Association, the 
personnel of which is composed of our 
leading lawyers, acting without remun- 
eration, is engaged on this question, 
but the problem is—can sufficient head- 
way be made by them in this uniformity 
to cope with the constant changes and 
amendments that are annually being 
put through? Particularly so, ag the 
provincial representatives have such lon 
distances to travel to get together, an 
they hold a meeting only once a year, 
and it is assumed can only spend a 
very smal] portion of their time on 
the work. 

One reason why the articles above re- 
ferred to were written, was in antici- 
pation of a drastic farm machinery Act 
being passed by the Manitoba Govern- 
ment. The Act has been poet. and 
it comes into force June 2nd. Contrary 
to being at all harsh, ‘it seems ‘most 
reasonable, and if the Uniform Law for 
the Prairie Provinces campaign had 
anything to do with making ‘it so, the 
work has been well worth while. 

Would say the suggestion has been 
made that a committee of Manitoba, 
Saskatchewan, and Alberta representa- 
tives be formed to work independentl 
on the uniformity of those acts which 
conflict in the Prairie Provinces. Such 
an independent body, it is thought, by 
being much closer together, could hold 
meetings more conveniently and more 
often, and spend more time on the sub- 
ject and also be of appreciable assist- 
ance to the Dominion organization by 
co-operating with them. Perhaps the 
outcome of this affair will -be shown by 
the results obtained by the latter or- 
ganization. 

Yours very truly, 
G. E. WHITE. 

March 28, 1919. 
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BEAUSOLEIL, LIMITED 


_ Financial Agents and Investment Brokers 
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PROVINCE OF BRITISH COLUMBIA 


- and 
CITY OF VANCOUVER BONDS 


Short date preferred. Wire quantity and price. 


ROYAL FINANCIAL CORPORATION LIMITED 


ne Capital Paid up E. B. MeDermid, 
$566,220.32 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament ef Canada) 
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~ NEWS OF 

BOND MARKET 

LAPSES INTO A 
DULL CONDITION 


Not Very Much Activity 
Kither in Buying or 
Selling 


SALES OF THE WEEK 


Peculiar Conditions Surround 
the Floating of Issues by the 
Towns of Weston and 
Walkerville 


Conditions in the bond market are 
inclining to dullness, with only .a 
limited amount of business being 
transacted. Some of the more recent 
issues, offered at the high prices 
lately prevailing, appear to be stick- 
ing somewhat. There is no disposi- 
tion, however, to lower prices, it be- 
ing felt that the present period of 
slackness is but temporary, and that, 


as investors find the firmness con- 
tinuing, they will be forced to come 
up to the new rates. American buy- 
ing has pretty well dried up for the 
present and evidently will not be a 
factor for some weeks to come, Vic- 
tory bonds continue steady at around 
the hihest levels so far touched, 
which in itself is a very good indica- 
tion that conditions are sound: at bot- 
tom. , 

Two Topics of Interest 

The Weston and Walkerville trans- 
actions have been the two features 
of the week. In the case of the Wes- 
ton issue the question has been raised 
as to whether the municipality was 
justified in awarding the bonds to 
the second highest tenderer on the 
ground that the latter included in its 
offer a proposal to print the bonds 
for the town. In the case of Walker- 
ville, the point raised was as to the 
policy of the town in declining to 
award its bonds because the price se- 
cured for a 6% per cent. issue com- 
manded too high a premium. 

The Weston issue consisted of $60,- 
000 6 per cent., 30-instalment deben- 
tures, for which some twenty bids 
were received. The high tender was 
submitted by R. C. Matthews & Co. 
at 104.46; the second by Brent, Noxn 
& Co. at 104.345. The bonds were 
awarded to Brent, Noxon & Co, at 
the latter figure, under the proviso 
that they would pay for the printing 
of the bonds. % 

Following is the list of offers re- 
ceived: 


R. C. Matthews & Co. .460 
Brent, Noxon & Co. .........06. 104.345 
Wood, Gundy & Co. . 260 
Housser, Wood & Go. ...... .... 104.230 
Pe We Bie WOne E: COs oc nccics “cscs 104.196 
W. A. Dyment & Co. ........ .«. 104. 
W. A. Mackenzie & Co. 

Aemilius Jarvis & Co. 

C. H. Burgess & Co. , 
ee PRA EE OO. cc ece) wa wee ar 103. 
Canada Bond Corporation 

G. A. Stimson & Co. 

Turner, Spragge & Co. 

W. L. McKinnon & Co. : 
Cr: Cie O COie ie ceck evi ccves 102. 
Mackay & Mackay : 
National:-City Co. .... .ccccccees 102. 
MacNeill, Graham & Co. ....... 101. 
Canadian Bank of Commerce ... 
Sterling Bank y 


Opinion is Divided 

Bond dealers generally, with whom 
THE FINANCIAL POST has dis- 
cussed the situation, incline to the 
view that no great fault can be found 
with the transaction. It is pointed 
out that the town stipulated that “the 
highest or any tender” would not 
necessarily be accepted, and, that in 
awarding the bonds as they did, the 
council were acting quite within their 
rights. At the same time, there ex- 
ists an under-current of feeling that 
the municipality might very well have 
given other tenderers an opportunity 
to consider the new phase of the sit- 
uation introduced by the printing of- 
fer. 

Whether such a development as 
that which arose at Weston could be 
avoided in future by the establish- 
ment of more definite regulations is 
a question. Some dealers regard it as 
impossible to fix limitations, holding 
that both the municipality and the 
bond dealer should be left as free as 
possible in stipulating conditions. 
Others think that arrangements are 
capable of being more completely 
standardized than at present. In any 
event it would appear to be a subject 
which the Bond Dealers’ Association 
might very well consider with a view, 
if it is thought desirable, to bring in 
certain recommendations which might 
serve ag a guide in future cases. 


Not Well Advised 
The Town of Walkerville found it- 
self in the peculiar position on Mon- 
day of being offered more money 
thar it wanted. An issue of $45,000 
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Accordingly all tenders were rejected, 
the bonds will be re-issued at 6 per 
cent. and tenders will be called again. 
It is problematical whether the tewn 
will get a’-good a price, all things 
considered, when it holds its second 
sale, and it might have been advis- 
able to take advantage of the very 
excellent offer received on Monday. 
However, no great fault can be found 
with its action, except that it might 
have been better advised to have re- 
adjusted its interest rate in the first 
place, rather than try to sell at a 
rate so obviously above the market. 


Fitzroy Township Sale 


Eighteen tenders were received by 
the Township of Fitzroy for its issue 
of $7,000, 6 per cent., 20-instalment 
bonds, the issue being awarded to R. 
C. Matthews & Co. at 103.26, or a 
5.61 per cent. basis. Following are 
the offers received: 

R. C. Matthews & Co 

Zmilius Jarvis & Co 
Turner, Spragge & Co. ....... 
A. E. Ames & Co. .......--++:. 
W. A. Dyment & Co. .......- 
J. F. Stewart & Co 

C. H. Burgess & Co. ..... vies 
Brent, Noxon & Co 

Wood, Gundy & Co. ........ 
W. L. McKinnon & Co 

W. A. Mackenzie & Co 
Midland’ Loan & Savings.... 
G. A. Stimson & Co 
Bongard, Ryerson & Co 
Canada Bond Corporation ... 
Macneill & Young 

Mackay & Mackay 

Thos. Moran, Arnprior 6,790.00 

C. H. Burgess & Co. were the suc- 
cessful tenderers for an issue of $5,- 
000, 6 per cent., 20-instalment deben- 
tures of the Town of Vermilion, Alta., 
up for sale on Monday, 

The Town of Picton has awarded 
an issue of $5,000, 15-year, 6 per 
cent. debentures to the Bank of Nova 
Scotia. 


$7,228.00 


BORROWING BILLS 


Several of These Before the Nova 
Scotia Legislature 


By Special Representative 


HALIFAX.—Several borrowing bills 
have been introduced into the Nova 
Scotia Legislature, and the session is 
still very young. Halifax proposes 
to borrow $1,000,000 for street con- 
struction besides amounts for other 
purposes. The municipality of Rich- 
mond, B.C., is borrowing $6,700 for 
school purposes, that amount to be 
borrowed each year for seven years. 
New Glasgow is borrowing $20,500 for 
a variety of purposes. The city of 
| Sydney has a bill to borrow $85,000 
at 6 per cent. interest; of this, $40,000 
is to redeem bonds maturing this year 
and $45,000 for a nurses’ home in con- 
nection with the city hospital. The 
city of Halifax has a bill before the 
House legalizing all expenditures 
made by the Board of Control and 
without the authority of the City 
Council—that body, it will be remem- 
bered, having resigned six months ago 
and never having been replaced. 

Lunenburg asks to be empowered 
to borrow $20,000 for a contribution 
towards the cost of the Kenneth Daw- 
son hospital in Bridgewater. 

The Town of Windsor is borrowing 
$42,800, of which $40,000 is for street 
construction and $2,800 to purchase 
of chemical fire engine. Since the bill 
was introduced the town has had a 
$25,000 fire. 

The municipalities of Cape Breton 


‘asks to be allowed to borrow $10,000 


to pay off debentures accruing due 
in August, 1919, for which a suffici- 
ent amount of sinking fund has not 
been .provided; also $25,000 to im- 
prove the county court house and 
pay off expenditures incurred in capi- 
tal account in 1918. 

The municipality of Pictou County 
proposes to borrow, under the Act, 
$125,000 for the purpose of erecting 
and equipping a new county asylum. 

The Town of Sydney Mines asks 
authority to borrow $35,000 for the 
purpose of erecting and equipping a 
new school building for the town. 
Further, the town has an act before 
the House to enable it to borrow 
$100,000 to instal a plant for gener- 
ating electric energy for the town, to 
light the streets and furnish current 
for citizens who wish to purchase it. 


SHAKE-UP AMONG DEALERS 


Two Firms Dissolve Partnership; 
Two New Firms Formed 

The week has witnessed several 
changes in Toronto bond circles. The 
firms of Mulholland, Bird & Graham, 
and MacNeill & Young have been dis- 
solved, and in their place two new 
firms have been formed. Ralph M. 
Bird has established the firm of Ralph 
M. Bird & Co., with offices at 159 Bay 
Street, and W. Cavendish MacNeill, 
late of MacNeill & Young, has taken 
J. L. Graham into partnership under 
the firm name of MacNeill, Graham 
& Co., with offices at 907-909 Bank of 
Hamilton Building. Both houses will 
deal in Government and municipal 
bonds.~ Their principals. have been 
prominent in bond circles for several 


"| years and the new establishments may 


ae 


i on to give their clients gogd 
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BIG BOND ISSUE 
FOR AN EASTERN 
PULP COMPANY 


Maritime Province Bond 
Houses Underwrite 
Offering 


FRASER COMPANIES 


Issue Consists of Two Million 
Six Per Cent. First Mortgage 
Bonds to Finance 
Pulp Mill 


That the pulp and paper corpora- 
tions of Quebec, Ontario and British’ 
Columbia are not alone in the field 
of development of this most import- 
ant element of the natural resources 
of Canada is seen in the fact that a 
New Brunswick concern, Fraser Com- 
panies, Limited, one of the oldest and 
largest of the Maritime Province 
lumber companies is entering the pulp 
and paper circle. This entry is 
marked by an announcement by Royal 
Securities Corporation, Limited, of its 
purchase of $2,000,000, 6 per cent. 
first mortgage bonds of Fraser Com- 
panies. 

While this company in its present 
form was organized in 1917, its found- 
ation dates back to 1873 through Don- 
ald Fraser. Now its limits cover 1,- 
700 square miles in Eastern Quebec 
and New Brunswick of unusual qual- 
ity, and it utilizes half a dozen rivers 
and tributary streams and lakes. Ten 
saw mills are operated, with an an- 
nual output of over 100,000,000 feet 
of lumber and 150,000,000 cedar 
shingles. 


The purpose of the new financing 
is for the purpose of reimbursing the 
company for expenditures on a new 
35,000-ton bleached sulphite mill at 
Edmundston, N.B. This started op- 
erations last December. The new mill 
is situated near supplies of pulpwood 
exceeding 4,650,000 cords, and is fav- 
orably situated, both for its United 
States and English markets. The new 
mill will produce bleached sulphite 
pulp. 

The earnings of Fraser Companies 
Limited, have: averaged $536,464 for 
the last five years, which is more 
than four times what is required to 
meet the interest on the bonds, while 
the assets are five times the amount 
of the bond issue. There is an issue 
of $10,000,000 of common stock, all 
owned by the Fraser family or er 
ployees of the company. 


Detailed terms of the offering have 
not yet been announced. It is known, 
however, that the issue will be in the 
for mof serial bonds maturing $200,- 
000 each year for the ten years. It 
is understood that Royal Securities 
Corporation will offer the issue 
privately for the next ten days, after 
which the balance unsold will be of- 
fered to the public. Participation in 
the underwriting has been given to 
Eastern Securities Company, Limited; 
and J. M. Robinson & Sons, both. of 
which houses are well established in 
the Maritime Provinces. 


NEW BOND HOUSE 


Thornton Davidson & Co. Organize 
for General Bond Business 


Announcement was made this week 
of the formation of a limited com- 
pany by Thornton Davidson & Co., of 
Montreal, to transact a general bond 
business, including Government; mu- 
nicjpal and other investment securi- 
ties. The president, Hugh G. David- 
son, is a member of the Montreal 
Stock Exchange, and is very well 
known in financial circles. 


An active interest in the new com- 
pany will be taken by Major A. F. 
Nation, and M. S. Wheelwright. 
Major Nation, who is from Victoria, 
B.C., is a graduate of the Royal Mili- 
tary College, and went overseas with 
the 7th Battn., 1st Division, and since 
his return has been employed in mili- 
tary work at Ottawa. For several 
years he was connected with R. V. 
Winch & Co., Ltd., of Victoria, B.C. 

Mr. Wheelwright comes from Pro- 
vidence, R.I., and served with the 
United States forces. His experience 
covers ten years with Rhode Island 
bond houses. 


A sale of bonds by the local Gov- 
ernment Board of Saskatchewan on 
Monday resulted in the following 
awards: Beaverside S.D., $800, 7 per 
cent., 10 years, and Sussex S.D., $700, 
7 er cent., 10 years, to Wood, Gundy 
& Co. at 101.96; Dinsmore S.D., $10,- 
000, 7 per cent., 10-years, and North 
Benson R. T. Co., $900, 7 per cent., 
15 years, to McLaughlin & Fulton at 
108.07; Georgobia S.D., $2,000, 7 per 
cent., 10 years, to Nay & James at 102 


and Buffalo Hill S.D., $2,200, 7 per! 
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Union Bank Bldg. 


WE RECOMMEND 
Montreal Tramways & 


Power Co. 


64% Secured Gold Bonds, 
Due Mar. Ist, 1924, 
at 100 and Interest 


DENOMINATIONS : 
$100, $500, $1,000 


A Corporation Bond which by 
virtue of the “cost-plus” con- 
tract between the Montreal 
Tramways Company and the 
City of Montreal has much 
the same degree of security 
as a Municipal Bond. 


Telephone Main 3370 
for particulars 
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38 Melinda St. 
TORONTO 
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TOWN OF 


GREENFIELD PARK, P,Q. 
67, BONDS 


’ Due February Ist, 1947 


The Town of Greenfield Park is situated On 
the south shore of the River St. Lawrence, 
immediately opposite the City of Montreal and 
adjoining the Town of St. Lambert. 

The affairs of Greenfield Park are carefully 
and conservatively managed, Its total debt is 
jess than 5% of ite assessed valuation,—and its 
per capita debt is only $54, 


Price: 100 and interest 


RENE-T. LECLERC 


Government and Municipal Bonds 
160 St. James St., Montreal] 


Established 1901 


RADICAL MOVES 
HAVE BEEN MADE 


Ontario Legislature’s Com- 


mittees Pass Favorably 
on Two Measures 


SINGLE TAX COMES 


Ottawa Bill Gives Capital City 
Power to Adopt Single Tax 
System in Period of 
Four Years 


Important and highly significant 
developments affecting taxation in 
the Province of Ontario have taken 
place this week. The assessment 
committee of the Legislature has 
adopted the principle of graded ex- 
emptions, applying it to houses worth 
$4,000 and less, while the private bills 


reduction of the funded debt ag it 
stood at the close of last year, re- 
ducing correspondingly the annual 
debt charges. 


SOUTH VANCOUVER 
MAKING PROGRESS 


Commissioner Gillespie Be- 
lieves Municipality Will Find 
Itself in Good Shape 


A report on conditions in South Van- 
couver has been issued by F. J. Gilles- 
pie, who was appointed commissioner 
on May 1, 1918 by the British Colum- 
bia Government. After mentioning 
the growth of schools and other publiz 
services during the period, Mr, Gil- 
lespie says: 

“During the eight months that I 
have had charge of the municipality, 
up to the end of 1918, there were no 
new financial burdens placed upon the 
municipality, but instead the moneys 
that came in reduced the indebtedness 
slightly over $60,000. 


“During the past ten months, Spit- 


* 


assets of $941,734,. an amount of 
$875,980 is invested. 

Ordinary revenues of the city for 
1918 totalled $558,039, of which $385,- 
387 was derived from real property 
taxes. Ordinary expenses took $374,- 
048, leaving a surplus of $183,990. 
However, interest and sinking fund 


charges amounting to $201,791 are not 
included, nor deficits on operation of 
utilities, which amounted.to about 
$57,000, so that total expenses exceed- 
ed total revenue by $75,691. 


It is understood that some develop- 
ments may be expected in the near fu- 
ture in connection with the bond de- 
partment of the Home Bank of Can- 
ada, which was established about. six 
months ago, 


Lackawanna Steel Co. has issued its 
pamphlet report for the year ended 
Dec. 31, 1918. Surplus after charges and 
Federal taxe¢ amounted to $8,348,354, 
equivalent to $23.79 a share earned on 
the $35,097,500 outstanding common 
stock, as compared with $45.89 earned in 
1917. sales were $83,438,135, 
against $77,446,241 in the preceding year. 


TAX SALES COMPULSORY 


British Columbia May Pass Legisla- 
tion Governing Sales. 

Municipal tax sales are to be made 
compulsory in British Columbia if the 
recommendation of the municipal com- 
mittee of the Provincial Legislature 
is adopted by the House. The com- 
mittee has also decided to do away 
with the present costly system of ad- 
vertising the sales instead of which 
municipalities will be obliged to hold 
their sales within thirty days follow- 
ing the first of September in each 
year. To inform the taxpayer of the 
sale, a notice will be inserted in the 
“Gazette” and the newspapers advis- 
ing the date of the sale, while the 
taxpayer affected will be sent a slip! 
containing the same information when 
mailed his notice. 


INVESTMENT 
SERVICE 


We have an attrac- 
tive list of high-grade 


GOVERNMENT 


AND MUNICIPAL 
BONDS, 


yielding attractive 
rates of interest, and 


suitable for the in- 
vestment of Private, 
Trust 6r Estate funds, 
particulars of which 
we will be pleased to 


furnish on request. 
In arriving at a decision to. reduce W. A. MACKENZIE 
& CO. 


the hours of labor to 48 hours a week, 
the packing companies of Toronto have 
set the pace for the Canadian industry. 
The decision recently arrived at was the 
result of conferences between the em- 
ployers and employed, and it came into 
effect at the week-end, March 29. 


Government and Municipal Bonds 
Toronto Canada 


zer-Rorick & Co., who made a loan of 
$450,000 to this municipality in March, 
1917, have been repaid $200,000 of that 
money, and a further sum of $35,000 
is now in the bank ready to be turned 
over to the same firm, and it is hoped 
that the municipality will be able to 
liquidate the balance of the $450,000 


committee has consented to allow the 


City of Ottawa to institute a new as- 
sessment system which will wipe out 
the taxation of improvements within 
a period of four years. These mea- 
sures will have far-reaching results 
and may be regarded as a beginning 


TORONTO 


Money By-laws ; 


Uninterrupted Executor Service 


An individual executor may be in sound health then 
appointed, but before the estate is wound up, may find 
himself unable.to attend to business affairs through ill- 


Canadian National 
Railways 
lst Mortgage Bonds 


YIELDING 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 


ia municipal bond news. Municipalities 


sser, Wood & Co. 


Canadian Municipal 
Bonds 
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$100, $500, $1,000 
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also other Government 
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reasonable chances of 
appreciation in value. 
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TORONTO 
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CORPORATION 


LIMITED 


NEWFOUNDLAND 


GOLD 6}% BONDS 


DUE JUNE 30, 1928 
PRICE TO YIELD 


5.40% 
J.F. Stewart & Co. 


106 Bay Street, Toronto 
Telephone Adelaide 2991 


THE FINANCIAL POST IN 
MONTREAL 


Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
Building, 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 

k-stores in Montreal: Murphy’s 
ews-stand, St. James St. (next 
G.P.0.); the Ritz-Carlton Hotel, 
the Windsor Hotel, the Queen’s 
otel, Chapman’s Bookstore, 190 
Peel St.; Foster, Brown & Co., 
472 St. Catherine St. West. 


Route Your Shipments 
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CANADIAN RUBBER 
© annual meeting of the Canadian 
Consolidated Rubber ie which was to 
Mave been held on April 1, has been post- 
to April 22. The Canadian Con- 


ease Company will meet the 


movement to effect radical 
changes in the assessment system. 
The ostensible purpose of allowing 
a municipality to grant certain ex- 
emptions in the case of cheaper 


in March, 1920, when the same ma- 
tures. 


“For a number of years past, build- 
ings were not taxed in this munici- 


will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 
April 7, McGillivray Township — 


houses is to promote the building of| Pality, but last year they were taxed! 519135, 6 "per cent., 10-instalment. de- 


houses, of which there is a recognized 
scarcity at the present time. As an 
encouragement to “workmen to build 
their own homes and to become there- 
by property owners, the measure can- 
not but be regarded with favor. 
however, the ulterior purpose of the 
legislation is to shift burdens unfairly 


to 1/3 of their assessed value, and this 
helped materially. I have every rea- 
son to believe that in the course of a 
few years the municipality will find 
itself in good shape financially. A 


summer, when some 3,000 lots will be 
offered for sale for arrears of taxes. 


from one class to another, there is a 


It is confidently believed that this tax 


danger in its enactment. It may be|S#le will be a success, and if so the 
the thin edge of the wedge, which, if| future of the municipality is beyond 


pressed further home, may create | @4¥estion. 


much unfairness. 

As adopted, the law gives a 50 per 
cent. exemption on houses valued at 
$2,000 and under; 40 per cent. on 
houses up ‘to $2,500; 30 per cent. 
from $2,500 to $3,000; 20 per cent. 
from $3,000 to $3,500, and 10 per 
cent. from $3,500 to $4,000. Ag it 
may work out in the case of houses 
worth from. $3,000: to: $4,006, the ex- 
emption may be more than offset by 
the higher taxes which will have te 
be levied to make up for the taxes 


lost on the cheaper. houses. 

Coupled with the house exemption, 
there is to be a higher exemption of 
incomes, the minimum of $1,500 in 
the case of householders being raised 
to $1,700, ete. Of course, both en- 
actments are optional with the mu- 
nicipalities which must pass by-laws 
to put them into effect. 

Ottawa’s bill virtually allows that 
city to put in force the single tax 
system. It provides an exemption of 
25 per cent. on all buildings and all 
incomes the first year after coming 
into effect; 50 per cent. the second 
year; 75 per cent. the third year, and 
total exemption the fourth year. The 
system must be approved by the rate- 
payers before it is put into effect. Ot- 
tawa apparently has not been de- 
terred by the experience of the cities 
of Western Canada which tried out 
the system with such unfavorable re- 
sults. 


A LOWER RATE 


Largely by Reason of a 1918 Surplus 
Tax Rate is Reduced 

Thanks, largely to the existence of 
a million-dollar surplus from the op- 
erations of 1918 and a profit of over 
a million dollars earned by the sink- 
ing fund, Toronto will enjoy a re- 
duced tax rate in 1919. The city 
council on Tuesday struck the rate at 
28% mills or 2 mills less than in 
1918. 

Estimated revenue in 1918 was ex- 
ceeded by actual revenue to the ex- 
tent of $778,693, while on the other 
hand there was a saving on appro- 
priations of $831,160, These, together 
created a surplus of $1,609,854. Un- 


fortunately there was expended dur-, 


ing the year an amount of $622,271, 
for which no appropriations had been 
made, so that the net surplus was 
page cI of the sinking 
fund showed that, after providing for 
the exact sum required to discharge 
in full every debt as and when due, 
viz., $26,279,341, there remained a 
surplus of $1,297,811. 
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Of this $1,- 
000,000 has been appropriated for the 


The great majority of the 
heavy taxpayers of South Vancouver 
foal have the interests of the munici- 


pality at heart, are co-operating in 
every way with the administration.” 


PERTINENT COMMENT 
ON MANITOBA SALE 


New York Authority Draws 
Lesson Which All Municipal 
Officers Should Regard 


Commenting on the two bond sales 
made this year by the Province of 
Manjgoba—the first privately at par; 
the Second_by public tender at 101.04 
—the Bond Buyer of New York has 


these pertinent remarks to make 
about the relative merits of the pub- 
lic and private methods of sale: 


Here is about as clean cut an illustra- 
tion of the advisability of the public sale 
method of selling bonds that hag re- 
cently come before the public. It should 
be carefully considered by all those 
municipal officials who hold to the opin- 
ion that the private sale may be used by 
public officers at their discretion and 
effect better results than the advertised 
call for sealed bids. 

The bond man is not in business for 
his health. Like any other merchant, 
he seeks to buy his goods as cheaply as 
possible and he is entitled to buy bonds 
‘at whatever price he can legitimately 
induce a city or province to sell them. 

Obviously, if a bond dealer is asked 
to bid for an issue of bonds and he 
knows he has no competitor to bid 
against he is not going to figure his 
profit as closely as he would if he knew 
every other bond dealer in the country 
had also been asked to tender proposals. 

The private sale method has been used 
successfully by corporations, but it will 
never do as a means of selling bonds 
of States or municipalities. The voter is 
not satisfied with theoretical arguments 
about the advantage of private negotia- 
tions when the market is in poor con- 
dition, ete. Unfortunately, private sales 
managed by public officials have too 
often proved disastrous to the voters’ 
pocketbook. 


BRANDON’S FINANCES 


City Showed $75,000 Deficit on Op- 
erations for Last Year 


| The City of Brandon’s consolidated 
balance sheet at December 31, 1918, 
shows current assets of $604,092, 
! against current liabilities of $708,126 
| and capital assets of $3,750,829, com- 
| pared with $2,408,187 capital liabili- 
ties and reserves. The principal item 
under current assets is revenues re- 
ceivable, which amount to $431,504. 
Balanced against this are loans of 
$395,950 to be repaid from current 
revenues, The debenture debt amounts 
to $3,194,790. Deducting sinking fund 
reserves of $923,632, the net debt is 
$2,271,158. Of the total sinking fund 
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April 7, Alberta Education Department. 
—$33,650 in seven blocks of school dis- 
trict debentures, all bearing interest at 
7 per cent. and running for 5, 10 and 


f,| tax sale will be held during the mid-| 15 years.—J. T. Ross, Deputy Minister, 


Edmonton. 

April 9, Saskatchewan.—$3,000,000 in 5 
per cent., 20-year bonds of the Province 
of Saskatchewan.—Hon. C. A. Dunning, 
Provincia] Treasurer. 


BY-LAWS TO BE VOTED ON 
April 5, York Township.—$200,000 for 
the purpose of buying out existing light- 
ing systems in the township and adding 
thereto, 


April 12, Searboro Township.—$30,000 
for the purpose of obtaining funds to 
provide for the erection of a township 
hall. Debentures, if issued, to bear in- 
terest at 6 per cent. and be repayable in 
20 annual instalments, 


BY-LAWS PASSED OR DEFEATED 


Township of Sombra.—Board of Trus- 
tees of R.C. Separate School Section 
No. 5, passed by-law Mareh 5, providing 
for issue of $8,000 debentures to pay for 
erection and equipment of new school- 
house. Bonds bear interest at 6% per 
cent. and are repayable in 15 instal- 
ments. 

Sherbrooke.—Council on March 24 put 
through its second and third readings 
a by-law authorizing the issue of $605,- 
000 debentures for paving certain streets. 


DEBENTURE NOTES 

Galt.—Galt’s bill authorizing the mun- 
icipality to issue debentures for the 
erection of a soldiers’ memorial home 
has passed the private bills committee 
of the legislature. 

London.—The private bills committee 
of the legislature passed without discus- 
sion London’s bill authorizing the issue 
of debentures for a new medical building 
at Western University and for various 
civic purposes. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local Government 
Board from March 15th to March 22nd. 

School Districts.—(x)Amphion, $8,500; 
(x)Clemenceau, $3,500; (x)Flora, $3,500; 
Olicana, $2,500; (x) Scarpe, $3,450; St. 
Hilaire, 93,300; (x)Cote, $4,000; Wheat 
Belt, $2,500; (x)Lipton, $1,000. 

Rural Telephene Companies.—Mawer, 
$3,000. (x) Being included in next sale 
held by Local Government Board. 

The following is a list of debentures 
reported sold from March 15th to 
March 22nd. 

School Districts.—Lupescu, $500, to R. 
A. Pengally, Cupar. 

Rural Telephone Companies.—Ethel- 
ton, $700, to Harris, Read & Co., Regina. 

Towns,—Ogema, $1,500, to W. L. Mc- 
Kinnon & Co., Regina; Leader, $10,000, 
to Harris, Read & Co. 


BOND SALES 

$24,600 Asbestos at 77; $10,000 Can. 
Felt at 94%; $2,000 Canada Bread at 94; 
$2,100 Can. Cement at 100; $9,100 Cedar 
Rapids at 90 to 88%; $4,500 Cons. Rub- 
ber at 95% to 95; $1,000 Can. Cottons 
at 82; $11,000 Dom. Cotton at 99 to 
98%; $1,000 Dom. Iron at 90; $2,000 Lake 
of Woods at 100; $35,000 Montreal 
Trams. debs. at 74 to 72%; $26,000 Mont- 
real (1923) at 100% to 100%; $1,500 
Montreal (1922) at 10156; $1,000 N.S. 
Steel at 83; $1,000 Ogilvie at 102%; 
$5,000 Penmans at 91; $30,000 Quebec 
Rly. at 71 to 69%; $500 Spanish River at 
92; $2,500 Steel of Can. at 98; $1,000 
Wabasso at 87%; $30,800 Wayagamack 
at 88% to 88; $1,000 Winnipeg Electric 
at 85; $317,100 Victory (1922) at 100% 
to 100%; $428,950 Victory (1923) at 
100% to 100%; $58,150 Victory (1927) 
at 108% to 102%; $747,850 Victory 
(1933) at 105 to 104%; $131,250 Victory 
(1987) at 106% to 105%; $24,200 War 
Loan (1925) at 99% to 98%; $38,900 
(1981) at 99% to 98%; $184,550 (1937) 
at 100% to 99%. 


NT AND MUNICIPAL BOND SALES 


Rate 


Price 


Term Amount Basis 


ness. Circumstances liable to lead to confusion in the 
administration of an estate are absent when the Union 
Trust Company is named executor. Expert and system- 
atic attention to details is always available without 
interruption. Write for l‘terature. 


Union Trust Company 


LIMITED 
Head Office: 
Cor. Bay and Richmond Streets, Toronto 
London (Eng.) 


Who: Would Sucesed Naat 


To-day—now—embody the details of your business or estate 
in your Wil and name this Company as your Executor. 
This organization not only gives special attention to the 
management of estates, but by reason of experience is more 
fully acquainted with essential details than is the personal 


executor, 


MERCANTILE TRUST COMPANY 


of CANADA. Limited 
HAMILTON . - . ONTARIO 
L. Roberts, Vice-President 


Major H 
~ ne ll, Vice-President 


Cyrus A. Birge, President ae 


S, C. Macdonald, Manager 


The Value of Experience 


A Trust Company’s Officers are specially trained and experienced in 
the handling of Trust Funds—that is their business. All transactions 
in the administration of an Estate are the result of careful considera- 
tion by the Trust Company’s officers, guided by the Board of Directors. 
Every Estate administered by the Trust Company is benefited by the 
experience of its Directors. 

From the date of its appointment, the Trust Company is a tried and 
experienced Executor. It does not require to gain experience at the 
expense of the Estate. 

Appoint this Company your executor. 


Montreal Trust Company 


orn OFFICE: Royal Bank Suites. 6. Vesuet 
t S. t, t ee \e rown, K.C., ~P res. 
nn ee HOBKIRK, Manager. 


Routine of Investments 


In assuming the responsibility of managing the details of your own 
investments you encumber yourself with unnecessary routine and often 
with worries. You are constantly wondering if you have forgotten, 
made a mistake, or overlooked something. This Corporation is trained 
in all the details incident to investments. It can handle yours without 
error, without trouble to you, and to your entire satisfaction. The cost 
of our financial management service is trifling. Write for further 


information. THE 


TORONTO GENERAL TRUSTS 
CORPORATION” - 


Hon. Featherston Osler, K.C., D.C.L., President. A.D. Langmuir, General 
Manager. W. é. Watson, Asst. Gen. Manager. 
Head Office: 83 Bay St., Toronto 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERV 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700.00 
860,225.00 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


Make sure of those profits you have endeavored to obtain. Instal 
our standard cost system—no red tape—no unnecessary expense— 
just results. s 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
BANK OF HAMILTON BLDG. Industrial Advisors TORONTO, ONT~ 





SIZE, STRENGTH, 
LIBERALITY 
The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 


all the advantages that size can bring to a life 
company. ‘ 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 


Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate with the near- 
est Division office, or with the Company’s Head Office in 


‘SUN LIFE AssuRANCE 
Company OF CANADA 


HEAD OFFICE -MONTREAL 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Authorized Capital - - 
Subscribed Capital - -  1,000,000.00 
Paid-up Capital -  - 247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
‘Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 
FRED J. DARCH, W. H. HUNTER, 

Sec. President 


retary 
HEAD OFFICE - - ° 


Furnishes 
a Complete 
System of 


Insurance 


Benefits 
Paid 

63 Million 
Dollars 


8. H. PIPE, F.A.S., A.LA., 
Actuary 
TORONTO 


You May Be a Rich Man, Some Day 


Opportunities for making money are many, but it takes time for capital to 
accumulate even under the most favorable conditions. Every man of ability 
expects in the course of years to ha've sufficient to ensure to his family during 
their life time the comforts to which they have been accustomed. Unless an 
unexpected reverse of fortunes occurs there is little doubt but that you will make 
— But “Many things may heppen” while the money is being made. This is 
where Life Insurance comes in and makes available the means that would have 

oe if health and life had been spared. You will be rich “some day,” if 
= ve, but the insurance policy will anticipate for your family the accumulations 


re years and render sufficient i 
i> pales Sua? Gee means available even should you not survive 


Is Your Prospective Income Insured? 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


Waterloo - Ontario 
E. P. CLEMENT, President CHAS. RUBY, General Manager 


INVEST YOUR SAVINGS 


Inad5',% DEBENTURE of 


The Great West Permanent Loan Go. 
SECURITY ; 


5; 
INTEREST 
RETURN 


$2,412,578 .81 
964,459.39 
7,086,695 .54 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victeria, Edinburgh, Scotland. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 
TOTAL ASSETS $2,468,523.08 
A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon & Knowland, Agents 


These Questions Affect YOU 


Can You Answer Them? 


1. Will the ending of the war 
urt the price of such | 


or the old line investment 

issues ? 

Baldwin, Bethlehem 6. Are short term notes cr long 

ete. term bonds the better proposi- 
tion at present? 

- Does the putting into effect of 
the new tax law mean a general 
reduction in industria]  divi- 
dends? 

. Can the stock market rise in the 
face of the tight money situa- 
tion ? 

. New influences on security 
prices are beginning to become 
operative. Do you know how 
to go about adjusting your in- 
vestments so that you will be 
helped and not hurt? 


Questions such as the above are intelligently discussed 
ly answered in every issue of The Invest- 
ment Weekly. Can you afford to be without it ? 


Send for cireular No. 6 and free sample copy 
omy Rutten. 900, send Soe: Steer See, tee wear 
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"REAL ESTATE 


ALBERTA’S ACTS 
FOR RELIEF OF 
MORTGAGORS: 


It is Not as Drastic as- in 
Many of the Other 
Jurisdictions 


ADMINISTRATION 


Judges Strove to Meet Strange 
Conditions Without Undue 
Hardship to 
Creditors 


By 8. B. WOODS, K.c. 

Alberta, like every other province, 
has passed what are commonly, 
though not quite properly, known as 
| moratorium acts. The first one was 
passed in April of 1916, and it is note- 
worthy that Alberta did not legislate 
upon this subject at all until the war 
had been in progress for nearly two 
years. However, in 1916 it became 
apparent that something would have 
to be done aiong this line because of 
the large number of men who had left 
this province for the front. This firsi 
act protected mortgagors in respect 
of mortgages made prior to the out- 
break of war, who were really sol- 
diers. By a decision of our Supreme 
Court in the case of Canada Life vs. 
Dickson, the language of the act was 
held to be sufficiently wide to cover 
persons who had enlisted in a local 
reserve battalion which was not form- 
ed for the purpose of service at the 
front, and there is no doubt that ad- 
vantage was taken of this circum- 


stance by not a few persons to get | 
protection from their creditors by en- | 


listing in these reserve battalions. 


Case of Militia Men 


So far as mortgagees were concern- 
ed, the hardship upon them of their 
mortgagor being immune from action 
in the courts by the simple process of 
enlisting in the reserve militia, early 
became quite apparent, and an at- 
tempt was made, successfully as it 
turned out, to alleviate this hardship 
by invoking the provisions of Section 
8 of the act, so as to give the mort- 
gagee the right to collect and receive 
the rents or rentable value of the 
mortgaged land, notwithstanding that 
the mortgagor might be otherwise 
under the protection of the statute. 
The case of Mutual Life vs. Blackett 
and Credit Foncier vs. MacCashom 
were test actions brought to try out 


this question, and in the result it was | 


decided that a mortgagee was entitled 
to commence action for rentable value 
and in default of payment of the rent- 
able value ordered that the mortgagor 
could be put out of possession and this 
notwithstanding the fact that he was 
otherwise under the protection of the 
Volunteer and Reservists’ Relief Act. 
This effected considerable inroad up- 
on the protection of the members of 
the “Moratorium Guard” which they 
had up to that time enjoyed. 


Amendment of 1918 


In April of 1918 the act above-men- 
tioned was amended, and it is now 
called the Soldiers’ Relief Act. The 
act as amended protects only real sol- 
diers enlisted for service at the front, 
and protects these until two years 
after the declaration of peace by 
Great Britain.. The protection afford- 
ed extends to liabilities incurred or 
mortgages made beforé the date upon 
which a man became a soldier. If he 
is discharged he is protected for two 
years after his discharge. The pro- 
tection also extends to his wife or any 
dependent member of his family or 
to his estate after his death. By an- 
other provision of the amending act. 
the protection enjoyed by members of 
the Home Guards ceased on the 13th 
of October, 1918. 


Another statute called The War 
Relief Act was passed at the same 
session, namely, in 1918, and came 
| into force on the 13th April last.” It 
is not confined in its terms to soldiers. 
| It dees not extend to farm property 
at all, but only to city property. This 
act provides that no proceedings can 
be taken for sale or foreclosure for 
the recovery of principal money on 
any mortgage on land, or agreement 
for sale made prior to the 4th of Au- 
gust, 1914. If, however, default is 
made in the payment of interest, rent, 
taxes, insurance or other disburse- 
ments by the mortgagor. (or  pur- 





chaser) then his mortgagee (or ven- 
dor) has the same rights as if the act 
had never been passed, except. that 
before commencing action, leave must 
be obtained from a judge of the Su- 
preme Court. Upon application for 
leave to commence such action the 
judve may grant leave without any 
qualification or condition, or. if he is 
of the opinion that inability to pay is 
due directly or indirectly to the pre- 
sent war, he may refuse the leave to 
begin the action. subject to such con- 
ditions as he thinks fit. The mort- 


*Portion of an address by 3. B. Woods, K.C., 
of Edmonton, before the Dominion Mortgage 
and Investments Association. 





gagee (or vendor) is in any event, 
however, declared to be entitled to 
payment of the net income from the 
property, or the amount which in the 
opinion of the judge the property 
should earn if carefully managed, and 
power is given to the judge to make 
such order as to the possession or 
collection of rents as he thinks pro- 
per. 
‘Only Two Acts in Force 

These two acts therefore, namely, 
the Soldiers’ Relief Act and the War 
Relief Act are the only two acts now 
in force in Alberta changing the law 
as to mortgages on urban property 
from the law as it stood before the 
war. 

As will be observed, the War Relief 
Act above-mentioned leaves a very 
considerable discretion in its adminis- 
tration to the judges of the Supreme 
Court, and so far as our experience in 
Edmonton goes we have found that 
this discretion has been exercised in 
a uniformly fair and equitable man- 
ner. The judges of our court are only 
human, and where property is in the 
possession of a soldier’s wife and 
family and they are paying a rent 
which is perhaps not as high as could 
be obtained, but the result of an order 
to pay more would -learly be that this 
family would be turned out of their 
home without the prospect of being 
able to get another one, it is not sur- 
prising that judges in the administra- 
tion of the law and in the exercise of 
their discretion are inclined to stave 
off the time, especially during the 
winter, when it will be necessary, if 
the strict letter of the law is to be 
enforced and the mortgagee is to ob- 
tain what he is legally entitled to, that 
an order be made that will have this 
result. - 


Judges Vary in Outlook 


On the other hand there is no doubt 
that not infrequently enlargements of 
time are given to persons who_are not 
paying as much as they should pay 
towards keeping down interest and 
taxes without due consideration for 
the rights of the mortgagee and a 
proper appreciation of the fact that a 
delay in the giving of justice often 
means the denial of justice. The 
judges of course vary in their outlook 
a good deal, and while some grant 
leave to proceed as a matter of course 
others give the mortgagor further 
time, especially if the mortgage is 
not badly in arrear and the revenue 
being derived from the property is 
sufficient to carry the same, 

Attention should be drawn in this 
regard to the provisions of the So!- 
diers’ Home Tax Exemption Act, pass- 
ed at the last session of the Albert: 
Legislature. This act exempts the 
soldiers’ home property, that is to 
say, land occupied by a soldier or his 
wife or any of his dependents, so lonr 
as they were dependents at the time 
that he became a soldier within the 
meaning of the act, from taxes, frou 
the 31st December, 1917 and befor: 
the expiry of one year after the de- 
cjiaration of peace by Great Britain 
Provision is made that such land mavr 
be listed with the municipality on the 
Home Property Register, in’ which 
case it will not be assessed for taxes 
by the municipality, and, if this ha: 
been omitted to be done and the sol- 
dier becomes liable to taxation in re 
spect thereof, it is provided that suc’ 
taxes shall be remitted or paid bac! 
by the municipality. Mortgage com- 
panies should therefore see that the 
home property belonging to a soldier 
on which they hold a mortgage is list- 
ed on the municipality register in th« 
proper way so as to obtain freedom 
from taxes. This would keep the 
carrying charges down a good deal in 
cases such as I have been referring to 
on property occupied by soldiers. ~It 
is in these cases that it is often diffi- 
cult to get judges to increase rentals 
or monthly payments beyond what 
the soldiers’ dependents can pay. 


WILL LICENSE AGENTS 


British Columbia Government Raises 
Standard in Real Estate 


The British Columbia Government 
decided during the last few hours of 
the legislature to raise the standard 
of real estate selling by requiring the 
payment of a license fee for salesmen 
and a bond guaranteeing good char- 
acter. In future it will be necessary, 
according to the Act, for all sales- 
men and agents to procure a license 
from the registrar of joint stock com- 
panies. An agent would have to pay 
a fee of ten dollars and in addition 
must produce a statement signed by 
five responsible citizens to the effect 
that the man is of good character. 
The salesnian must pay a fee of two 
doljars and’ his character must be 
certified to by the agent. Both agent 
and salesman will be required to put 
up a bond of a thousand dollars. e 
register of joint stock companies. is 
empowered to revoke any such license 
if any complaint as to misconduct of 
agent or salesman is established. 
Without license no salesman can take 
action _to recover commission for ser- 
vices on any deal on whieh he was 


BUILDING COSTS 
NOT LIKELY TO 
BE ANY LOWER 


Conditions All Point to a 
Continuance of High 
Prices 


THE CASE OF BRICK 


All Elements Entering Into 
Production of This Material 
Contribute to Keep Up 
Its Price 


A Reader, Windsor, Ont.—“Will}you 
kindly tell me through your paper if! you 
consider it a good investment to build a 
house this spring? Do you think that 
the material ought to come down within 
a year or so? If not, why? 

A great many people throughout 
Canada are asking this question at 
the present time but to ask it is one 
thing, to answer it is quite a different 
thing.. There are so many conditions 
to consider, so many influences at 
work and the future is clouded with 
30 many uncertainties that to make 
any definite prediction is impossible. 
The best that can be done is to deal 
with conditions and tendencies at the 
present time and from them deduce 
such conclusions as may present them- 
selves. 

Take for instance, one important 
building material—brick. Brick is 
to-day quoted at about 20 per cent. 
above 1913 prices. (As in 1914 and 
during the early years of the war, 
brick was a glut on the market, its 
price at that time is immaterial to 
the discussion.) The 20 per cent. in- 
crease is practically all absorbed by 
the higher freight rates, both on coal 
from the mines to the brick yards 
and on bricks from the yards to the 
markets. For instance, the rate on 
coal from the mines to Suspension 
Bridge has been increased from $1.25 
to $1.75 per ton and from the Bridge 
to the various Ontario yards even 
more proportionally. Now, there is 
very little likelihood of freight rates 
being put back to earlier levels, so 
that this increase in cost is to be 
regarded as practically permanent. 


The Cost of Coal . 

Coal, which used to be procurable 
at $1.00 a ton at the mines, is now 
around $2.75 a ton. The latter fig- 
ure is very considerably under the 
high price that prevailed during the 
last year of the war, but it is still 
“early three times above the pre-war 
figure. It is also regarded to-day as 
-ractically a minimum and there is 
very little prospect of cheaper coal 
heing procurable, a second reason for 
»ot expecting any lower prices for 
‘rick. 

Next take labor. 
are not getting enough men yet and 
‘hey are paving big wages to se- 
cure them. In fact some brick com- 
~anies, who have more orders than 
‘hev can handle, have increased their 
xeale again and again. It is prob- 
%ble that in time there will. be 
ouch help, but it does not seem 
%t all likely that wages will come 
Jown. Such a development, if build- 
ing keens up and the country is 
‘Susy, will be about the last thine to 
happen—a third reason for not look- 
‘ne for any early reduction in the 
nrice of brick. 

The lean years of the war were ac- 
-ountable for the failures or closing 
Jown of about two-thirds of the brick 
“lants in Canada. The present in- 
sreasing demand for brick is falling, 
‘herefore, on the limited number of 
nlants that weathered the war and 
‘hey have their hands-full in meeting 
‘hat demand. In the meantime it will 
‘ake some time to get the plants that. 
‘vere closed down going again and it | 
will be months and possibly years 
hefore the volume of production can 
“atch up to the demand which is con- 
fidently expected. In this connection 
‘t must be remembered that to estab- 
‘ish. a new plant to-day costs a big 
‘ot of money compared with the davs | 
hefore the war and this condition will 
tend to hold down production for some 
considerable time to come. 

Allowing for all the extra costs in 
the way of higher wages, higher 
freight rates and more expensive ma- 
terials, it is clear that brick is sell- 
ing relatively cheaper than before the 
war. In fact its price has not ad- 
vanced to anything like the extent 
of other commodities. Add to this 
the fact that brick manufacturers 
have learned a lesson and will no 
longer ignore the question of costs 
and there is sound reason for be- 
lieving that this commodity at least 
cannot be any cheaper, at least in the 
near future, and quite possibly will 
be more expensive. 

Other Materials 


Other building materials are in dif- 
ferent positions. For example, steel 
is cheaper and all the commodities 
into which steel enters as a component 
part are radically reduced in price. 
. Continued on page 18. _—- 
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4 Set all these considerations, but bas- = wea soe 
Y Shi ts @ ing one’s estimate of the situation on ‘ eee : ; if > 600.000 ist Aor. @, 1% 
e tour ipmen the tendencies of the day, conditions F ist Ave: . 
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. binder equipped with sheaf carri 


Farm Implement 


ERE is a wide difference between statements of Western 
prices of Canadian-made agricultural machinet com 
Canadian Reconstruction Association has made an investigation 0 
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and at places directly south in the Northwestern States. 


Asa result of the inquiry the Association submits the following c 


Prices and Duties 


erain growers and the manufacturers relative to the 
ery and comparable implements produced in the United States. The 
f such prices at a number of points in Western Canada 


omparisons, believing them to be accurate. The 


quotations are average, retail, one-payment prices ‘n the United States, for 1919 Spring delivery, of a standard 7-foot 


er and fore carriage, as compared with the highest, retail, one-payment prices in the 


districts mentioned in Canada. The prices are for implements which compete regularly in foreign markets, where the 


Canadian-made binder is said to sell for even a higher price than 
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COMPARISON NO. 1 

Grand Forks, North Dakota .. 

Devil’s Lake, North Dakota. . 
(See Map) 

Any point in Manitoba as far 

north as Dauphin and west 

to the border of Saskatche- 


The prices quoted are much higher than were prices before the w 
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COMPARISON NO. 2 
Williston, North Dakota 

(See Map) 
Regina, Moose Jaw or any 


point in Southern Saskatche- 
wan to West of Morse 
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Havre, Montana 
(See Map) 


katchewan 


COMPARISON NO. 3 


Maple Creek, or any other 
point in Southwestern Sas- 


the binders made in the United States. 


COMPARISON NO. 4 
Great Falls, Montana 
(See Map) 
Lethbridge, Calgary, Edmon- 
ton or any point in Southern 
Alberta 


ar, but the comparative figures show a very similar relation to those quoted by Sir Thomas 


White in the Canadian Parliament in April, 1914, as a result of an enquiry made under his direction by Mr. Costello, an official of the Canadian Customs De- 
partment, who was sent to Western Canada and the Northwestern States expressly to secure information as to prices and the effect of the tariff duties on agricul- 


tural implements. jie ee 
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The figures given above and those reported by Mr. Costello 
seem to show that the Canadian price is not, as sometimes stated, 
the United States price plus the duty. In some cases, agricul- 
turists in Manitoba appear to pay more than is paid by the 
farmers at points directly south in the United States, but such 
does not seem to be true of farmers generally in Western Canada. 


The Canadian manufacturers claim that farmers west of 
Manitoba buy binders at lower prices than do farmers at places 
directly south in the United States and, indeed, that Canadian 
agriculturists generally purchase farm machinery more cheaply 
than do the farmers in any other country in the world. 
eR EE ee RE OE se REO oh eee eee"... 

For comparison, the binder has been considered because it 
is a fairly standardized implement. In the case of drills, mowers 
and certain other farm machinery there is a wide difference in 
the products of various manufacturers, and price com- 
parisons are apt to be misleading. Comparison is possible, 
however, between the prices of wagons. The inquiry made by 
the Canadian Reconstruction Association, and supported by 
actual signed orders, seems to show that a purchaser in Southern 
Manitoba pays $163.50 (one payment, retail price) for a 3%- 
inch arm, 38-inch tire, Canadian-made wagon, complete with seat 
and box, while a farmier at Devil’s Lake, North Dakota, has to 
pay for a comparable wagon $170.00. The price at Havre, Mon- 
tana, appears to be $185.00, as compared with $168.00 at Maple 
Creek, or any other point in Southwestern Saskatchewan. 


The executives of Canadian implement companies state that 
they have not at any time sold farm machinery at a lower price 


‘| ical he 


in the foreign than in the domestic market, under similar condi- 
tions and when the difference in cost of transportation is taken 
into account. On that proportion of their output which is sold 
abroad, Canadian manufacturers are entitled to a rebate of 99 
per cent. of the duty which they have paid on materials entering 
into their products. It is claimed that the United States and 
Canada are the lowest-cost producers of agricultural machinery 
in the world. These two countries have an advantage over 
domestic producers in foreign markets. Competition is less keen 
and prices are higher than are prices in Canada. Government re- 
ports show that during the war overseas prices in Great Britain, 
France, Australia, Argentina and elsewhere have been much high- 
er than those obtaining in this country. 


The tariff on agricultural implements yields about three mil- 
lion dollars revenue annually to the Dominion Treasury—income 
which should have to be made up in some other way if the duties 
were removed. Besides, there is the revenue from customs duty 
paid by the farm implement manufacturers on imported machinery 
and materials. In addition, the farm implement industry in Canada, 
through taxes and otherwise, helps to support provincial and 
municipal services and provides a considerable market for the 
products of a large number of other Canadian interests. The 
tariff duty—ia the case of binders, mowers and reapers now 
only 12% per cent. of the Customs valuation, or in reality not 
more than 10 per cent. of the retail selling price—helps to retain 
the market for Canadian manufacturers, enabling them to produce 
in larger quantities and at lower unit cost. The annual wage and 
salaries bill of the agricultural implement industry to Canadian 
workers is about $20,000,000 and close to 100,000 persons are 
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dependent upon this income for their livelihood. Through other 
local industries, from whom the agricultural implement companies 
purchase materials of various kinds, the interests of many thou- 
sands. of additional workers are involved. 


If, by abandonment of the Canadian tariff duties, the United 
States manufacturers of farm machinery were enabled to capture 
a larger part of the Dominion market, it is said that serious harm 
might be done to the Canadian industry and the foreign manu- 
facturers might then exploit the Canadian grain growers by charg- 
ing higher prices, on account of there being little or no compe- 
tition from domestic producers. 


Before removing or lowering the duty, it is desirable that 
Parliament and the public should have definite information as to 
whether or not the present duty more than compensates for the 
higher costs resulting from the geographical situation and other 
factors over which the Canadian manufacturers of farm machinery 
have no control. They also should know whether the Canadian 
farmer could obtain any lasting advantage from removal or modifi- 
cation of the present duty. Who pays the duty? Does the tariff 
help to retain the Canadian market for Canadian-made implements, 
thus contributing to a lower unit cost of production and at the 
same time providing employment at good wages for Canadian 
workers and a market for the products of other Canadian 
industries? Have the manufacturers of implements taken any 
undue advantage of the tariff to charge excessive prices? These 
questions should be studied and answered. Until they can be 
answered and until the tariff problem can be considered in its 
entirety, there is reason to suggest that the demand for removal 
of the duties on agricultural implements be deferred. 


ASSOCIATION 


EASTERN OFFICE 
603-4 Drummond Building, Montreal 


VOL. XIII. Six 

ELECTROC 
SOCIETY ¢ 
GOVT.-O\ 


Annual Meetiy 
York Expres 
Convie 


THE ONTARI 


Experience Un 
Commission A 

Responsible 
perts’ A 


The American Ele 
ciety at its thirty-tift 
img at New Yorkelas 
record as being defin 
on Government Owne 
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Government Owners 
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try. This report wa 
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